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... ON YOUR HANDLING AND 
SHIPPING OF DEFENSE PRODUCTS” 


@ Defense shipments are reaching destination 
quickly and safely—thanks to the capable and con- 
scientious work of the railroads. Congratulations 
are in order. 


It is a source of intense satisfaction to us that 
Acme Steelstrap has been used by many carriers 
themselves in the swift and safe delivery of vital 
defense products. Acme engineers have cooperated 
with both shippers and the railroads in making 
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catload and LCL ladings “Bound to Get There” 
safely, speedily and at lower cost. 

Now—as in normal times—the Acme Steelstrap 
Process provides a scientific method of reinforc- 
ing shipping packages and bracing cars for safe, 
more economical shipment. It makes possible 


LOOK FOR 
ACME STEEL 
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the elimination of unnecessary and 
costly bracing materials. The danger 
of damage is overcome . . . and 
resultant claims are eliminated. 


Customer goodwill is protected. 


ACME STEELSTRAP MEETS ALL FEDERAL STRAPPING SPECIFICATIONS 


ACME STEEL COMPANY sev woe enc, 










OKRLD 







































” 


re 


fap 


IrC- 


fer, 


ble 











July 12, 1941 


Whole Number 1788 
VOLUME LXVIII e NUMBER 2 


Jable of Contents ..... 


NS SERA RECN ey ens On A Ie eT 59 
Current Tepics im Waahingtem. ........ccccccsccees 61 


Decisions of the Commission 
Dixie Truck Line, of Houston; MC 1333; contract car- 


OTP RS SPE oor ere 63 
Grain, river crossings’ to Florida; I. and S. 4856....... 63 
Central Territory motor carrier rates; Ex Parte MC 21; 

Es Oe we wala a Gish 64 o 46 ese 8 64.6 o4.s doses Sh pe Se 63 
Smith Manufacturing Co. vs. N. Y. C. et al.; No. 28532; 

BS ERS SS Nr ee Pree ey eer ree Pe 64 
Michelson, H. R., vs. Can. Natl. et al.; No. 28542; cows 

OE POET LE BEE LEO OEE eT 64 
Brick from Ia. to Kan.; fourth sect. ap. 18654.......... 64 
Petroleum to Omaha, Des Moines, and Winona; fourth 

I) a) ayia tc nn 54 ua. gr SE aiuie Kv 6, 4a ok Ore’ 6 66 eae Os 64 
Blackstrap molasses to Cincinnati; fourth sect. ap. 

es a CRN erate a ae eel orale din be + Sipe oe ie oe) 6 64 
Iron or steel borings from Minn. to Keokuk; fourth sect. 

MM, attr red eihighcre eusv 44k ew bite os 0s ce chew Te 4 ee ous 64 
Groceries, etc., between Twin Cities and N. and S. Dak.; 

NE EE celia, ab wg tine ls ow Scale A wedi Sue ie oe areas 64 
Glass milk bottles, Elmira, N. Y., to Md., Pa. and W. 

Se ae go iy vanced. on dic co palimdece named 64 
Anti-freeze preparations in Official Territory; I. and S. 

Peo ar es eg a Oe ak ig rave era aiaayie pia. Shin Sinn See ae 64 
Trunk Line Territory motor carrier rates; Ex Parte MC 

ne IL INS hi sg are hd we WL. daa oVieie KiWvi aw abi abi0 0 64 


Middle Atlantic States Motor Carrier Conference, Inc., 
vs. Elizabeth Freight Forwarding Co. et al.; MC C-75; 


IR gs und, Setaln Saks pia Cia Sadie Gs 0 iS Soe cele ood 64 
Railway Express Agency, Inc., self insurance; MC 2742 
OL SURGE eA a ee nt Ae CGO Seen ee 65 


Albany Packing Co., Inc., vs. A. T. and S. F. et al.; 
eS ne ear 
Malt beverages, Terre Haute to Chattanoga; I. and S. 
ATIC) hee ort a cinidid bin din Weed Ses wwiaa Sree ei oats ewes 65 
Automobiles from Kan. City, Mo.; fourth sect. ap. 18700.65 
Baltimore and Ohio rates—Cincinnati; fourth sect. ap. 


Proposed Reports of I. C. C.......... (oad is ekewees 71 
Pe EEO SUWOMTOMRRIOON So ooo s.c 05 00d soos e dicisec evens 79 
Ras Ot BPMMERSOG TPSCISIONE. «.... 6 6c. ciccccccccseces 81 
0 alg 6 6b bdo wae ob semis aie 83 
go a15 ou.) cold siWa, bold w dies pare Sies vione a 83 
PRONE, BIPIIDUEMESOD 6 55 5a 5s dict ncccccseacecwece 84 
Freight Forwarder Regulation....................+. 89 
ee ON, PIII 205.5 555 sic Sinss's ore 0.0 bie bbe ee diews 95 
aa ab gene ehadeew seh eee 97 
ee ce ew send ee aeeme nee 104 
Ne Wn I ooo ciecescecccaemetomene 105 
Se sv ceca ncce dint cckondusesed 106 
Docket of the Commission...............eeeeeeee0+e108 
Se Ge NY SI bec kd wnckadevcrcsacwane se 110 





TRAFFIC WORLD 


Vame Registered U. S$. Patent Office—Copyright, 1941, Traffic Service Corporation 
Published Every Saturday by The Traffic Service Corporation 
Founded 1907—35th Year 


@ E. F. Hamm, Jr., President and Treasurer 
Henry A. Pacmer, Secretary 
Publishing Headquarters: 418 S. Market St., Chicago, Ill., U. S. A. 
Washington, D. C., Office: 1023-28 Earle Building 


EDITORIAL AND BUSINESS STAFF 


H. A. Pacmer, A. E. Hetss, 

Editor and Manager Chief, Wash. News Bureau 
Stantey H. SmitH anv Rosert J. Bayer, Assistant Editors 
R. R. LetHem, Mgr., Special Service Dept., Washington 
D. J. Hansen, Circulation Mgr. E. G. Stanxey, Advertising Mgr. 
Advertising Representatives: R. W. Ciassen, J. B. Cox 
New York, N. Y., Homes anp STEPHENSON 
424 Madison Ave. Plaza 8-2979 





Published weekly A 
an 


second class matter 









HE TRAFFIC SERVI 


57 





GENERAL ALL-BOUNDS 
KEEP SHIPPING 
IN STEP WITH 
PRODUCTION 





‘TWO-THIRDS of its assembly is com- 
pleted before the General All-Bound 
box reaches your plant. Lost motion is 
eliminated. Valuable man-hours are 
saved. Packing and shipping can keep 
pace, easily and economically, with 
stepped-up production. 

As General All-Bounds are shipped 
and stored flat they take up less than 
one-fifth of the space necessary for made-up containers. After packing, they 
— be — closed and sealed fast, simply by bending the lower wire loops 

ownward. 


FOR ALL TYPES OF PRODUCTS 


epee A Gennts are used for nearly every type of product in shipments up 
to Ss. 

Send for your free copy of the booklet ‘‘How Research Can Save $$ for You.” 
It shows how General All-Bounds and other boxes, crates and special containers, 
speed up and economize shipments of all shapes and sizes. 


GENERAL BOX COMPANY 


General Offices: 50 W. Illinois Street, Chicago, Ill. 


District Offices and Plants: Brooklyn, Cincinnati, Detroit, East St. Louis, Kansas 
City, Louisville, Milwaukee, New Orleans, Sheboygan, Winchendon. 
Continental Box Company, Inc.: Houston . Dallas 


Modern grain unloading device on Public 
wharf. 


Scandinavian vessels contribute to Houston's 


commerce. 


J. Russell Wait, Director of the Port 


Houston, Texas 








ce Corp., 418 S. Market St., Chicago, Ill. Entered as 
uary 1, 1913, at the postoffice at Chicago, Ill., under the Act of March 3, 1879. 
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Railroad “Public Relations” 


It is well known to readers of this column— 
though some of them have partly misunderstood 
our point—that we do not approve of the way in 
which the railroads conduct their “public relations.” 
The misunderstanding referred to lies in the fact that 
some get the impression that we are criticizing the 
work of the “public relations” or publicity men of the 
individual railroads. So far as we know, these men, 
in most cases, do their work well and get results that 
are satisfactory to themselves and their employers. 
It is to the national phase of the subject that our 
attention has been directed, and even then not to ad- 
vertising and publicity methods designed to tell the 
public how important the railroads are and what a 
good job they are doing. What we are talking about 
is the way in which they stumble about and muff the 
ball when there is a question of policy in which the 
public is vitally interested, especially when the ad- 
ministration is either directly or indirectly involved, 
such, for instance, as wages and working conditions. 
Sometimes, no doubt, this ineptitude is caused by 
ignorance on the part of managers of the proper course 
to pursue, though one would think that the high 
priced “public relations” men in their employ could 
and would set them straight in that respect; some- 
times, probably, it is because they think they know 
more about such things than the experts they employ; 
sometimes, maybe, it is because the experts are not as 
expert as they are supposed to be; and often it is 
because of sheer cowardice—fear of “reprisals” or 
other dire consequences that are not even well de- 
fined. But, whatever the reason, they fail utterly 


when confronted with a question affected with a high 
degree of public interest. 

The latest example of this clumsiness is afforded by 
the attempt of the government, supported by inter- 
ested shippers, to induce the railroads to reduce rates 
on transcontinental iron and steel and lumber, which 
now, because of the fact that the government has taken 
over so many of the intercoastal vessels that formerly 
carried this traffic, must move by rail at higher rates 
than were paid for the water transportation. 


The railroads have done a good job in defending 
their rates, as rates, but they have fiddled with the 
vital question, which is the justice of the government 
expecting the railroads to shoulder the expense of 
a load forced on them because of the government’s 
own defense program. There is no reason why the 
railroads should do a charity job for the government; 
it seems to have plenty of money to carry out its other 
defense plans and, if taking over intercoastal vessels 
from private business is one of those plans, then it 
should pay the piper. It strikes us as ridiculous for 
the government to ask lower rates on material it must 
buy merely because it is the government. Ship- 
pers who ask for lower rates by rail because they are 
deprived of water service are not so ridiculous, of 
course, but there is no reason why the railroads should 
be asked to do a favor for them either. If they are 
injured by the government’s program, then it is up to 
the government—not the railroads—to repair that 
injury. 

Even the reply of the railroads to the govern- 
ment’s request for lower rates on iron and steel—such 





OUR PLATFORM 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 


Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 


An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 


Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 
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Realization by railroads that they must do something by 
way of group operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that ~~ 
must equip themselves to give the sort of service that wi 
justify employing them. 
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as it was—was not “given out” to the public. We saw 
it in no newspaper or other publication but our own 
and it was somewhat of a reportorial feat for us to 
get it. Why in all conscience should there have been 
any desire or attempt to keep it “private?” The rail- 
roads interested in it all knew about it; the govern- 
ment knew what was in it; all the iron and steel men 
interested knew its contents; what was the secret? 

It was just the “public relations” fumbling of a 
lot of men who know nothing and will not learn about 
how to deal with the public that was responsible for 
the effort to make a secret of what ought to be public 
property and what was really almost that. The rail- 
roads ought not only to have “given out” their letter 
but they should have made it more emphatic and 
should have solicited publication on the theory that, if 
the public was not informed as to the real situation and 
. the sound reasons behind the refusal of the railroads 
to grant the government’s petition, it would naturally 
conclude—especially after the government spokesmen 
had spouted—that the railroads were just “unwilling 
to cooperate in this great national emergency.” And 
whose fault would it be if the public got that idea? 

It has come to our ears that some railroad ex- 
ecutives—and possibly some of their public relations 
men—think we are trying to destroy the public rela- 
tions department of the Association of American Rail- 
roads. To the extent that this suspicion exists it is 
just another illustration of the stupidity of those who 
entertain it. 

What we have been trying to do is to reform the 
national “‘public relations” work of the railroads. We 
think the A. A. R. ought to have a capable public re- 
lations staff. If it hasn’t got one it should get one. 
And then it ought to be guided by the advice of that 
staff. Our only possible criticism of members of the 
present staff is that, perhaps, they do not try suf- 
ficiently to convince their bosses as to what should be 
done in the kind of cases we are talking about—but 
as to that we do not know any more than we know as 
to the qualifications of some of the individuals on the 
staff to serve there. What we do know is that there 
is room for efficient work along this line and that it is 
inefficiently done or not done at all. 


Defense Iron and Steel Rate 
The Traffic World Washington Bureau 


G. Lloyd Wilson, director of the transportation division 
of OPACS, said July 8 that he hoped to obtain a reduction in 
the transcontinental. rate on iron and steel without resorting 
to filing of a formal complaint with the Commission. He was 
commenting on the refusal of the railroads to grant the request 
of the government for a reduction (see Traffic World, July 5, 
p. 21). Some interested government officials had suggested 
that the next step would be the filing of a formal complaint. 

Dr. Wilson said he would confer with representatives of 
the steel industry and that the matter would be taken up 
again directly with the carriers. He had not given up hope, 
he said, that a satisfactory adjustment could be reached. He 
reiterated his view that he believed compensatory rates could 
be established, lower than the present rates, that would yield 
the railroads substantial revenues. His letter replying to the 
letter of the railroads refusing a reduction follows: 


I am pleased to acknowledge receipt of your letter of June 27, File 
No. 619, in which you convey the decision of the carriers that the 
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railroads of the country cannot see their way clear to accede to the 
request of the government for the establishment of a rate of 90 cents 
per 100 pounds, carload minimum 80,000 pounds on iron and steel 
contained in Items 3727 and 3720 of the Westbound Transcontinenta! 
Freight Tariffs of the Nos. 1 and 4 series, or to establish a ‘‘commercia! 
rate’’ upon a comparable basis from eastern groups to transcontinental 
destinations on the Pacific coast. I should be less than human if [I 


were not disappointed in this decision, and less than candid if I did- 


not state that our efforts to persuade the railroads to make what we 
consider to be a fair adjustment of the westbound steel rates will 
be continued. 

I appreciate fully the desirability of maintaining and, in many 
instances, improving railroad revenues, because I consider railroad 
transportation essential to national defense and to civilian supply; and 
I believe that the cooperation between shippers, carriers, and the 
government is necessary to insure the continuation of railroad service 
and reasonable rates. 

As we pointed out at the meeting in Chicago, a blanket rate is 
necessary from the point of view of the Office of Price Administration 
and Civilian Supply, the Office of Production Management, and the 
United States Maritime Commission in order to facilitate the allocation 
of orders for iron and steel at various mills without respect to the 
rate location of these mills. We suggest that this result can best 
be achieved from the point of view of steel allocation for national 
defense and civilian supply by the establishment of a blanket rate 
upon a reasonable and compensatory basis from all points of origin 
east of the Mississippi River to destination on the West coast. We 
purposely refrain from suggesting the level of this rate in order to 
afford the representatives of the steel industries and representatives 
of the carriers to discuss a level of rates that would be reasonably 
fair to all concerned. We believe that a rate upon a basis of 90 cents 
per 100 pounds, 80,000 pounds carload minimum, which would allow 
$720 revenue per car, or considerably more than this amount, be- 
cause the cars would be loaded to very much higher weights, would 
be a compensatory rate. Such a rate would yield approximately 25 
cents per loaded car mile in revenue in comparison with an average of 
23.9 cents per loaded car mile, the revenue earned in 1939 by Class I 
carriers. In view of the long distance involved in this transcontinental 
traffic, the rate of 25 cents per car mile appears to be especially at- 
tractive. We believe that such a rate would be compensatory, and 
we cannot agree with your position that the adjustment of the rates 
upon the basis suggested would have the effect of impairing the car- 
riers’ revenue; but, on the contrary, would add very substantially to 
railroad revenues because of the increased movement of iron and steel 
by rail, particularly from the eastern transcontinental groups, where 
a very large percentage of the traffic has moved by water routes or 
by intercoastal steamship in connection with very short hauls by rail- 
road. 

After we have had further opportunity to consult the government 
departments interested and to consider the effect upon the allocation 
of steel contracts for national defense and for civilian services, I 
should like to have the opportunity to discuss this matter further with 
representatives of the railroad industry. 

May I express to you my appreciation of the courtesy extended 
by representatives of the railroads in the presentation of this request? 


The government department heads, it was stated, were 
greatly disappointed at the refusal of the railroads to make the 
reductions. At least, one government official said, the railroads 
might have proposed some reduction in the rates. 

The railroads were not cooperating with OPACS as were 
the water carriers, it was said. An arrangement had been made 
with the Intercoastal Steamship Freight Association whereby 
proposed increases in rates were brought to the attention of 
OPACS and the proposals were discussed informally, it was 
said. If OPACS thought they were not justified, it opposed 
them and an effort was made to reach an adjustment. 


LUMBER RATES PROBE 


An investigation into and concerning the reasonableness and 
lawfulness of rates and charges, etc., on lumber and other for- 
est products between ports and terminals in Oregon and Wash- 
ington and the California ports of Alameda, Oakland, San Fran- 
cisco, Los Angeles Harbor and adjacent ports, by carriers by 
water, has been instituted by the Commission, division 2, on its 
own motion, in No. 28686, lumber, Washington and Oregon to 
California. The continued investigation in I. and S. No. 4946, 
lumber between Pacific coast ports, has been ordered consoli- 
dated with this proceeding for such further hearing as may 
hereafter be directed. 

The following have been made respondents to this proceed- 
ing: James Griffiths & Sons, Inc., Griffiths Steamship Co., 
Coastwise Steamship & Barge Co., Inc., Coastal Steamship Co., 
Kingsley Co. of California, W. R. Chamberlin & Co., S. S. 
Freeman & Co., A. B. Johnson Lumber Co., J. Ramselius, Moore 
Steamship Co., Owens-Parks Lumber Co., and West Coast 
Steamship Co. 


EASTBOUND LUMBER CUT REJECTED 


Request of the West Coast Lumbermen’s Association, sup- 
ported by the Office of Price Administration and Civilian 
Supply, for a reduction in the eastbound rates on lumber from 
the west coast has been refused by the railroads. According to 
information obtained at OPACS, the railroads merely wrote 
that they were turning down that request for the same reasons 
they refused to reduce rates on iron and steel as requested by 
government departments (see Traffic World, July 5, p. 21). 
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Some folks in Washington who have 
shuddered on account of the ease with 
which war is made and supposed rights 
of the ordinary man are put under foot 
in Europe were surprised by two things 
early this week. The first was the tak- 
ing of an apartment hotel by the government and the Presi- 
dent’s dispatch of naval forces to Iceland. 

Seven hundred and fifty tenants who had paid their rent 
to the end of July were told to get out in ten days so as to 
make way for some sort of defense or emergency organization. 

Iceland is in the eastern hemisphere and in the blockade 
zone declared by Germany. American marines are to replace 
British troops. The reason (some might call it an excuse) is 
the same as given by Hitler for occupying Norway and Sweden 
—to forestall occupation by another belligerent. Under the 
same reasoning, an attempt to seize Dakar from the French 
might be made. The British tried taking that west African 
port, but failed. 

All of which to some seemed merely to give point to the 
fact that, when the President thinks anything of the sort neces- 
sary, the Constitution is rolled up and put into one of those 
cylinders in which one receives calendars. And the American 
President becomes “il duce” or “der fuehrer.” The Supreme 
Court discovered the frailty of the supposed fundamental law 
when Andrew Jackson, more than a century ago, failed or re- 
fused to enforce its decree in a Georgia Indian case. 

The bishop at St. Augustine, Fla., who suggested that the 
question of whether or when the United States shall enter the 
war be left for decision to the President, it might be remarked, 
was not sharply aware of the facts as to the actual, as dis- 
tinguished from the theoretical, power of the President, when 
he made his address. Congress, in substance, merely declares 
the existence of a state of war, when it passes the supposedly 
necessary act “to declare war.” American troops are now in 
the war zone as substitutes for British, without any action by 
Congress. 






Making of War 
and War Powers 








Almost with the graciousness 
supposed to be inherent in the 
lord and master of some people, 
commonly called a king, Leon 
Henderson, Price Administrator, 
has allowed it to become known 
that he has abandoned, tempo- 
rarily, his idea of price fixing for 
the rubber tire and tube indus- 
try. Last month he announced that he would freeze price levels 
for tires and tubes at what they were in the week of June 16. 

The fixing of ceilings, according to the Office of Price Ad- 
ministration and Civilian Supplies which Henderson heads, has 
been deferred “for some months.” ‘That means, according to 
the same authority, that voluntary measures to curb prices will 
have a period of trial. In other words, the industry has already 
been found guilty of something but its gracious master will 
permit it to try “being good” before he issues a ukase setting 
maxima. Manufacturers and major distributors, says the an- 
nouncement, have been requested to consult with O. P. A. C. S. 
in advance of any contemplated changes in list prices and in 
discounts from list prices. 


All that is so, even if no diligent searcher therefor can find 
any statute requiring tire and tube manufacturers to establish 
and charge just, reasonable, and non-discriminatory prices, as 
the law stands with regard to the prices of common carriers. 

Price-fixing will be a holding down by government of the 
force of the supposed law of supply and demand, so far as the 
maker of goods is concerned. At the same time, that govern- 
ment will favor price raising by labor for its services on the 
thecry that labor is not a commodity bought and sold in the 
market place; also in the establishment of taxes to be paid by 
the unhappy maker of desirable or necessary goods—with no 
such body as the Interstate Commerce Commission to deal with 
Prices. 

In part, at least, in the writings of St. Thomas of Aquinas, 
4amediaeval monk (1227-1274) whose student colleagues dubbed 


Rubber, Temporarily, 
Escapes the St. Thomas 
Aquinas Price Ideas 
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him the “dumb ox of Sicily,” largely because of his taciturnity, 
Henderson apparently gets his ideas. The saint’s writings, in 
Latin, of course, are indicated as the source of some of OPACS’ 
ideas in an address delivered by David Ginsburg, general coun- 
sel of that organization, before the “Conference on Public Law” 
sponsored by the University of Chicago Law School. 

Mr. Ginsburg said he took it that, at the University of Chi- 
cago, the analysis of price control began with St. Thomas 
Aquinas’ discussion of the just price, or the justum pretium-in 
X libros ethicorum ad Nicomachean V:5. Continuing he said, 
in part: 


Now the just price—as contrasted with the actual market price, 
or the pretium datum—is nothing more than the sum of labor and 
materials costs; with a small allowance for conditio, or the special 
status of the seller (Summa Theologica II:2, 61-2). The good saint 
taught this was to be secured through public regulation, custom, or 
the judgment of upright men. 

In general, therefore, it’s fair to say that we at OPACS, at least 
some of us, guided by custom, are simply trying to make the pretium 
datum look a little bit more like the justum pretium by wringing some 
of the excess conditio out of the market. 


And when the government brain trusters have wrung out 
of the “conditio” more than warranted and thereby brought 
about a depression, the remedy of the Hendersons and Gins- 
burgs, too frequently, is a suggestion of still more foolish social- 
ism. All goyernment is socialism, but not all is foolish, though 
the percentage seems large, at times. 





A bit of hot weather reading be- 
tween war communiques telling about 
the bombardment of the “invasion 
ports” by the Royal Air Force might 
tend to the creation of a better per- 
spective for Americans determined to 
set the world aright by intervention 
in the war. 

Gibbon’s Decline and Fall of the 
Roman Empire, Chapter XIII, tells the story of the establishment 
of the first “British Empire” by invasion from Boulogne, one 
of the now designated “invasion ports” by Carausius, a Ger- 
man, sometimes referred to as a Saxon and sometimes as a 
Frank, or a Menapian of the ‘‘vilest sort.” One writer, however, 
refers to him as a native of St. David’s and a prince of the blood 
royal of Britain. 

Even in those days (Carausius was killed in 293) they 
had fifth columnist Germans in Britain, and the so-called first 
British emperor had their help when he turned traitor to the 
Emperor Maximilian, the partner of Emperor Diocletian, and 
wrested Britain from the hands of Constantius, the Caesar in 
charge of Britain. 

Carausius was put in command of the fleet Diocletian 
created for the control of the barbarians after the peasant - 
uprising in Gaul. It was stationed at- Gessoriacum, now 
Boulogne, and intended to curb the sea-raiders on Britain. But, 
according to Gibbon, Carausius, instead of stopping the raiders, 
permitted them to get past him. But when they came home he 
sang: “Give me a piece of the money or I'll break up the game.” 

“When the German pirates sailed,” says Gibbon, “from 
their own harbours, he connived at their passage, but he dili- 
gently intercepted their return and appropriated to his own 
use an ample share of the spoil which they had acquired.” 

When the emperor decided that Carausius should die, the 
admiral of the fleet decided that he desired to continue living 
and to enjoy his graft. So, as Gibbon says, ‘from the port of 
Boulogne he sailed over to Britain, persuaded the legions and 
auxiliaries which guarded that island to embrace his party, and 
boldly assuming, with the imperial purple, the title of Augustus, 
defied the justice and the arms of his injured sovereign.” 

According to Gibbon, the “British Emperor,” Britain hav- 
ing been detached from the empire, defended the frontiers of 
his dominions against the Caledonians, “his fleets rode trium- 
phant in the (English) channel, commanded the mouths of the 
Seine and the Rhine, ravaged the coasts of the ocean, and dif- 
fused beyond the columns of Hercules the terror of his name; 
under this command, Britain, destined in a future age to obtain 
the empire of the sea, already assumed its natural and respect- 
able station of a maritime power.” 

While Boulogne was the springboard of Carausius’ leap 
to power, it was also the place of his undoing. Constantius 
bottled him up in that harbor by building a huge mole to keep 
his fleet inside and, when his besieged force was about to be 
defeated, Carausius was assassinated by his chief minister, 
Allectus.. The latter was outwitted by the imperial navy’s land- 
ing of an army that defeated him, enabling Constantius to land 
in Kent, the single battle ending the fate of the island—after 
Boulogne had been bottled up. 

Telling how the imperial force won against Allectus, Gib- 
bon says: “Under the cover of a thick fog they escaped the fleet 


First British Em- 
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of Allectus, which had been stationed off the Isle of Wight 
to receive them, landed in safety on some part of the western 
coast, and convinced the Britons that a superiority of naval 
strength will not always protect their country from a foreign 
invasion.” 





America may be just the sort of 
democracy that the gushing patri- 
otic orators imply it is. But, when 
one contemplates the prospective 
tax law, it is hard to believe that, 
so far as its supposed servants are 
concerned, it is not a land of inno- 
cents ruled by demagogues. 

A three and a half billion a year 
tax bill is to be paid, not by the free and equal members of a 
democracy, but by an aristocracy designated by the demagogues. 
It consists of the men whose net incomes run from $2,500 to 
$3,000 a year. In England, where there used to be an aristoc- 
racy of birth and beer barons, the income tax hits practically 
everybody. Not so is it proposed for America. The $2,000 a 
year and less men are to go practically without any of the in- 
creased tax burden. But the next higher bracket will be doubled, 
at least, if not trebled or quadrupled. 

Why? There are more votes among the lower income 
bracket men. And if there is ever a minute when the member 
of Congress, be he a senator or a representative, is not thinking 
of votes, it’s when he is under an anaesthetic. And then he 
is not called on to vote on a tax bill. 

Of course, the really well-to-do and the rich will be 
“soaked.” As a rule, they know how to avoid burdens—by pass- 
ing them on in the form of increases in prices for goods and 
services. But the $2,500 and $3,000 net income man seldom 
can do that. 

Another way of saying these things, is that the House com- 
mittee on ways and means, the maker of the tax bill, playing 
politics, proposes to spare the many by putting the burden 
on the few—an old political trick.—A. E. H. 


Not Much Additional 
Tax Burden for the 
Big Voting Class 


British Railroads in War 


Thousands of bombs have fallen on British railroad tracks 
in the last year, but trains continue to run right through air 
raids, and damage to the tracks is usually repaired within three 
or four hours, according to booklets issued by the British rail- 
ways and received by the Association of American Railroads. 
Rarely does damage to a railroad line or station require more 
than twelve hours to repair sufficiently to have trains running 
again. 

At the beginning of intensive air attacks on Britain, the 
British railroads restricted the speed of trains to 15 miles an 
hour during air raid “alerts.” When experience showed that 
this was unnecessary as a safety precaution, speeds were raised 
to 25 miles an hour during daylight air raids and 15 miles an 
hour during night raids. Further experience has resulted in 
raising the speed limit to 50 miles an hour in daylight and 30 
miles an hour during blackout “alerts.” 

How the railroads deal with air raids, however, is but one 
of the interesting aspects of war-time railroading in Britain 
described in the booklets received here. The necessity of com- 
plete blackouts of yards and terminals at night has concen- 
trated the business of loading and unloading freight into the 
daylight hours. To get the utmost service out of their wagons 
—“wagon” being British for freight car—this work goes on 
through all daylight hours, with “no Sunday off for railway 
wagons now.” 

Blacked-out terminals add greatly to the difficulty of 
switching operations, or “shunting” as the British call it, but 
much experimental work has been done to screen from air view 
the electric signal lights, the glare from locomotive fire boxes 
and the ground flares used in the yards by “fogmen.” Systems 
of reduced lighting which may be cut off at a moment’s notice 
by one master switch have been installed in many yards, as 
well as inside the nearly 7,000 passenger stations in Britain. 

Emergency wartime lighting which does not show outside 
the carriage windows has been installed in 46,000 passenger 
vehicles, also. All trains run “dark” during air raid alerts, 
except that in the dining cars the lights continue to burn dimly, 
under the control of a trained employe at a master switch. 

Signal lights along the way continue to burn, also, but they 
are effectively hooded so that they are practically invisible to 
enemy aircraft at the heights they normally fly. 

Wrecking trains, stocked with track materials, steel girders, 
timbers, signal wires and other supplies are held in readiness, 
with steam up. Special fire-and-bomb cars developed by the 
British railroads to fight incendiary fires and deal with unex- 
ploded bombs are spotted at strategic points, also. Such cars 
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carry portable fire pumps, which can be skidded from the car 
and moved to the fire, shovels to bury incendiary bombs with 
sand and earth, snuffers to smother incipient fires, and tongs 
for handling unexploded bombs. 

To replace some of the more than 50,000 railroad men who 
have gone into the armed forces, the British railroads have em- 
ployed more than 10,000 women and are seeking others. Since 
the new railway-women handle express or “parcels” traffic, 
among the other duties which they perform, the railroads are 
urging the public to cut down the size and weight of parcels 
within the limits which can be handled by women workers. 

In spite of these and other difficulties of operation, not the 
least of which is the impossibility of planning major transporta- 
tion movements in advance, the railroads continue to handle 
the traffic. Schedules may have to be broken up and trains re- 
routed at any time because of bomb damage, or to make way 
for “Q traffics,” which is the name given by the British to ex- 
pedited special trains carrying commodities or persons of para- 
mount importance at the government’s order. More than 50,000 
such special trains have been run since the beginning of the 
war. Special long-distance coal trains, over and above the nor- 
mal daily movement, have numbered as many as a thousand 
a month. 

The heaviest concentrated movement of persons during the 
war was in connection with the evacuation of Dunkirk, when 
300,000 troops were handled from seven ports in the southeast 
of England, without previous notice or advance preparation, 
within a space of eight days. As many as 100 special trains 
were run in a day in handling this mass passenger movement. 
During the period of the evacuation the railroads continued 
their regular services to the country as well. 

“Railways form the biggest part of our war machine of 
transportation,” Lt. Col. J. T. C. Moore-Brabazon, Minister of 
Transport, says in a foreword. “There are two features of rail- 
way working which give special cause for pride and confidence. 
One is the astonishing powers of recovery possessed by the 
railways; the other is the cool courage of all grades of workers.” 

Among the examples given as typical of the powers of re- 
covery of the railways is the case of a bomb explosion on a 
double track just above the subway for passengers at a busy 
station. Rails, timbers, girders, platforms were blasted, and 
signal cables were blown out. Two wrecking and supply trains 
were rushed to the blasted station, along with gangs of men. 
Both tracks were reopened, the signal lines were restored, and 
the station was again in service within less than eight hours, 
in this particular case. 

Among the typical examples of courage under fire are 
stories of switching crews who moved train loads of blazing 
ammunition to points of safety, or unloaded high explosives 
from cars already on fire; of men who continued work on emer- 
gency wire repairs right over an unexploded bomb and then 
helped the bomb disposal squad to remove it to a nearby river, 
and of others driving bombed and machine-gunned trains, or 
working signal levers amid falling bombs in signal boxes already 
on fire. Summing up, the Minister of Transport says: 


Bombed and machine-gunned, slowed up by storms of almost un- 
paralleled severity, slowed down by unavoidable lighting restrictions, 
the railways have performed feats of engineering and operational skill 
in order to ensure that the nation’s war effort is not held up. 


ARMY RULES FOR MOVING HEAVY EQUIPMENT 


“Special transportation problems created by the expanding 
mechanization and motorization of the army and the ever in- 
creasing flow of heavy calibre guns and material from the 
production assembly lines has resulted in the development by 
the War Department, in cooperation with the Association of 
American Railroads, of a master plan for loading and trans- 
porting such equipment on open top railroad cars,” says the 
War Department. 

“The commercial traffic branch of the Office of The Quar- 
termaster General and representatives of the association have 
developed uniform standards for the loading and transport- 
ing of all types of heavy equipment from tanks to seacoast 
defense guns, along with such equally necessary but less 
spectacular items as motorcycles, trucks and passenger auto- 
mobiles. 

“Rules and regulations that treat the subject of loading 
and unloading from beginning to end have been supplied to 
all concerned to insure rapid and safe transportation of all 
types of ordnance, equipment and material on any railroad in 
any part of the continental United States. Subjects treated 
in the new rules include: Selection and preparation of the 
car, maximum load weights, use of idler cars, clearing limits, 
fuel in tanks of individual units and their brakes, placarding 
and handling. 

“Special emphasis is placed on meeting hazards con- 
nected with high speed, multiple track railroads, tunnels, elec- 
trical conductors and the necessity of protecting human life 
and property at all times.” 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





Advance Charges Rule 


An attempt of members of the Central States Motor Freight 
Bureau, Inc., to have the Commission modify its findings in 
Ex Parte MC 21, Central Territory Motor Carrier Rates, 8 
M. C. C. 233, and later, by authorizing the maintenance of a 
tariff rule pertaining to advancement by respondents to ship- 
pers of accrued transportation and consolidating charges on 
traffic moving between points in central territory, has met with 
failure, as division 5 in a thirty-third supplemental report in 
that case has denied a petition of those motor carriers for 
establishment of such a rule. 

That sort of rule was proposed as an exception to Rule 8 
of the national motor freight classification, which provides that 
no charges of any description will be advanced to shippers, 
owners, consignees, their warehousemen or agents. It was 
amended at the hearing to eliminate all provisions with respect 
to advancement of handling charges. 

The proposed rule, the Commission said, purported, by in- 
ference only, to authorize respondents who published such a 
rule in their tariffs to advance to shippers accrued transporta- 
tion and consolidating charges on shipments which were con- 
solidated in transit. Such charges were, however, it said, not 
actually advanced to the shippers at time of shipment, but 
were entered on bills of lading as advances and were col- 
lected from consignees at the time of collection of freight 
charges. The consolidation charges, after collection, were paid 
to shippers in weekly or bi-weekly settlements. Those con- 
solidation charges, the Commission said, included previous 
freight charges on shipments which were consolidated in 
transit by combining a number of individual shipments for the 
same shipper into one larger shipment, and also included, on 
shipments which were split at the consolidation point and 
combined with other shipments for the same consignee, the 
pro-rata portion of the previous freight charges. They, it 
added, included also charges for drayage, warehousing, assort- 
ing, consolidating, and rebilling, and included remuneration 
to the consolidating agent of the shipper for his services. 

The Commission said the rule was designed for the benefit 
of chain store merchandising organizations which had estab- 
lished at certain points agencies for consolidating individual 
shipments to their various stores throughout the country into 
larger shipments in order to obtain reduced freight charges. 
While it was designed for the benefit of large merchandising 
chain stores, the Commission added, “there is no provision in 
the rule which would debar its use by freight forwarders or by 
any other shippers having regular movements of shipments 
from a number of points of origin to a number of destinations 
which may conveniently be consolidated en route.” 

The petition was opposed by members of the Motor Car- 
riers Central Freight Association, principally on the ground 
that the proposed rule contemplated advancing of charges to 
shippers prior to movement from the consolidating point, 
whereas no charges were actually advanced. Consequently, 
they said, the rule did not authorize the practices actually 
intended to be followed. With this, the Commission agreed. 


In addition, the Commission said, the rule was negative in 
form and did not affirmatively provide for the advancement of 
those charges or, even by inference, provide for the collec- 
tion and remittances of the charges after movement. It was 
therefore improperly designated as an exception to Rule 8, it 
added. Without inquiring further, the Commission said it 
was of the opinion that those defects in form were of sufficient 
importance to warrant withholding of its approval, and with- 
out determining the lawfulness otherwise of the proposed rule. 


GRAIN IN TRANSPORT MAELSTROM 


About as complex a grain rate situation as the Commission 
ever had to dispose of was handled by division 2 in I. and S. 
No. 4856, grain, river crossings to Florida. Grain from Ohio 
and Mississippi River crossings moving over all-rail all-water, 
water-highway and rail-highway routes, complicated by move- 
ment in private vehicles through Pensacola to Panama City, 
Fla., caused the trouble, the destination territory being on the 
Atlanta & Saint Andrews Bay Railroads. To meet the situa- 
tion the railroads, including the big trunk lines in southern 
territory, proposed reduced rates on grain and grain products 
from the river crossings to points on the little railroad and 


asked fourth section relief so as to avoid reductions at inter- 
mediate points. 

The Commission found the proposed reduced rates justified 
and in fourth section order No. 14270, based on F. S. O. No. 
18780, it granted permission to maintain higher rates at inter- 
mediate points. The suspension proceeding has been vacated 
as of July 17. 

Discovery by the railroads that grain was moving from 
Pensacola to Panama City, the only point on the little railroad 
that received grain in carload quantities by boat and more re- 
cently over the highways by private and for-hire trucks at a 
cost or rate of 10 cents, prompted the Louisville & Nashville to 
establish, in connection with the Atlanta & Saint Andrews 
Bay a rate of that amount from Pensacola to Panama City, 
the fourth section being observed. That became a factor in the 
combinations and brought in other big systems that brought 
about the proposal that has been found justified, there being 
competitive rail routes through Pensacola, and through Dothan, 
Ala. Relief was granted to routes through Dothan, subject 
to a 50 per cent circuity limitation. 


Texas Oilfield Motor Rights 


Certificates authorizing continuance of operations by 19 
applicants as common carriers of oilfield equipment between 
Houston, Tex., and oilfield locations in Texas, Louisiana and 
Oklahoma have been granted, one application for “grandfather” 
rights to haul such equipment between points in Texas has been 
denied, and two applications for such rights have been denied 
by the Commission, division 5, in a report in MC 1333, Dixie 
Truck Line, of Houston, contract carrier application, and 21 
other applications joined with it. 


The report said each applicant sought a permit or a certifi- 
cate, whichever authority was found to be appropriate. It noted 
that all the applicants resided or had their principal business 
places in Houston, and that the principal shipper served by them 
was the South Chester Tube Co., of Chester, Pa. The Commis- 
sion said it could not agree with the contention of protestants 
including certain rail and motor carriers, that applicants’ opera- 
tions were bona fide within the meaning of the grandfather 
clauses only to the extent that they were actual and that cer- 
tificates should be limited to operations actually conducted on 
June 1, 1935. It held that applicants rendered a specialized 
service and that the territorial scope of their operations de- 
pended on the activity of oil well operators. 

; The Commission authorized continuance of operations as 
follows: 

MC 1333, Dixie Truck Line; MC 2044, Roy C. James; MC 
27662, M. A. Davis; MC 30479, W. A. Tobias; MC 60310, Carl 
Woodward; MC 65263, O. F. Bright; MC 80730, E. B. Snipes, 
and MC 87093, H. E. Murphy, covering operations from Hous- 
ton to all oilfield locations in Texas and between Houston and 
all oilfield locations in Louisiana, over irregular routes. 

MC 4964, Roy L. Jones, from Houston to all oilfield loca- 
tions in Texas and between Houston and all oilfields in specified 
Oklahoma area. 

MC 4480, J. D. Miller; MC 8076, J. A. Wall; MC 9145, Roy 
E. Mays; MC 11629, Alex J. Birkmeyer; MC 32361, C. R. Talk- 
ington; MC 34160, C. D. Newsom; MC 41358, Roy L. Easter, 
and MC 74183, R. D. Williams, covering operations from Hous- 
ton to all oilfields in Texas, over irregular routes. 

MC 11576, Emmett Patterson, and MC 20331, A. P. Clay, 
from Houston to oilfields in specified area of Texas. 

The Commission denied grandfather rights to Henry H. 
Murphy in his application, MC 76414, on finding his operations 
on the grandfather date not bona fide. However, it added, the 
operations acquired the elements of good faith shortly after 
that date and prior to October 15, 1935, the effective date of 
section 206 of the act. Therefore, it said, applicant might peti- 
tion for a further hearing and might introduce evidence under 
section 207 (a) or might have the opportunity to produce evi- 
dence of public convenience and necessity. 

In view of the fact that the authority sought by King & 
Sons in MC 10494 was included in the operating rights acquired 
by the applicants in King-Purchase-Ford, 15 M. C. C. 7, this 
application was dismissed, the Commission said. As to the 
application of E. P. Gibson in MC 82731, the Commission noted 
that substitution of W. H. Tobias, applicant in MC 30479, as 
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applicant in lieu of Gibson had been approved by it. In view 
of the fact that the authority granted in MC 30479 included 
that sought in MC 82731, the latter application was dismissed, 
said the report. 


Trunk Line Motor Rates 


Approving petitions of the Middle Atlantic States Motor 
Carrier Conference, Inc., and a petition of the Southeastern 
Motor Lines, Inc., the Commission, by division 5, in a fifth 
supplemental report in Ex Parte MC 20, trunk line territory 
motor carrier rates, embracing MC C-75, Middle Atlantic States 
Motor Carrier Conference, Inc., vs. Joseph R. Wild, dba Eliza- 
beth Freight Forwarding Co. et al., has further modified its 
prior report, 24 M. C. C. 501, and later, in the title case, pre- 
scribing minimum rates, charges, classifications, exceptions 
thereto, rules and regulations for common carriers by motor 
between points in trunk-line territory, to permit the establish- 
ment of the following: 

Rate of 17 cents on battery boxes, covers or vents, truck- 
load minimum 23,000 pounds, from New Brunswick, N. J., to 
Philadelphia, Pa.; rate of 77 cents, less-truckload, on cigarettes 
or tobacco, with paper wrappers, from Richmond, Va., to points 
in New York, N. Y., Zone 1 points in Jersey City, Newark, 
Orange and Perth Amboy, N. J., rate groups; class rates be- 
tween New Castle and Wilmington, Del., and points in New 
Jersey; any-quantity rates of 45 cents to New York, N. Y., 
Zone 1 points in Jersey City, Newark, Orange and Perth Am- 
boy rate groups and 53 cents to New York, N. Y., Zone 2, from 
Gloucester, N. J.; less-truckload rate of 46 cents on envelopes 
from Richmond to Washington, D. C.; less-truckload class 3 
rating on floor covering between points in trunk-line territory; 
less-truckload rate of $1.01 on leather belting, in packages, 
from Bristol, Va.-Tenn., to New York, N. Y.; rates of 35 cents, 
truckload minimum 20,000 pounds, and 59 cents, less-truckload, 
on meats, fresh, from Richmond to Baltimore, Md.; many rates, 
both truckload, minimum 23,000 pounds, and less-truckload, on 
metals and related articles from Totenville, N. Y., to Philadel- 
phia, Pa., and Camden, N. J.; rates of 67 cents, minimum under 
16,000 pounds, 55 cents, minimum 16,000 pounds, and 50 cents, 
minimum 23,000 pounds, on office furniture, equipment and ac- 
cessories, from Tonawanda and North Tonawanda, N. Y., to 
New York, N. Y., Zone 1 points in Jersey City, Newark, Orange, 
Paterson and Perth Amboy, N. J., rate groups; and a class 6 
rating, minimum 30,000 pounds, on sodium, silicate of, between 
all points in the territory. All the proposals approved were 
made on behalf of the motor conference except the one on 
leather belting which was proposed by Southeastern. 

The foregoing rates and ratings are to be established on 
or before August 15, on one day’s notice, unless, however, they 
are lower than those originally prescribed by the Commission, 
then they are to be established not earlier than July 15. 

By an order made public at the same time as the report, 
division 5 reopened Ex Parte MC 20 for further hearing before 
Examiner A. J. Sullivan with respect to some 78 petitions for 
modification of the Commission’s prior orders. Some of the 
petitions are to be heard July 23 at the Hotel St. George, 
Brooklyn, N. Y., some July 30 at the MHotel Adelphia, 
Philadelphia, Pa., and others, August 6 at the Commission’s 
offices in Washington. 


Commission Reports 
Electric Fans 


No. 28532, F. A. Smith Manufacturing Co. vs. N. Y. C. 
et al. By the Commission. Report by Commissioner Johnson. 
Dismissed. Charges collected, based on a class A rate of $1.33, 
electric fans, Rochester, N. Y., to Dallas, Tex., shipped July 
2, 1937, applicable, when two cars were furnished in place of 
one ordered. The sole question presented for determination 
was whether the method of computing charges based on a $1.33 
rate was lawful, the Commission saying that the charges were 
computed strictly in accordance with Rule 24, and there was no 
overcharge. 

Mixed Cows and Calves 


No. 28542, Harry R. Michelson vs. Canadian National Rail- 
ways et al. By the Commission. Report by Commissioner John- 
son. Charges on a mixed carload of cows and calves, shipped 
January 19, 1939, Hunter River, Prince Edward Island, Canada, 
to Boston, Mass., applicable, but unreasonable to the extent 
they exceeded those which would have accrued at a rate of 63 
cents, minimum 22,000 pounds. Reparation awarded. 


Brick 


Fourth section application No. 18654, brick from Iowa 
to Kansas. By division 2. Authority granted by F. S. O. 
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14276 to establish and maintain, subject to conditions, rates on 
brick and related articles, producing points in Iowa to con- 
suming points in Kansas, as to which temporary relief was 
given by F. S. O. 13982, without observing the long-and-short- 
haul part of the fourth section. 


Petroleum and Products 


Fourth section application No. 18207, petroleum to Omaha, 
Des Moines, and Winona. By division 2. Authority granted by 
F. S. O. 14273 to establish and maintain, subject to conditions, 
rates on petroleum and petroleum products, over indirect routes, 
from Centralia, Ill., and points grouped therewith, to Omaha, 
Neb., Des Moines, Ia., and Winona, Minn., as to which tem- 
porary relief was given by F. S. O. 13736, without observing 
the long-and-short-haul part of the fourth section. 


Blackstrap Molasses 


Fourth section application No. 18632, blackstrap molasses 
to Cincinnati. By division 2. Authority granted by F. S. 0. 
No. 14275 to establish and maintain, subject to conditions, 
a rate not lower than 34 cents on blackstrap molasses, in tank- 
car loads, Clewiston, Fla., to Cincinnati, O., and Cincinnati 
district points, as to which temporary relief was given by 
F. S. O. 13995, without observing the long-and-short-haul 
part of the fourth section. 


Iron or Steel Borings 


Fourth section application No. 18547, iron or steel borings 
from Minnesota to Keokuk, Ia. By division 2. Authority granted 
by F. S. O. 14274 to establish and maintain, subject to condi- 
tions, a rate not lower than $3 a long ton on iron or steel bor- 
ings, filings, or turnings, carload minimum weight 75,000 
pounds, over existing routes, Minneapolis, St. Paul, and Minne- 
sota Transfer, Minn., to Keokuk, Ia., as to which temporary 
relief was given by F. S. O. 13910, without observing the long- 
and-short-haul part of the fourth section. 


Anti-Freeze Preparations 


I. and S. No. 4865, anti-freeze preparations in official terri- 
tory. By division 2. Proposal of rail carriers, participating in 
exceptions to the official and western classifications, to reduce 
the ratings on anti-freeze alcohols and proprietary anti-freeze 
preparations to the basis of 55 per cent of first class, presently 
applicable on alcohol solvents, in less-carloads, between points 
in official territory, from and to certain points in that terri- 
tory to and from points in western trunk line and southwestern 
territories, within southwestern territory, and from _ points 
therein to points in southern territory, justified. The suspen- 
sion orders have been vacated as of July 17 and the proceed- 
ing discontinued. 


Groceries, Etc. 


I. and S. M-1326, groceries, etc., between Twin Cities and 
North and South Dakota. By division 3. Proposal of the 
Northwest Tariff Bureau, Inc., to establish rates, ranging from 
42 to 46 cents, minimum 6,000 pounds, on groceries and general 
store supplies from Minneapolis and St. Paul, Minn., to points 
in South Dakota, to meet the competition of motor carriers 
parties to Agent A. R. Fowler’s MF I. C. C. A-11, justified; 
and to establish a commodity rate of 22 cents, minimum 15,000 
pounds, on groceries and related articles from Aberdeen, S. D., 
to Willmar, Minn., and commodity rates, the same as rail car- 
load rates, on hides, pelts or skins, volume minimum 40,000 
pounds, from points in North Dakota to Minneapolis and St. 
Paul, Minn., not justified. Proceeding discontinued. 


Glass Milk Bottles 


I. and S. M-i058, glass milk bottles, Elmira, N. Y., to 
Maryland, Pennsylvania and West Virginia. By division 2. 
Proposal of Paul R. English, of Granville Summit, Pa., a 
motér contract carrier, to establish reduced minimum rates 
on glass milk bottles, in cartons, less-carload, from Elmira, 
N. Y., to Keyser, W. Va., unlawful because respondent lacked 
authority to perform the transportation; and from Elmira to 
points in Pennsylvania, with exceptions, unreasonably low. 
Proposed minimum rates on the same commodity, from Elmira 
to points in Maryland, not unlawful. To the extent that they 
have been found unlawful, the schedules have been ordered 
canceled on or before August 1, without prejudice to the filing 
of new ones in conformity with views expressed in the report, 
and proceeding discontinued. 


Ry. Express Self-Insurer 


MC 2742 et al., Railway Express Agency, Inc., self-insur- 
ance. By division 5. On reconsideration in MC 2742, authority 
granted in prior report, 23 M. C. C. 739, to self-insure under 
section 215 of the interstate commerce act, revoked; and 
applications in MC 6652 and MC 86007 for authority to qualify 
as a self-insurer under that section, approved. The revocation 
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is the result of applicant’s operations being incorporated in 
MC 66562. 
Feed in Transit 


No. 28563, Albany Packing Co., Inc., vs. A. T. & S. F. et al. 
By the Commission. Report by Commissioner Mahaffie. Dis- 
missed. Reasonableness of charges assessed for feed furnished 
in transit to hogs, carloads, shipped since October 4, 1938, from 
Kewanee and Galesburg, Ill., and Wapakoneta, O., to West 
Albany, N. Y., found not to be within the Commission’s juris- 
diction. The Commission cited as controlling, its decision in 
Thompson vs. Chicago, Burlington & Quincy, 157 I. C. C. 775. 

Malt Beverages 

I. and S. M-1351, malt beverages, Terre Haute to Chatta- 
nooga. By division 3. Proposal of W. L. Roberts to establish 
a reduced minimum rate of 30 cents, minimum 10,000 pounds, 
on malt beverages, Terre’ Haute, Ind., to Chattanooga, Tenn., 
not justified. Suspended schedule ordered canceled on or 
before August 1 and proceeding discontinued. The proposed 
rate was found unreasonably low. 


Automobiles 


Fourth section application No. 18700, automobiles from 
Kansas City, Mo. By division 2. Authority granted by F. S. O. 
14277 to establish and maintain, subject to conditions, over 
circuitous routes, rates no lower than those presently over 
direct routes, on automobiles and automobile parts, in straight 
or mixed carloads, from Kansas City, Mo., to points in western 


trunk line territory, as to which temporary relief was given. 


by F. S. O. 14044, without observing the long-and-short-haul 
part of the fourth section. 


Domestic, Export and Import Rates 


Fourth section application No. 17371, Baltimore and Ohio 
rates—Cincinnati, O. By division 2. Authority granted by 
F. S. O. 14272 to establish and maintain, subject to conditions, 
over routes in connection with the Baltimore & Ohio, domestic, 
export, and import rates between Cincinnati, O., including 
points in the Cincinnati switching district, and points in south- 
ern territory, including Gulf ports, as to which temporary 
relief was given by F. S. O. 13187, without observing the long- 
and-short-haul part of the fourth section. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


*MC 78757, Sub. No. 1, Harry Urschel, Wabash, Ind., con- 
tract carrier extension, Wabash, embracing MC 22497, Sub. No. 
1, Raymond Donnel Allisbaugh, Wabash, contract carrier ex- 
tension, Wabash, and MC 84516, Sub. No. 1, Ollie P. Brown, 
contract carrier extension, Wabash. By division 5. Permits 
granted—in MC 78757, Sub. No. 1, as to (1) scrap paper, skids, 
and cores from points in Ohio and the southern peninsula of 
Michigan to Wabash, Ind., over irregular routes, (2) skids 
and cores from St. Louis, Mo., to Wabash, (3) woodpulp from 
South Haven, Mich., to Wabash, (4) paper mill supplies from 
Kalamazoo, Mich., to Wabash., and (5) machinery between 
Cleveland, O., and Wabash, over regular routes; in MC 22497, 
Sub. No. 1, as to (1) scrap paper, skids and cores from speci- 
fied Ohio points to Wabash, (2) skids and cores from Louis- 
ville, Ky., and St. Louis, Mo., to Wabash, and (3) woodpulp and 
cores from Chicago, Ill., and Toledo, O., to Wabash, over regu- 
lar routes, and in MC 84516, Sub. No. 1, as to (1) scrap paper, 
skids and cores from points in Ohio to Wabash, over irregular 
routes and from specified points in Illinois to Wabash, (2) 
skids and cores from St. Louis to Wabash, (3) woodpulp from 
Chicago to Wabash, and (4) machinery between Cleveland, 
Cincinnati and Hamilton, O., on the one hand, and Wabash, 
on the other, over regular routes. 

*MC 370, Sub. No. 1, Charles E. Gotwalt, York, Pa., com- 
mon carrier extension, Massachusetts, embracing Sub. No. 2, 
Same, common carrier extension, Virginia. By division 5. Cer- 
tificate granted, in Sub. No. 1, as to new furniture (uncrated) 
from points in York county, Pa., to points in Connecticut, 
Massachusetts and Rhode Island, over irregular routes. Certifi- 
cate denied in Sub. No. 2, as to new furniture (uncrated) 
from New York City commercial zone to points in specified 
New Jersey, Virginia, Delaware, and Pennsylvania areas and 
in Maryland and the District of Columbia. 

MC 925, Doyle Transfer Co., Inc., Glasgow, Ky., contract 
carrier application. By division 5. Operations found to be 
those of a common carrier. Certificate granted. Continuance 
of operation, specified commodities from Nashville, Tenn., to 
Scottsville, Ky., and from Elizabethtown, Ky., to Nashville, 
over applicant’s regular route authorized in MC 924. The Com- 
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mission said no feature could be pointed to as distinguishing 
applicant’s service from common carriage. 

*MC 15453, Orman Mann, Rochester, N. H., common car- 
rier application. By division 5. Certificate or permit denied, 
under grandfather clause. General commodities, with excep- 
tions, between points in New Hampshire and Maine, over ir- 
regular routes. 


MC 11220, Gordons Transports, Inc., Memphis, Tenn., com- 
mon carrier application, embracing MC 11220, Sub. No. 3, Same, 
common carrier extension, Morehouse, Mo., MC 41432, Sub. No. 
4, East Texas Motor Freight Lines, common carrier extension, 
Memphis, Tenn., and MC 52509, Sub. No. 3, Gordon Interstate, 
Inc., common carrier extension, Little Rock-Oklahoma City. 
By division 5, on further hearing. Findings in prior report, 
4 M. C. C. 219, modified. Certificates granted, for continuance 
of operation—in MC 11220, as to general commodities, with 
exceptions, between Memphis, Tenn., and Chicago, Ill., over 
specified routes, serving specified intermediate and off-route 
points; in MC 41432, Sub. No. 4, to applicant as successor in 
interest to Gordon Transports, Inc., as to general commodities, 
with exceptions, between Memphis and Texarkana, Tex., over 
specified route, serving all intermediate points and off-route 
point of Hot Springs, Ark.; in MC 52509, Sub. No. 3, to ap- 
plicant as successor in interest to Gordon Transports, Inc., as to 
general commodities, with exceptions, between Little Rock, 
Ark., and Oklahoma City, Okla., and in MC 11220, Sub. No. 3, as 
to finished lumber products from Morehouse, Mo., to Chicago, 
Ill., over specified routes. 


MC 59583, Mason & Dixon Lines, Inc., Kingsport, Tenn., 
common carrier application, embracing Sub. No. 1, Same, 
common carrier extension. By division 5. Certificate granted 
in MC 59583 for continuance of operation, (1) general com- 
modities, with exceptions, between points in Georgia, Tennessee, 
Virginia, West Virginia, Maryland, Delaware, District of Co- 
lumbia, Pennsylvania, New York and New Jersey, over regular 
routes, serving specified intermediate and off-route points; (2) 
yarn from Kingsport, Tenn., to specified points in Pennsylvania 
and Virginia, and from Amcelle, Md., to specified points in 
Tennessee, returning with empty spools, bobbins and cartons, 
over irregular routes, and (3) books, from Kingsport to Syra- 
cuse, N. Y., over irregular routes. Certificate granted in Sub. 
No. 1 as to general commodities, with exceptions, between Ashe- 
ville, N. C., and Greeneville and Erwin, Tenn., over regular 
routes, serving specified off-route points. The report said issu- 
ance of certificate would be withheld for 30 days to afford 
any interested party, feeling its rights prejudiced by the Com- 
mission’s decision to consolidate the records in the two pro- 
ceedings, an opportunity to file an appropriate petition under 
the Commission’s rules. 

MC 62056, Sub. No. 1, Paul E. Scott, Pratt, Kan., contract 
carrier extension, household goods, fruit, vegetables. By divi- 
sion 5. Proposed operation found to be that of common car- 
rier. Certificate denied. Salt, household goods, fresh fruits, 
vegetables, between points in Kansas, Colorado and Nebraska, 
over irregular routes. 


*MC 68902, Russell Christian Newkirk, Audubon, N. J., con- 
tract carrier application. By division 5. Operation found to 
be that of common carrier. Certificate granted, continuance 
of operation as to general commodities, with exceptions, be- 
tween Philadelphia, Pa., on the one hand, and specified points 
in New Jersey, on the other, over regular and irregular routes. 

*MC 70393, Sub. No. 3, Smart’s Auto Freight Co., Portland, 
Ore., common carrier extension, Astoria-Portland-Vancouver. 
By division 5. Granted. Fish, fish products, and fishing and 
cannery supplies and equipment (1) between Vancouver and 
Ellsworth, Wash., and (2) between Astoria and Hammond, Ore., 
over specified routes. The Commission said it was plain that 
applicant sought an alternate route only for convenience of 
operation. 


*MC 88744, Sub. No. 2, Ralph Marshall Hamm, Lyle, Wash., 
common carrier extension, Washington-Oregon. By division 5. 
Granted. Grain, hay, wool and live stock between points in 
Klickitat and Yakima counties, Wash., and box shooks from 
Lyle to The Dalles and Wasco, Ore., over irregular routes. 


*MC 92318, Ewald Schneider, Hartford, Wis., contract car- 
rier application. By division 5. Permit denied. Canned goods 
from Hartford to Chicago, Ill., and petroleum products, in con- 
tainers, on return, and canned goods from Hartford to Blue 
Island, Ill., over specified routes. The Commission said the 
occasional use of applicant’s service by two shippers who had 
available the facilities of other motor and rail carriers did not 
establish a definite need for the service. 


*MC 92983, Sub. No. 1, Eldon Miller, lowa City, la., com- 
mon carrier extension. By division 5. Granted, as to live stock 
from Iowa City, Ia., and points within 25 miles thereof, to St. 
Louis, Mo., Peoria and Quincy, IIll., and from points in specified 
Iowa area to Chicago, and as to coal from mines within five 
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miles of Knoxville or Coal Valley, Ill., to Sharon Center, Ia., 
and points within 5 miles thereof, over irregular routes. 

*MC 93993, Chase Transportation Co., Inc., New York, 
N. Y., common carrier application. By division 5. Granted, as 
to (1) general commodities, with exceptions, in pick-up and de- 
livery service in New York City commercial zone, and (2) cheese 
and packing-house products from points in that zone to Newark, 
N. J., over irregular routes. 

MC 95520, Andrew A. Loss, Baltimore, Md., common car- 
rier application, embracing MC 90368, Thomas F. Buzby, Balti- 
more, contract carrier application. By division 5. Operations 
by applicants in transportation of coal found to be those of 
private carriers. For-hire transportation service in MC 90368 
found to be that of common carrier. Certificates denied—in 
MC 95520, as to general commodities between points in Mary- 
land, on the one hand, and points in Pennsylvania and New 
York, on the other, and in MC 90368, as to specified commodi- 
ties between points in Maryland and Pennsylvania. The Com- 
mission said the record showed the applicants had transported 
commodities other than coal principally for the purpose of bal- 
ancing costs of operation as private carriers of coal for their 
own coal yards. 

MC 95523, Fred Lindeman, Parkston, S. D., common Car- 
rier application. By division 5. Granted, as to live stock from 
Parkston and points within 15 miles thereof to Sioux City, Ia., 
and live stock, seeds, poultry feeds, farm machinery and imple- 
ments, coal, building materials and calcium carbide in the re- 
verse direction, over irregular routes. 

*MC 95828, Fred E. Hoffman, Parkston, S. D., common car- 
rier application. By division 5. Granted, as to live stock be- 
tween Parkston and points within 15 miles thereof, on the one 
hand, and Sioux City, Ia., on the other, over irregular routes. 

MC 96037, Everett Transportation Co., Everett, Mass., con- 
tract carrier application. By division 5. Granted, as to felt, 
fiber, cotton waste, cotton batting, moss, sisal, kapok, and ma- 
chinery for processing or manufacturing such commodities, from 
Everett to points in New York, Connecticut and Rhode Island, 
over irregular routes. 

*MC 101127, Tom Kelly, lowa City, la., common carrier 
application. By division 5. Granted, as to live stock, Iowa 
City and points within 20 miles thereof, to Chicago, Ill. ; 

*MC 100228, James Hughes, Poultney, Vt., common carrier 
application. By division 5. Granted, as to pulpwood, points in 
Bridgewater, Windsor county, Va., to Corinth and Mechanic- 
ville, N. Y. 

MC 73781, Willamette Hauling Co., Portland, Ore., broker 
application. By division 5. Denied. Applicant’s operations in 
substituting the service of other motor common carriers in the 
transportation of traffic accepted by it as a common carrier 
found not to be those of a broker as described in section 203 (a) 
(18) of the interstate commerce act. Applicant sought a license 
to arrange for the transportation of general commodities be- 
tween points in Ore., Wash., Calif., and Ida. 

*MC 53425, Sub. No. 3, Zach Brooks, El Dorado, Ark., com- 
mon carrier extension—Alabama. Granted, as to machinery, 
materials, supplies, and equipment incidental to or used in the 
construction, development, operation, and maintenance of facili- 
ties for the discovery, development and production of natural 
gas and petroleum, between points in Ala., and Fla., and be- 
tween points in those states, on the one hand, and points in 
Tex., La., Ark., Miss., Ill., Ind., Ky., and Tenn., on the other. 

*MC 35334, Sub. No. 3, Cooper Jarrett, Inc., Kansas City, 
Mo., common carrier extension—roofing products, embracing 
Sub. No. 6, Same, extension—fireworks. Denied. Toilet prep- 
arations from Clinton, Conn., wines and champagne from Egg 
Harbor City, N. J., fireworks from West Hanover, Mass., and 
roofing products from East Walpole, Mass., for delivery to pres- 
ently authorized points in Ill, and authorized points west 
thereof. 

*MC 38769, Sub. No. 2, Virginia Motor Transport Corpora- 
tion, Stanleytown, Va., common carrier extension—Alabama. 
By division 5. Granted as to new furniture between Martins- 
ville, Bassett, and Stanleytown, Va., on the one hand, and points 
in Ala., on the other. 

*MC 1896, Boss Lines, Inc., Buffalo, N. Y., common carrier 
application, embracing MC 1896, Same, extension of operations, 
and MC 68949, Same, contract carrier application. Certificate 
granted in MC 1896 on compliance with certain conditions and 
after lapse of 30 days allowed for filing of petitions with respect 
to so-called route 13, set forth in the report, as to continued 
operation, general commodities, with exceptions, between points 
in N. Y., and Pa., and operation, as to general commodities, 
with exceptions, between Buffalo and other points in New York. 
Permit in MC 68949 to transport general commodities, between 
points in N. Y., and Pa., denied under the grandfather clause, 
and extension application MC 1896 to uperate between Wells- 
ville, N. Y., and Genesee, Pa., dismissed at applicant’s request. 
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*MC 44031, Alabama-Mississippi Motor Express, Inc., 
Laurel, Miss., common carrier application, embracing MC 54666, 
Sub. No. 4, Green Truck Lines, Inc., successor in interest to 
Alabama-Mississippi, common carrier application, and MC 
60850, Sub. No. 5, McDonough Motor Express, Inc., successor 
in interest to Alabama-Mississippi, common carrier application. 
By division 5. Granted, in MC 54666, Sub. No. 4, and MC 
44031, as to general commodities, with exceptions, between 
=" points in Ala., and Miss. Applications otherwise 
enied. 
*MC 94871, Edward Mathew Kamph, Smith River, Calif., 
common carrier application. By division 5. Granted as to speci- 
fied commodities, including live stock, between points in Calif., 
and Ore., by Clifford Edward Kamph, as successor in interest 
to applicant. 

MC F-748, Pacific Freight Lines, Los Angeles, Calif., lease, 
Universal Interstate Freight, Inc. Supplemental. By division 
5. Findings in prior report, 25 M. C. C. 287, supplemented to 
authorize continued lease by the former of operating rights 
and property of the latter, beginning June 27, 1941, and expir- 
ing not later than June 26, 1942. 

MC 91724, Manufacturers’ Trucking Co., Pittsfield, Mass., 
common carrier application. By division 5. Granted as to 
—'s commodities between points in Mass., N. Y., Vt., Conn., 
an 8 

MC 94624, Paterson Suburban Bus Corporation, Paterson, 
N. J., common carrier application. By division 5. On reconsid- 
eration, findings in prior reports, 16 M. C. 207, and decided 
November 29, 1940, modified to authorize operation as a com- 
mon carrier of passengers and their baggage, in charter opera- 
tions, from Paterson, N. J., and points in Bergen and Passaic 
counties within 10 miles of Paterson to New York, N. Y., and 
points in Rockland, Orange, Westchester, and Nassau counties, 
N. Y., and return over irregular routes. 

MC F-1294, Red Arrow Freight Lines, Inc., Houston, Tex., 
purchase, H-SA Motor Freight Lines, Inc., embracing MC 
F-1307, Sunset Motor Lines, purchase, H-SA Motor Freight 
Lines, Inc. By division 4. Authorizes, subject to conditions, 
purchase by Red Arrow and Sunset of certain operating rights 
of H-SA. 

MC F-1410, Harry G. Masser, Hagerstown, Md., purchase, 
E. J. Baggerly. By division 4. Authorizes purchase by the for- 
mer, dba Masser Motor Express, of operating rights and prop- 
erty of the latter, dba Baggerly’s Transfer, of Winchester, Va. 

*MC 46887, Sub. No. 1, William W. Holcombe, Ringoes, 
N. J., contract carrier extension, potatoes. By division 5. De- 
nied. Various commodities between specified points in New 
Jersey, New York, Pennsylvania, Maryland and District of Co- 
lumbia, over irregular routes. The Commission said that if it 
were to authorize the proposed service it would serve only to 
divide existing business, taking some of it away from carriers 
now supplying reasonably adequate services. 

*MC 62045, Queens Haulage Corporation, New York, N. Y., 
common carrier application, embracing Sub. No. 1, Same, com- 
mon carrier extension, New Jersey. By division 5. Continuance 
of operation granted in MC 62045 as to new automobiles and 
trucks, new chassis, new cabs, and parts and accessories there- 
for, restricted to initial movements in truckaway service, be- 
tween Tarrytown, N. Y., and Bloomfield, N. J., on the one hand, 
and, on the other, points in the New York City commercial zone, 
over irregular routes. Certificate denied in Sub. No. 1; new, 
used and wrecked airplanes and seaplanes and other specified 
commodities between points in New York, New Jersey, Con- 
necticut, Massachusetts, Rhode Island, Pennsylvania, Delaware, 
Maryland and the District of Columbia. 


*MC 75527, Milton L. Lahn, Bridgeton, N. J., common Car- 
rier application. By division 5. Continuance of operation 
granted as to produce, paper and canned or preserved foods 
between Bridgeton, N. J., and New York City; produce and 
canned or preserved foods between Bridgeton, on the one hand, 
and Baltimore, Md., and Philadelphia, Pa., on the other; canned 
or preserved foods from New York City to Philadelphia and 
Baltimore, and from Baltimore to Vineland, N. J., and such 
foods, and feed and paper from New York City to Vineland; 
glassware from Bridgeton to Tuckahoe and New York, N. Y., 
and Baltimore, from Vineland to New York City and Baltimore, 
and from Millville, N. J., to New York City, Baltimore, and 
Relay, Md., and Philadelphia, and rejected or returned ship- 
ments of such commodities in the reverse direction, over irreg- 
ular routes. 

*MC 84221, Sub. No. 2, Fred L. Driessen and Theodore R. 
Driessen, Wilmont, Minn., common carrier extension, Sibley, 
Ia. By division 5. Granted. Cement building blocks and tile, 
from Sibley, Ia., and millwork and farm machinery parts from 
Sioux Falls, S. D., to Wilmont and points within 10 miles 
thereof, over irregular routes. 


*MC 89018, Sub. No. 2, Nelson Brothers, Colorado Springs, 
Colo., contract carrier extension, Antonito. By division 5. De- 
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nied. Petroleum products, in tank trucks, from Kansas and 
Oklahoma refineries to Center, Colo., and to Salida and An- 
tonito, Colo., and points on U. S. highway 285 intermediate 
thereto. The Commission said the record failed to establish 
that the proposed operation would provide a service not now 
rendered by existing authorized carriers. 

*MC 89350, Joe A. Zurn, common carrier application, em- 
bracing MC 93873, P. E. Tungesvick, common carrier applica- 
tion; MC 93883, Cecil D. Cary and Lowell D. Cary, common 
carrier application; MC 93999, Gust Visser, common carrier 
application; MC 93925, Emery J. La Coursiere, common carrier 
application; MC 94126, V. J. Goulet, common carrier application, 
and MC 100300, Carl A. Hanson, common carrier application. 
Second report and order of the Commission on reconsideration, 
By division 5. Findings in prior reports (including 17 M. C. C. 
805, 809 and 810 and 21 M. C. C. 856) modified so as to authorize 
applicants to transport to and from Union Stockyards, N. D., 
the same commodities (live stock, etc.) to the same extent and 
in the same manner as they are now authorized by the prior 
findings to transport to and from West Fargo, N. D. The Com- 
mission said it had been found that Union Stockyards was lo- 
cated half a mile outside the corporate limits of West Fargo, 
rather than in West Fargo. 

*MC 94033, Thomas Black, Suffolk, Va., contract carrier 
application. By division 5. Granted. Plumbing and heating 
equipment and parts thereof, new furniture, household furnish- 
ings, household equipment, radios, fencing materials, building 
materials, paint, hardware, farm implements, tools and farm 
machinery, under individual contracts with persons operating 
chain retail or mail order department stores, from Suffolk, Va., 
to points in North Carolina within 55 miles of Suffolk, except 
Elizabeth City, N. C., over irregular routes. 

*MC 100199, Sub. No. 1, J. D. Wright, Sr., and J. D. Wright, 
Jr., Pampa, Tex., common carrier extension, Kansas-Texas. By 
division 5. Denied. Oilfield and gas field equipment and sup- 
plies, over irregular routes, between points in specified areas 
of Kansas and Texas and between such points, on the one hand, 
and points in Oklahoma and New Mexico and in specified Texas 
area, on the other. 

*MC 100219, Norman S. Critchfield, Friedens, Pa., common 
carrier application. By division 5. Granted, as to sugar, fer- 
tilizer, feed, canned goods, dried fruit and dried bean products 
from Baltimore, Md., to points in Somerset, Cambria and West- 
moreland counties, Pa., over regular and irregular routes. 

*MC 100848, James P. Hahesy, Inc., Medford, Mass., com- 
mon carrier application. By division 5, on reconsideration. Find- 
ings in prior report amended so as to authorize applicant to trans- 
port bituminous road-building materials between points in 
Vermont, over irregular routes, subject to revocation of permit, 
with common carrier authority to be coextensive with applicant’s 
present contract carrier authority. 

*MC 101848, James Davis Cloud, Decatur, Ala., common 
carrier application. By division 5. Denied. General commodi- 
ties between points in Alabama, Georgia, Mississippi, Tennessee 
and Kentucky, over irregular routes. The Commission said 
applicant had failed to show any public need for the proposed 
operation. 

*MC 281, Sub. No. 1, A. J. Leffler, Rensselaer, N. Y., con- 
tract carrier extension, Adams, Mass. By division 5. Denied. 
Gasoline and oil, in tank trucks, between specified points or 
territory in Massachusetts and New York, over regular or irreg- 
ular routes. 


*MC 1402, Robert Blaske, Chicago, III., contract carrier 
application, embracing Sub. No. 1, Same, contract carrier ex- 
tension. By division 5. Permit denied in MC 1402, under 
grandfather clause; general commodities from points in Lake 
and Porter counties, Ind., to points in Illinois within 100 miles 
of Chicago, over regular and irregular routes. Permit granted 
in Sub. No. 1, as to petroleum and petroleum products, from 
East Chicago, Ind., to points in Illinois within 100 miles of Chi- 
cago, over irregular routes. 

*MC 1694, McAlister Transfer Co., Inc., Charleston, S. C., 
common carrier application. By division 5. Certificate granted 
for continuance of operation, household goods between specified 
section of South Carolina, on the one hand, and, on the other, 
points in Alabama, Connecticut, Delaware, Florida, Georgia, 
Maryland, Massachusetts, Mississippi, New Jersey, New York, 
North Carolina, Pennsylvania, Rhode Island, Tennessee, Vir- 
ginia and District of Columbia, over irregular routes. 


*MC 3949, Elders Transfer Co., Inc., Hickory, N. C., com- 
mon carrier application. By division 5. Certificate granted for 
continuance of operation by applicant, as successor in interest 
to George Capers Elders; specified commodities from, to or be- 
tween points in the Carolinas, Tennessee, West Virginia, Vir- 
ginia, Maryland, Pennsylvania, New Jersey, New York and the 
District of Columbia, over irregular routes. 

*MC 28180, Sub. No. 2, Floyd M. Lau, contract carrier ex- 
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tension. By division 5, on reconsideration. Findings in prior 
report, 23 M. C. C. 820, modified so as to authorize transporta- 
tion of dried buttermilk and dried skim milk (for animal food) 
from points in Minnesota to Quincy, IIl., and all points in Iowa, 
over irregular routes, in addition to authority granted in prior 
report. 

*MC 32505, Vinci’s Express, Inc., Sea Isle City, N. J., com- 
mon carrier application. By division 5. Certificate granted for 
continuance of operation as to fish from Sea Isle City to Phil- 
adelphia, Pa., and New York City, and general commodities, 
except household goods, from Philadelphia to Sea Isle City 
and Townsends Inlet, N. J., over irregular routes. 

*MC 34454, Sub. No. 1, Andrew C. Gormley, Boston, Mass., 
common carrier extension, Rhode Island. By division 5. De- 
nied. Radios and heavy chemicals between Boston and points 
within 15 miles thereof, on the one hand, and points in Rhode 
Island, on the other, over irregular routes. 

MC 42329, Sub. No. 1, Hayes Freight Lines, Inc., Mattoon, 
ill., common carrier extension, Anderson, Muncie and Richmond, 
Ind. By division 5. Granted, as to general commodities, with ex- 
ceptions, between Indianapolis, Ind., and Muncie and Richmond, 
Ind., over specified routes, serving all intermediate points. The 
Commission found that applicant, through authorized pur- 
chases, now had authority for most of the operations proposed 
by the application, and that it acted in good faith in starting 
operations March 18, 1936, over the routes here involved, with- 
out first securing authority therefor from the Commission. 

*MC 43357, Sub. No. 1, Robert T. Valliant, Oxford, Md., 
common carrier extension, Milford, Del. By division 5. Granted, 
as to bottled carbonated beverages from Baltimore, Md., to Mil- 
ford, Del., and return of empty containers, over irregular routes. 

MC 5903, West Penn Forwarding Co., Pittsburgh, Pa., com- 
mon carrier application. By division 5. Certificate granted for 
continuance of operation, by driveaway and truckaway meth- 
ods, as to new automobiles, trucks, chassis, parts and acces- 
sories, in initial movements, and new and used automobiles, 
trucks, chassis, parts and accessories, in secondary movements, 
between specified points in Illinois, Indiana, Maryland, Mich- 
igan, New Jersey, New York, Ohio, Pennsylvania, West Vir- 
ginia, Wisconsin, and District of Columbia, over regular routes. 
The Commission said that the institution by applicant in 1936 
of transportation within Michigan by the truckaway method 
was, in its opinion, such a departure from the method pre- 
viously employed as to constitute a new operation, and that the 
granting of the right to applicant to transport by the truckaway 
method in territory which was not served in that manner before 
the statutory date would go beyond the rights accruing to appli- 
vant and might encroach on rights of carriers who had served 
the same points by the truckaway methods since that date and 
had filed grandfather applications. 

MC 100064, Edd Porter, Chester, S. C., common carrier ap- 
plication. Granted as to live stock, points in Chester county, 
S. C., to points in N. C., Ga., Fla., Tenn., and Va.; cotton, Ches- 
ter, S. C., to points in N. C.; and household goods between points 
in Chester county, on the one hand, and points in Fla., Ga., N. 
C., Tenn., and Va., on the other. Dual operations as common 
and contract carrier found consistent with the public interest 
and the national transportation policy. Commissioner Lee con- 
curred in part. 

*MC 8803, Sub. 1, Topeka Transfer & Storage Co., Topeka, 
Kan., common carrier extension—Texas. By division 5. Granted 
as to household goods between Topeka and points in Kan., 
within 100 miles thereof, except points in Wyandotte and John- 
son counties, Kan., on the one hand, and points in Tex., on the 
other. 

MC 21846, Sub. 3, Simeon J. Vogel, Truthville, N. Y., com- 
mon carrier extension—fertilizer and lime. By division 5. 
Granted as to fertilizer from Carteret, N. J., and lime from 
West Rutland, Vt., to points in N. Y., and Vt. 

MC 30819, Sub. 1, Lubbock-EIl Paso Motor Freight, Inc., 
Lubbock, Tex., extension of operation. By division 5. On re- 
consideration, Dalby Motor Freight Lines, Inc., authorized to 
operate as a common carrier of dairy products, Brownfield, 
Tex., to Las Cruces, N. M., and fresh and dried fruits and vege- 
tables, Las Cruces to Brownfield, over a specified route serving 
no intermediate points, and in the movement of empty trucks 
over U. S. highway 80 between Las Cruces and El Paso, Tex. 
On November 30, 1940, Lubbock changed its corporate name to 
Dalby Motor Freight Lines, and later the Commission approved 
merger of Dalby Motor Freight Lines in Dalby Motor Freight 
Lines, Inc., in MC F-1357, 26 M. C. C. 281. The prior report 
was made in 27 M. C. C. 585. The Commission said it would 
withhold issuance of a certificate for 30 days in order that any 
interested party who might be taken by surprise by its action 
might be afforded an opportunity to petition for rehearing or 
reconsideration. 

*MC 100226, Edmond Earl Homer, Salt Lake City, Utah, 
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contract carrier application. By division 5. Denied. Food- 
stuffs, mail, and canteen supplies, between Ely, Wells, Elko, 
and Las Vegas, Nev., on the one hand, and, on the other, CCC 
camps in eastern Nevada. 

*MC 101725, Carl Meyer, Eden, Tex., common carrier ap- 
plication. By division 5. Denied. Wool and mohair between 
points in Tex. 

MC 29778, Sub. 2, Yellow Cab Transit Co., Oklahoma City, 
Okla., common carrier extension—Muskogee. By division 
Granted as to general commodities, with exceptions, between 
Vinita, Okla., and Dallas, Tex., serving all intermediate points, 
and between Sapulpa and Atoka, Okla., serving no intermediate 
points. 

MC 2118, H. H. Enders Truck Line, Inc., Oklahoma City, 
Okla., common carrier application. By division 5. Granted as 
to continued operation by Yellow Cab Transit Co., as successor 
— interest, specified commodities between points in Okla., and 

ex. 

MC F-51, Yellow Cab Transit Co., Oklahoma City, Oklia., 
purchase, H. H. Enders Truck Lines, Inc. By division 5. Pur- 
chase by the former of operating rights and property of the 
latter, also of Oklahoma City, authorized. 


M. P. REORGANIZATION FEES 


The Commission, by division 4, in a supplemental report 
in Finance No. 9918, Missouri Pacific reorganization, has modi- 
fied its prior report and order, 244 I. C. C. 69, fixing maximum 
limits of final allowances of compensation for services rendered 
and expenses incurred to July 9, 1940, in connection with the 
debtor’s reorganization proceedings and plan, so as to in- 
crease from $7,000 to $21,900 the amount to be paid the 
Irving Trust Co.; increase from $2,700 to $4,000 the amount to 
be paid Edward R. Johnston and Abraham L. Rittenberg, 
counsel for the Plaza-Olive Building first mortgage bondhold- 
ers’ protective committee; fix $1,800 and $367, respectively, 
for services rendered and expenses incurred by the Con- 
necticut General Life Insurance Co.; fix $4,000, instead of 
$4,500 as erroneously stated, for counsel for the St. Louis 
Union Trust Co., and protective committee for holders of 
Little Rock & Hot Springs Western first mortgage bonds. 

The Commission has approved $51,000, including $46,000 
heretofore authorized, as maximum limit of final allowance 
of compensation for legal services rendered to March 15, 
1941, by R. B. Caldwell as special counsel to the trustee of the 
Missouri Pacific in connection with Terminal Shares and stock- 
purchase litigation. 


D. & R. G. W. Reorganization 


Objecting to the plan of reorganization of its affairs pro- 
posed by the federal court for Colorado as a substitute for 
the plan approved by the Commission, the Denver & Rio Grande 
Western, in Finance No. 11002, reorganization of the Denver & 
Rio Grande Western, “takes apart” the section 77 method of 
dealing with the property of insolvent railroads. It suggested 
section 77 procedure might be abandoned. 

“The debtor directs the attention of the Commission to 
the fact that the scheme for reorganizing railroads embodied 
in section 77,” says the debtor, “is a substitute for the seasoned 
judicial scheme of mortgage foreclosure provided in the Amer- 
ican equity jurisprudence. Its authors, assuming that citizens 
could not intelligently and honorably adjust the private property 
rights involved, concluded that an Utopian substitute would be 
“diustment by judicial fiat coordinated with administrative 
action. 

“We are concerned with the section 77 scheme. Nothing 
that was good or assumed to be evil in the rejected equity 
scheme has any relevancy. Under the equity scheme there is a 
ceiling to the court’s power—the Constitution, and a mosaic of 
century old equity principles. Under section 77, as written, 
there is no ceiling except the Constitution. It is conceivable 
that the so-called ‘cram-down’ powers will die from non-use 
and that the only attempt at confiscation of creditors’ interests 
will be that which results from the court’s approval of a plan 
to which a bona fide 66 per cent of a class may have assented 
“nd 33 per cent, dissenters, are made to accept. When that 
point is reached and it becomes apparent that only the con- 
stitutional justification for doing such a thing is by invoca- 
tion of the power of composition . . . then bankruptcy prin- 
-inles which are being flouted at every step so far in the ad- 
— of the act will be welcomed back to save the 
result.” 

The debtor said it must advise the Commission that, in 
justice to its stockholders that it had an equity of at least 
$40,000,000 of constitutionally protected value in the property. 
It could not, it said, “without betrayal of its stockholders, 
preferred and common, temporize with their rights to have that 
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value recognized in reorganization.” It stated objections to 
the plan, other than the general observations about the harsh- 
..ss of the procedure under section 77. 

Suggestions as to the court’s plan were also stated by the 
City Bank Farmers Trust Co.; Guy A. Thompson, trustee of 
the Missouri Pacific, who asked that only the common stock 
be given voting rights and that the Missouri Pacific be given the 
right to acquire, on fair and reasonable terms, one-half of the 
new company’s common stock; Insurance Group Committee; 
United States Trust Co. of New York; Reconstruction Finance 
Corporation and Railroad Finance Corporation. 

The Commission, by division 4, in Finance No. 11002, 
Denver & Rio Grande Western reorganization,. has approved 
maximum compensation at the rate of $500 a month to be paid 
Henry E. Lutz, as special counsel for the trustees, beginning 
February 10, 1941, the time he and Erskine R. Myer, another 
counsel, both of Denver, Colo., were appointed by the Colorado 
court, up to but not including October 6, 1941, for legal services 
rendered or to be rendered in connection with certain cases 
out of the estate of the debtor. 


W.-B. & E. REORGANIZATION FEES 


The Commission, by division 4, in a sixth supplemental 
order in Finance No. 11800, Wilkes-Barre & Eastern reorgan- 
ization, has approved $3,600 and $3,000 a year for three 
months beginning with June 1, as maximum limits of compensa- 
tion of Joseph P. Jennings, trustee, and Leo W. White, coun- 
sel, respectively, in the reorganization proceedings. 


PENNSYLVANIA CONTROL OF WABASH 


In Finance No. 13235, application of the Pennsylvania 
Railroad Co., and the Pennsylvania Co. for authority to 
acquire control of the Wabash by purchase of capital stock, 
the Commission has affirmed the ruling of Commissioner Miller 
denying the application of the Boston Port Authority for a 
subpoena duces tecum to bring the New England railroad 
situation into the matter (see Traffic World, July 5, p. 20). 
The Commission also has denied the request for oral argu- 
ment. 


D. & R. G. W. ABANDONMENT 


The Commission, by Commissioner Porter, in Finance No. 
12829, Denver & Rio Grande Western trustees abandonment, has 
further extended from July 1 to August 1 the effective date of 
its order permitting abandonment by that road of its so-called 
Santa Fe branch, extending approximately 125 miles between 
Antonito, Colo., and Santa Fe, N. M. (see Traffic World, June 
14, p. 1504). The extension was made, according to Commis- 
sioner Porter, on further consideration of the record and on 
consideration of the petition of Brotherhood’s Rail Service 
Organization, protestant, for reopening of the record to permit 
the inclusion of the record, report, etc., of the committee ap- 
pointed pursuant to S. Res. 82, and for rehearing and reconsid- 
eration. The report, prepared by a Senate subcommittee oppos- 
ing the abandonment, was approved by the Senate June 9. 


A. T. & N. REORGANIZATION 


The Commission, by division 4, in Finance No. 10714, 
Alabama, Tennessee & Northern Railroad Corporation reor- 
ganization, has approved a plan of reorganization for that road 
pursuant to section 77 of the bankruptcy act under which the 
new capital structure of the reorganized company will be 
$3,572,841 and the annual charges, $114,496. The effective 
date of the plan is January 1, 1941. 

As of December 31, 1939, the capitalization of the A. T. & 
N. was $5,502,637. In addition to the above, unfunded and 
floating debt, including interest matured unpaid, was $1,418,- 
090 if forebearance agreements affecting interest on prior 
lien and general mortgage bonds are considered. 

The equities of the Railroad Credit Corporation and of 
the holders of general mortgage bonds, and preferred and com- 
mon stock were found to have no value and no provision was 
made for them in the plan. 

The capitalization provides for a loan of not exceeding 
$400.000 or the sale of new bonds in order to obtain not exceed- 
ing $400,000 of new money. 





UNCONTESTED FINANCE CASES 

Report and order in F. D. No. 13327, New York, New Haven & 
Hartford Railroad Co. trustees’ equipment trust certificates, authoriz- 
ing assumption of obligation and liability in respect of not exceeding 
$2,890,000 of New York, New Haven & Hartford equipment-trust cer- 
tificates of 1941, No. 1, to be issued by the National Shawmut Bank of 
Boston, as trustee and sold at 99.3612 per cent of par and accrued divi- 
dends in connection with the procurement of certain equipment. Ap- 
proved. 

Report and order in F. D. No. 13341, New York Central Railroad 
Co. equipment trust certificates, granting authority to assume obliga- 
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tion and liability in respect of not exceeding $15,000,000 of New York 
Central Railroad second equipment trust of 1941, 2%4-per cent equip- 
ment-trust certificates, to be issued by the Guaranty Trust Co. of New 
York, as trustee, and sold at 100.539 and accrued dividends in connec- 
tion with the procurement of certain equipment. Approved. 

Report and order in F. D. No. 13304, Atlantic & East Carolina Rail- 
way Co. notes, granting authority to issue at par a promissory note for 
$25,000 with interest at the rate of 5 per cent per annum, the proceeds 
to be used for the rehabilitation of the applicant’s leased railroad prop- 
erties. Approved. 

Report and order in F. D. No. 13346, Northern Pacific Railway Co. 
equipment trust certificates, granting authority to assume obligation 
and liability, as guarantor, in respect of not exceeding $5,700,000 of 
Northern Pacific Railway equipment trust of 1941, series B, 2-per cent 
serial equipment trust certificates, to be issued by the First National 
Bank of the City of New York, as trustee, and sold at 99.274 per cent 
and accrued dividends in connection with the procurement of certain 
equipment. Approved. 

Report and certificate in F. D. No. 13191, Evansville & Ohio Valley 
Railway Co., Inc., abandonment, permitting abandonment of portions 
of railroad line in Vanderburgh, Warrick, and Spencer counties, Ind. 
Approved. 

, Report and order in F. D. No. 13350, Central of Georgia Railway 
Co. trustees’ equipment trust certificates, granting authority to assume 
obligation and liability in respect of not exceeding $1,116,000 of Central 
of Georgia equipment-trust certificates, series T. Approved. 


FINANCE APPLICATIONS 


MC F-1605. L. B. Brown, of Houston, Tex., Ed Sprowles, of Fort 
Worth, Tex., H. E. English, of Dallas, Tex., W. A. Johnson and D. C. 
Armstrong, also of Fort Worth, individuals, ask authority to acquire 
control of Best Motor Lines, of Dallas, proposed successor to High- 
way Motor Freight Lines, Inc., under BMC 44, through ownership of 
capital stock. 

MC F-1604. Best Motor Lines, Dallas, Tex., asks authority to 
purchase Highway Motor Freight Lines, Inc., also of Dallas, D. C. 
Sanders, trustee. 

Finance No. 13373. Pittsburgh, Bessemer & Lake Erie and Besse- 
mer & Lake Erie ask authority to abandon by the former and dis- 
continue operation by the latter of the so-called Allegheny branch, 
extending approximately 2.02 miles from applicants’ Hilliards branch 
to a point near Argentine, in Butler County, Pa., together with sidings 
totaling .37 miles, because of no traffic. 

Finance No. 13374. Chicago, Burlington & Quincy asks authority 
to assume obligation and liability in respect of a proposed sale of 
$9,387,000 of 1% per cent equipment trust certificates. The proceeds 
of the sale are to be used to finance 85 per cent of the cost of new 
equipment, estimated to cost $11,043,530, consisting of 2,000 40-foot 6- 
inch 50-ton steel frame double sheathed box cars with steel outside 
sheathing; 500 50-foot 6-inch 50-ton steel frame double sheathed box 
cars with steel outside sheathing; 175 50-foot 6-inch 50-ton steel frame 
double sheathed auto cars with steel outside sheathing and with auto 
loaders; 50 29-foot-3-inch 70-ton all-steel covered hopper cars; 100 65- 
foot-6-inch 70-ton all-steel- gondola cars; 250 34-foot-3-inch 55-ton all- 
steel hopper cars; 400 53-foot-six-inch 50-ton all-steel flat cars; 200 
40-foot-6-inch 40-ton steel frame stock cars; and 250 40-foot-8-inch 
70-ton all-steel ballast cars. The certificates are to be dated August 1 
and mature annually in 7 equal-installments of $1,341,000 each, on 
August 1, 1942, to August 1, 1948. 

Finance No. 13369. Pittsburgh & West Virginia asks authority 
to continue for 25 years from May 14, 1941, joint operation, pursuant 
to terms of a new trackage agreement, over tracks of the Montour 
between Salida and Coverdale, Pa., 3.33 miles. The new agreement 
provides that applicant shall compensate the Montour by the payment 
of $1 for each loaded car and 50 cents for each empty car moved over 
the joint facility, with a minimum annual compensation of $15,000. 
The agreement is terminable on 30 days’ notice, if in applicant’s 
opinion coal shipments from mine No. 8 at Coverdale do not justify 
continuance of service. 


Finanee No. 13367. Gulf, Mobile & Ohio asks authority to assume 
obligation and liability in respect of $2,175,000 of equipment trust cer- 
tificates proposed to be sold so as to acquire 600 40-ton all-steel box 
cars, 50 40-ton all-steel automobile cars, and 150 50-ton all-steel hopper 
cars, from the American Car and Foundry Co., estimated to cost $2,- 
853,000. The certificates are to be dated August 1, 1941, mature in 15 
equal annual installments, and bear dividends at 2.40 per cent per 
annum, 

Finance No. 13368. Yazoo & Mississippi Valley asks authority to 
abandon its operation over the line of the Gulf, Mobile & Ohio within 
the city limits of Meridian, Miss., approximately 4.22 miles, and oper- 
ate over tracks of that road within the city limits of Meridian, in con- 
nection with proposed rearrangement of operations by applicant and 
the G. M. & O. within the Meridian terminal. 

Finance No. 13370. Toledo, Peoria & Eastern asks authority to 
relocate a portion of its present line by constructing a new line from 
a point east of Mapleton to a point west of Glasford, Ill., approximately 
9 miles, and abandoning a portion of its present line extending from 
a point west of the westerly limits of Mapleton to the easterly limits 
of Glasford, approximately 3.6 miles. The purpose of the relocation 
is to facilitate the movement of through trains by the reduction and 
improvement of grades and the elimination of excessive curvature, and 
to serve the village of Kingston Mines and the territory through which 
the new line will pass. 

Finance No, 11915. The Erie and its trustees ask authority to 
purchase, by the Erie, or its successor in reorganization, the properties 
of the Chicago & Erie, a subsidiary of the Erie, in Ohio, Indiana and 
Illinois, and for the Erie, or its successor in reorganization, to assume 
obligation and liability with respect to certain securities in connection 
therewith. Among the securities are $12,000,000 first mortgage 5 per 
cent bonds of the Chicago & Erie, due May 1, 1982; $50,000,000 of con- 
solidated mortgage 4 per cent bonds of the Chicago & Western Indiana, 
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due July 1, 1952; $24,462,000 of series D first and refunding 4% per 
cent mortgage bonds of the Chicago & Western Indiana, due September 
1, 1962. The proposed assumption and liability, according to the ap- 
plication, ‘‘is a step in connection with the proposed purchase by the 
Erie of the properties of the Chicago & Erie looking toward the 
consummation of the plan in accordance with its terms.’’ A plan of 
reorganization of the Erie was approved by the Commission July 8, 
1940, and confirmed by the court June 16, 1941. The property of the 
Chicago & Erie, the application says, is now being separately operated 
by it, and the proposed transaction will bring about ownership in- 
stead of stock interest and will simplify the Erie system. 

MC F-1601. Glades Motor Lines, Inc., Lakeland, Fla., Glades ‘‘K”’ 
Motor Lines, West Palm Beach, Fla., and Tamiami Trail Tours, Inc., 
Tampa, Fla., ask authority of the former to lease rights and property 
of the latter two for 10 years from May 1, 1941. 

MC F-1602. Wess Clark, of Amarillo, Tex., an individual, and 
Santa Fe Trail Transportation Co., Wichita, Kan., jointly ask authority 
of the former to lease, for owner-operation, certain rights of the latter. 

MC F-1603. George Harkness, dba Roswell Carrizozo Lines, Carri- 
zozo, N. M., asks authority to lease certain rights of Santa Fe Trail 
Transportation Co., Wichita, Kan. 


MOTOR FINANCE CASES 


Petition of U. S. Truck Co., Detroit, Mich., for authority under 
tificates of 1941, No. 1, to be issued by the National Shawmut Bank of 
H. Slate, doing business as William Walton Co., Saginaw, Mich., pend- 
ing disposition of application No. MC-F-1515, U. S. Truck Company— 
purchase—H. Slate, dismissed July 3, 1941. 

No. MC F-1583, Motor Express, Inc.—purchase—G. S. Linsley and 
W. L. Thrash: 

Petition for authority under section 210a(b) of Motor Express, 
Inc., of Little Rock, Ark., for temporary operation of motor carrier 
properties of G. S. Linsley and W. L. Thrash, a partnership doing 
business as Midway Transportation Company, of Glenwood, Ark., 
granted effective July 3, 1941, provided, within 15 days from such 
effective date, Motor Express, Inc., shall have (1) filed with the Com- 
mission three conformed copies of a lease agreement embracing the 
terms of the lease authorized under section 210a(b), (2) complied with 
sections 215 and 217 of the act and rules and regulations prescribed 
thereunder, (3) instituted operations pursuant to the authority granted, 
and (4) confirmed, in writing, to the Commission, immediately upon 
commencement of operations, the date operations were commenced. 

Report and order in No. MC F-1400, Inter-City Transportation Co., 
Inc., merger—Garden State Lines, embracing No. MC F-1444, Garden 
State Bus Lines, purchase—Garden State Lines, approving and au- 
thorizing, subject to condition, purchase by Garden State Bus Lines, 
of certain operating rights and property of Garden State Lines, and 
acquisition of control of the former through ownership of capital stock; 
approving and authorizing, subject to conditions, merger into Inter- 
City Transportation Co., Inc., of certain operating rights and property 
of Garden State Lines, and acquisition of control of Inter-City Trans- 
portation Co., Inc., and New Jersey-New York Transit Co., Inc., jointly, 
through ownership of capital stock. 

Report and order in No. MC F-1557, Pacific Freight Lines—issuance 
of notes, authorizing issuance by Pacific Freight Lines of short-term 
promissory notes in aggregate face amount not exceeding $100,000, to 
finance the purchase of motor vehicles and for other corporate purposes. 

Report and order in No. MC F-1454, Daley’s Blue Line Transfer 
Co.—purchase—Peter J. Freas, approving and authorizing, subject to 
condition, purchase by Daley’s Blue Line Transfer Company of certain 
operating rights of Peter J. Freas. 

Action by Division 4 in finance case, No. MC F-1529, Fred G. 
Timmer—operation—John Botts: Petition for authority under section 
210a(b) of Fred G. Timmer, of Grand Rapids, Mich., for temporary 
operation of motor carrier properties of John Botts, doing business 
as B. & M. Transfer Company and B. & M. Storage Company, also 
of Grand Rapids, Mich., granted July 10, 1941, provided, within 15 days 
from such effective date, Fred G. Timmer shall have (1) filed with the 
Commission three conformed copies of a lease agreement embracing 
the terms of the lease authorized under section 210a(b), (2) complied 
with sections 215 and 217 of the act and rules and regulations pre- 
scribed thereunder, (3) instituted operations pursuant to the authority 
granted, and (4) confirmed, in writing, to the Commission, immediately 
upon commencement of operations, the date operations were com- 
menced. 


PETITIONS FOR REHEARING, ETC. 


Ex Parte MC 22, motor carrier rates in New England. Harrison 
Motor Freight and Shawmut Transportation Co., Inc., ask further 
modification of order dated August 3, 1938, as amended. 

Ex Parte MC 22, motor carrier rates in New England. Eastern 
Motor Freight Conference, Inc., asks further modification of order 
dated August 3, 1938, as amended. 

Finance No. 9918, Missouri Pacific, reorganization; Finance No. 
10028, Chicago, Rock Island & Pacific reorganization. Roland C. Beh- 
rens, Oliver M. Clifford and A. F. Greer, as a Bondholders Protective 
Committee, ask approval of Commission of its proposed action in fixing 
July 15, 1936, as the date of termination of Bondholders Protective 
Agreement by giving notice thereof in writing to the Depositary in the 
manner provided therein. 

Finance No. 12205, Missouri Pacific trustee abandonment. Protes- 
tants, Kansas Corporation Commission, Board of County Commissioners 
of Coffey County, Kan. Board of County Commissioners of Greenwood 
county, Kan., ask modification of the effective date of order of June 2, 
by extending for ninety days the effective date thereof. 

MC F-1581, Charles A. Kuhns, purchase Buffalo & Lockport Trans- 
portation Lines. Charles A. Kuhns asks temporary authority until 
such time as case is decided on hearing at Buffalo, N. Y., July 2, to 
operate Buffalo and Lockport Transportation Lines. 

MC F-1476, Adkins Transfer Co., purchase Hubert C. Elliott and 
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Earl Ollis, dba Ollis Truck Line. James H. Adkins, Sr., Irene J. Ad- 
kins, and James H. Adkins, Jr., dba Adkins Transfer Co. and Earl 
Ollis, dba Ollis Truck Line, ask Commission for a period not to ex- 
ceed 180 days to approve the leasing by Earl Ollis, dba Ollis Truck 
Line, of his operating rights to James H. Adkins, Sr., Irene J. Adkins, 
and James H. Adkins, Jr., dba Adkins Transfer Co. 

MC C-274, Western Trunk Line Motor Common Carriers Bureau vs. 
R. L. Anderson et al. John F. Noble, dba Noble Transit Co. asks Com- 
mission to strike complaint. 

Ex Parte MC 20, trunk line territory motor carrier rates. Crown 
Motor Freight Co. asks Commission to reopen and modify its outstand- 
ing orders so as to make possible the immediate establishment of rates 
on rayon yarn, rayon fibre, N. O. I. B. N., synthetic fibre, N. O. 1. 
B. N., or synthetic fibre yarn, in bags, barrels or boxes, or on wrapped 
beams, loose or in crates, truckload minimum weight 23,000 pounds, to 
New York, N. Y., and points grouped therewith from Parkersburg, W. 
Va., of 74 cents, and from Lewistown, Pa., of 55 cents a hundred pounds. 

Ex Parte MC 20, Trunk Line territory motor carrier rates. A. L. 
Boyers, dba Boyers Transfer, Harrisonburg, Va., and others. Ask 
modification of order to permit the publication of rates on eggs to 
apply from points in Augusta and Rockingham counties, Va., to Wash- 
ington, Baltimore, Philadelphia and New York City with the return of 
empty egg cases in the opposite direction at any quantity rates. 

Ex Parte MC 20, Trunk Line territory motor carrier rates. Ward 
Trucking Corp., Altoona, Pa., asks modification of order in this pro- 
ceeding so that it may publish and maintain a rate on matches from 
Bellefonte, Pa., to New York, N. Y., and points taking the same rates 
in petitioner's MF ICC 4 of 37 cents minimum weight 20,000 pounds. 

Ex Parte MC 20, Trunk Line territory motor carrier rates. Nestor 
Brothers, Inc., Endicott, N. Y., asks modification of order in this 
proceeding to permit publication and maintenance of a truckload rate 
of 19 cents, minimum weight 30,000 pounds, to apply on sugar, beet 
or cane, from New York, N. Y., Jersey City, Newark, Orange, Pater- 
son, and Perth Amboy, N. J., and points taking the same rates to 
Binghamton, Endicott, and Johnson City, N. Y. 

Ex Parte MC 20, Trunk Line territory motor carrier rates. Canny 
Trucking Co., Inc., Binghamton, N. Y., asks Commission to authorize 
the publication and maintenance of rates and minimum weights in 
connection with cocks and valves, iron or steel, etc., from and to points 
in N. J. and N. Y. 


Labor and Motor Transport 


Rights asserted by the union in refusing to handle freight 
on interchange with motor carriers employing non-union labor 
were not merely private rights, but were “a concrete expression 
of the public policy of the United States,” said a brief of 
‘reamsters, Chauffeurs, Warehousemen & Helpers Local Union 
No. 592, intervener, setting out exceptions to the proposed 
report of Examiner Frank Hand in MC C-223, Planters Nut 
& Chocolate Co. et al. vs. American Transfer Co. et al. (see 
Traffic World, June 21, p. 1556). 

With that statement, the union took issue with the ex- 
aminer’s conclusion that “the rights of labor here asserted 
are private rights and, like other private rights, must yield 
to the public weal.” The brief cited from the national labor 
relations act the declaration by Congress that it should be 
the policy of the United States “to eliminate the causes of cer- 
tain substantial obstructions to the free flow of commerce .. . 
by protecting the exercise by workers of full freedom of asso- 
ciation . . . for the purpose of . . . mutual aid or protection.” It 
added that a similar declaration was contained in section 2 of 
the Norris-LaGuardia act, and that the Supreme Court of the 
United States had held, in National Licorice Co. vs. NLRB, 
309 U. S. 315, that the rights conferred by the Wagner act 
were public, not private rights. 

Examiner Hand’s finding that the alleged violation of the 
motor carrier act lay in the fact that one group of carriers 
had refrained from ordering their employes to accept inter- 
state traffic from another group employing non-union labor 
was untenable, sa‘d the brief. It added that it could not be 
maintained seriously that it was an unjust and unreasonable 
regulation on the part of common carriers in connection with 
joint rates, fares or charges, when the employes of such car- 
riers, “asserting a self-interest independent of and even antag- 
onistic to the interest of their employers,” refused, in the 
face of the contrary orders of their employers, to accept cer- 
tain freight. The acts complained of were acts of individuals not 
subject to the motor carrier act and were not acts of carriers, 
the union contended. 

Neither the Commission nor other federal tribunals could 
under existing laws and judicial decisions prevent the employes 
of common carriers from going on strikes and engaging in 
primary pickets and boycotts, the brief indicated, and, it added, 
it would therefore be folly to compel carriers to continue to 
accept all freight, regardless of ability to obtain adequate per- 
sonnel. If carriers must provide necessary workers under 
penalty of losing their certificates, the union argued, the prob- 
able result would be to introduce chaos and confusion, to impair 
“efficient service by motor carriers,” and to destroy “a high- 
way transportation system properly adopted to the needs of the 
commerce of the United States and of the national defense.” 
The quoted passages were cited from the motor carrier act. 

“It is our considered opinion,” the brief continued, “that 
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the tenor of the record throughout indicates that the com- 
plaints initiating these proceedings were not bona fide com- 
plaints submitted by the shippers . . . rather than a device em- 
ployed by the group 1 carriers to pervert the motor carrier act 
into an anti-labor and anti-strike measure, and to convert this 
Commission into a strike-breaking agency.” 

The union therefore asked dismissal of the complaints in- 
volved and requested opportunity for oral argument “because 
of the uniqueness and unprecedented nature of the question 
here presented.” 


SPOKANE INTERNATIONAL REORGANIZATION 


The reorganization managers of the Spokane International 
Railway Co. and the Spokane International Railroad Co., the 
latter being the new company, in Finance No. 10131, the railway 
company reorganization proceedings, have asked the Commis- 
sion to authorize the debtor company, the intervening debtor 
and the bankruptcy trustees to transfer their railways and prop- 
erties to the new railroad company; also to authorize the new 
company to acquire the properties of the old company; and 
authorize the new company and the reorganization managers, 
as escrow agents to issue specified securities. The new company 
was organized under the laws of Washington, April 1. 

The securities to be issued are $2,846,000 of income mort- 
gage 4% per cent bonds to mature Jan. 1, 2013; 28,464 shares of 
no-par common stock, the stock to be distributed among the 
holders of the old bonds by the escrow agents. These things 
are to be done to put the new company into possession of the 
property of the old company now passing out of existence via 
the reorganization route. 


CONFLUENCE ABANDONMENT 


Representations that the proposed abandonment was for 
no other purpose than to “clear the way” for a federal dam 
and reservoir project, that such abandonment would leave the 
McCullough Coal Corporation, a mining concern, without 
means of transporting its coal because truck transportation 
would not be feasible, and that relocation of the line at the 
railroad’s expense would involve expenditures out of propor- 
tion to the revenue provided by the line were heard by the 
entire Commission July 10 in Finance No. 12742, Confluence 
& Oakland Railroad Co. and Baltimore & Ohio Railroad Co. 
abandonment, that proceeding having been reopened for recon- 
sideration on petition of the McCullough company. 

The Confluence & Oakland and its parent company, the 
Baltimore & Ohio, ask authorization in this proceeding for 
abandonment of a branch line from Confluence and Oakland 
Junction, Pa., to Kendall, Md., 19.79 miles. Authorization of 
the abandonment was given in a report by division 4 (see 
Traffic World, March 15, p. 616). The War Department and 
the railroads have entered into a contract under which the 
railroads would receive $306,000 as payment for the line to be 
abandoned, subject to approval of the application by the Com- 
mission. 

Elliott W. Finkel, assistant United States attorney at 
Pittsburgh, Pa., John E. Evans, Sr., of Pittsburgh, for the 
applicants, and Clarence W. Miles, of Baltimore, Md., for the 
McCullough company, were the attorneys who appeared before 
the Commission in the hearing July 10. While counsel for the 
railroads cited estimates that the cost of relocation of the 
line would range from $2,018,000 to $2,519,000, Mr. Miles 
pointed to other estimates that the relocation cost would not 
exceed $200,000. He said the War Department was unwilling 
to pay damages to the mining company for the reason that 
the company’s property was not in the territory to be inun- 
dated. The proposal was made that the federal government 
might finance the relocation of the line. It was the coal mining 
company’s plea that authority to abandon the line should be 
subject to the condition that the line be relocated. 


Cc. AND N. W. REORGANIZATION 


The federal circuit court of appeals at Chicago has further 
extended from July 10 to July 25 the time in which attorneys for 
the Chicago and North Western may pay the circuit court clerk 
for costs of appealing from the district court’s orders approv- 
ing the reorganization plan. The date for paying the appeal 
costs was originally set for June 15. At the present time, the 
circuit court is considering whether or not to set aside a recent 
decision of John P. Barnes, federal district judge, in which 
Judge Barnes took the position that the bankruptcy law barred 
him from ordering the trustee to pay the appeal costs. Judge 
Barnes has authorized the debtor to borrow money to pay the 
costs of appealing from his order approving the plan. 

Attorneys for the debtor this week said they would appear 
before Judge Barnes, July 16, to ask him to order the trustee 
to pay the costs of another appeal in the case which has been 
filed by the debtor attorneys to have Judge Barnes’ order of 
June 27 confirming the plan set aside (see Traffic World, June 
28, p. 1639, and July 5, p. 22). 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Phosphate Rock Adjustment 


An ideal of rates on phosphate rock from Florida quarries 
to New Orleans, East St. Louis, Gulfport, Bessemer, Mobile, 
Jackson and Hattiesburg, that is to destinations in Louisiana, 
Illinois, Mississippi and Alabama that would make it imma- 
terial to a shipper or consignee which way his traffic moved, 
would not, in the opinion of the Southern Water Carrier Con- 
ference be in consonance with the national policy declared in 
the transportation act of 1940. The ideal was declared by Ex- 
aminer George Esch in a proposed report on seven fourth sec- 
tion applications covering the movement of phosphate rock be- 
tween the points mentioned. The conference protested against 
the grant of ‘relief on the basis sought by the railroads or pro- 
posed by the examiner. 

Examiner Esch said that “in carrying out the policy an- 
nounced by Congress, the ideal situation would be to have rates 
so placed that there would be no advantage to shipper or con- 
signee if shipment moved by rail, water or motor.” He added 
that even if such a perfect construction of rates were placed 
in effect there would doubtless be certain motives which would 
influence the shipper to use or at least prefer only one of the 
three modes of transportation. 

The conference expressed its disagreement with the exam- 
iner in exceptions to the examiner’s proposed report. The con- 
ference said the Esch ideal would be contrary to that part of 
the national transportation policy for a regulation that would 
recognize and preserve the inherent advantages of each of the 
different methods of transportation. It said that if either the 
rates proposed by the railroads or those recommended by the 
examiner were permitted to be published the adjustment would 
definitely not only cripple but ultimately eliminate the water 
route between Tampa and the Gulf ports of Mobile, Gulfport 
and New Orleans for the reason that the Coast Transportation 
Co., Inc., needed that westbound cargo as a return cargo for 
barges which might otherwise return empty. That situation, it 
added, might well permit the Coast Transportation Co. to re- 
duce its rate efficiently to retain the tonnage. If such hap- 
pened, the conference said, then carrier revenue would be 
forcibly dissipated, existence of the common carrier barge 
service of the Coast Transportation Co. seriously threatened, to 
the inconvenience of the public interest. 

“Then,” says the conference, “the national transportation 
policy becomes a hazy dream. The development, coordination 
and preservation of a national transportation system by water, 
highway and rail will be an absolute myth and the protection 
as specified for water carriers in the transportation act of 1940 
becomes meaningless and without any force or effect.” 

The Esch report which brought forth the water conference 
objections covers applications Nos. 18721, 18732, 18773, 18779, 
18787, 18790 and 18791. 


Proposed Reports 
Peanuts 


No. 28588, Tolerton & Warfield Co. vs. Central of Georgia. 
By Examiner Harold M. Brown. Rate and charges, raw shelled 
peanuts, minimum 30,000 pounds, shipped January 4, 1939, 
Ashburn, Ga., to Sioux City, Ia., reconsigned at Chicago, IIl., 
‘applicable. Through charges were paid based on a rate of 
96 cents, plus $6.93 a car for reconsignment at Chicago a total 
of $294.93. The examiner recommended that the Commission 
find that the applicable rate was $1.45 without the reconsign- 
ment charge, and that the applicable rate was unreasonable 
to the extent it exceeded 89.25 cents plus the reconsignment 
— of $6.93. The claimed rate was 87 cents, minimum 30,000 
pounds. 


Automobile Parts 


No. 28541, General Motors Corporation vs. Michigan Cen- 
tral, et al. By Examiner Andrew J. Banks. Applicable rates, 
automobile parts (pipe or tubing, coated with copper or tin, with 
and without fittings), mixed carloads, shipped between Novem- 
ber 5, 1936, and February 10, 1940, Detroit, Mich., to Atlanta, 
Ga., Baltimore, Md., Bloomfield, N. J., Buffalo and Tarrytown, 
N. Y., Janesville, Wis., and Kansas City, Mo., determined, and 
reparation, with interest, awarded. Questions arose as to 
whether the articles shipped constituted automobile parts and 


whether they lost their identity as iron and steel articles be- 
cause they were coated with copper or with lead and tin, de- 
fendants contending that the articles were ratable as pipe or 
tubing, iron or steel, solder coated, while complainant claimed 
the rates on certain iron or steel automobile parts. The ex- 
aminer proposed that the rates and ratings applicable were those 
applicable on automobile parts, brake or engine parts, iron or 
steel; or those applicable on automobile parts, pipe or tubing, 
iron or steel; or those applicable on automobile parts, pipe or 
tubing fittings, iron or steel or other than iron or steel, brass 
fittings attached to coated steel articles to be taken at actual 
weight and rate on brass fittings under tariff provisions for 
mixed carloads. 
Green Salted Hides 


No. 28506, Northwestern Leather Co. Trust et al. vs. Min- 
neapolis, St. Paul & Sault Ste. Marie et al. By Examiner 
Carl A. Schlager. Dismissal proposed. Rates charged, green 
salted hides, Oklahoma City, Okla., and Fort Worth, Dallas, 
Austin, Houston, and Yoakum, Tex., to Sault Ste. Marie, 
Mich., in the statutory period, inapplicable, resulting in under- 
charges; applicable rates, 92 cents from Oklahoma City, $1 from 

‘rth Worth and Dallas, $1.11 from Austin and Houston, and 
$1.16 from Yoakum, and not unreasonable. 


Leather 


I. and S. M-1536, leather, Philadelphia to Greensboro, N. C. 
By Examiner W. W. McCaslin. Proposal of Central Motor 
Lines, Inc., of Kanapolis, N. C., a motor common carrier, to 
reestablish a less-truckload rate of 78 cents, which rate was 
maintained from April 12, 1938, to December 12, 1940, when it 
was canceled through inadvertence, 8 cents less than the 
present rate, leather, Philadelphia, Pa., to Greensboro, N. C., 
unlawful. Suspended schedules proposed to be ordered can- 
celed and proceeding discontinued. The examiner said the pro- 
posed rate might result in a reduction in rates of water-truck 
carriers to restore existing relation with all-truck rates, and to 
cause other reductions throughout the considered territory in 
adjustments of both motor and rail rates. 


Empty Drums, Etc., Returned 


I. and S. M1527, A. G. Boone Co., minimum rates and 
charges. By Examiner Richard Yardley. Proposal to establish 
a provision for the free return of empty drums and petroleum 
and petroleum products, old stock, points in North Carolina to 
Charleston, S. C., in connection with rates on petroleum in 
packages, supplies, and equipment, from Charleston to destina- 
tions in North Carolina, unlawful, without prejudice to the filing 
of a similar provision which provides that the rates or charges 
on file include the return of empty drums and petroleum and 
petroleum products, old stock, and proceeding discontinued. 


Citrus Fruit 


No. 28611, Umatilla Fruit Co. vs. Atlantic Coast Line et al. 
By Examiner Carl A. Schlager. On the ground that an award 
of reparation was precluded under section 1, recommends that 
no finding be made with respect to allegation of unreasonable- 
ness of rates charged on citrus fruit, in bulk, carloads, shipped 
between November 5, 1938, and April 12, 1939, Umatilla, Fla., 
to Lowell, Haverhill and Lawrence, Mass., and Portland and 
Biddeford, Me. Rates of 98 cents were charged to Lowell, Hav- 
erhill and Lawrence, and $1.03 to Portland and Biddeford. Com- 
bination rates of 96 cents, prior to December 27, 1938, and 95 
cents, on and after that date, were sought to Haverhill, Law- 
rence, Portland and Biddeford. Citing Florida Railroad Com- 
missioners vs. A. & R. R. Co., 144 I. C. C. 603, 177 I. C. C. 735, 
the examiner said as the rates charged prior to January 5, 
1939, and on a car, designated as FDEX 9199, were lower than 
the rates fixed by the Commission, no award of reparation based 
on unreasonableness could be made. He said the Commission 
should find that the A. C. L. misrouted shipments moving on 
and after January 5, 1939, except car FDEX 9199, and recom- 
mended award of reparation, with interest. 


POTATOES, ETC., FROM IDAHO 


“Although the attack is upon rates on vegetables generally, 
the record discloses that the complaints are an outgrowth of a 
situation involving the financial condition of Idaho growers,” says 
Examiner Frank C. Weems in a proposed report in No. 28440, 
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Public Utilities Commission of the State of Idaho et al. vs 
Alton et al., embracing No. 28441, Same vs. Aberdeen & Rock- 
fish et al., in which he recommended that the Commission find 
rates on potatoes, onions, and other vegetables, carloads, from 
points in Idaho to destinations throughout the United States not 
unreasonable as alleged, and dismiss the complaints. 

In defense of the attack, the railroads were supported by 
the Department of Agriculture of the State of Maine, Maine 
Potato Growers and Shippers Committee, Inc., Maine State 
Grange, and Aroostook County counsel. Intervening parties, 
supporting the complainants, claimed that any reduction in rates 
from Idaho “must be followed by corresponding reductions in 
rates from producing points in their respective states because 
of rate relationships.” The Maine interveners, supporting de- 
fendants, took the position that if potato growers in Idaho ob- 
tained reduced rates they would have an unfair advantage over 
growers in Maine and other states throughout the country un- 
til those growers had obtained a “downward revision in rates 
to compensate.” 

The examiner said, according to the evidence introduced in 
this proceeding, nothing had transpired since 1937 to warrant 
any different view from that expressed by the Commission in 
its decision in the Fifteen Per Cent Case, 1937-1938, 226 I. C. C. 
41, concerning the financial situation of the carriers. In this con- 
nection, he reviewed the potato price situation and production 
and the railroads’ operating income. 

Various assertions made by counsel for complainants were 
to the effect that earnings of defendants would increase if the 
rates under attack were reduced, said the examiner. That, he 
added, was a matter that should rest with defendants in the ex- 
ercise of their managerial discretion. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
hecome effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face’ type, 
with name of town or city following.) 


South Dakota (Spearfish)—MC 102293, George Gilbert 
Pummel and Clayton G. Pummel, dba Northwest Fuel & Trans- 
fer, contract carrier application. Joint board 183. Served July 
3. Permit proposed. Liquefied gas, in cylinders, and regula- 
tors, used in connecting the cylinders to the heating unit, 
Lusk, Wyo., to points in S. D., west of the Missouri River and 
return of empty cylinders. 

South Dakota (Belle Fourche)—-MC 102192, Robert A. 
Jeremiason and Hans B. Jeremiason, dba Jeremiason Construc- 
tion Co., contract carrier application. Joint board 183. Served 
July 3. Permit proposed. Bentonite, points in Crook county, 
Wyo., to Belle Fourche, and return. 

Texas (Beaumont)—MC 102116, Grafton Gardner, Jr., and 
Mrs. G. Gardner, dba Beaumont Transfer & Storage Co., con- 
tract carrier application. Joint board 32. Served July 3. Denial 
proposed. Such merchandise as is dealt in by wholesale and 
retail mail order houses, and in connection therewith materials, 
supplies and equipment used in the conduct of such husiness 
between Beaumont and points within 65 miles thereof. 

Oklahoma (Shawnee)—MC 101975, J. W. Garrett, contract 
carrier application. Examiner J. L. Bradford. Served July 3. 
Denial proposed. Brick and clay products, between Weir, Cof- 
feyville, Buffalo, Fredonia, and Wichita, Kan., and points in 
Oklahoma. 

South Dakota (Martin)—-MC 101802, John F. Knecht, dba 
Knecht Truck Lines, common carrier application. Joint board 
185. Served July 3. Denial recommended. Specified com- 
modities between Martin and points within 75 miles thereof, and 
points in Ia., Neb., and S. D. 

IMinois (Chicago)—MC 101530, Marion D. Bullock, dba 
Bullock Motor Service, common carrier application. Joint board 
21. Served July 3. Dismissal proposed at applicant’s request. 
General commodities, with exceptions, between points in Chi- 
cago commercial zone. 

Texas (Houston)—-MC 101288, Wesley Howard Williams, 
common carrier application. Joint board 77. Served July 3. 
Denial proposed. General commodities between San Antonio 
and Galveston, Tex. 

South Dakota (Buffalo)—-MC 89374, Sub. 1, Edwin L. Hill. 
common carrier extension—special commodities. Joint board 
158. Served July 3. Certificate proposed. Live stock and 
specified commodities between Buffalo and points within 50 
miles thereof in S. D., on the one hand, and Bowman, N. D., 
and points within 50 miles thereof in N. D., on the other. 

South Dakota (Rosholt)—-MC 81350, Sub. 1, Frank Pir- 
mantgen, dba Frank’s Transfer Co., contract carrier extension 
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of operations. Joint board 143. Served July 3. Denial pro- 
posed. General commodities between points in S. D., N. D., 
and Minn. 

New Jersey (Wildwood)—-MC 64824, Nathaniel Gardner, 
contract carrier application. Joint board 119. Served July 3. 
Permit proposed on finding applicant’s operations to be those 
of a common carrier. General commodities, with exceptions, 
between Wildwood, on the one hand, and points in New Jersey, 
on the other. Hearing on request. Thirty days for exceptions. 

Missouri (St. Louis)—-MC 61616, Sub. 13, Missouri Pacific 
Transportation Co., extension of operations—Lake City. Joint 
board 179. Served July 3. Certificate proposed. Passengers 
and their baggage, and express, mail and newspapers in the 
same vehicle with passengers, over an alternate route, between 
Independence, Mo., and junction U. S. highway 24 with Lake 
City-Buckner Road, 2 miles east of Buckner, Mo., with service 
to or from all intermediate points. Hearing on request. Thirty 
days for exceptions. 


Pennsylvania (Philadelphia)—-MC 45000, Nicholas Lix, Jr., 
dba Lix Van & Storage Co., common carrier application. Ex- 
aminer John P. McCarthy. Served July 3. Certificate pro- 
posed. Household goods between points within 60 miles of 
Philadelphia, including Philadelphia, on the one hand, and points 
in Ala., Conn., Del., Fla., Ga., Ill, Ind., Ky., La., Me., Md., 
Mass., Mich., Miss., Mo., N. H., N. J., N. Y., N. C., O., R. L, 
S. C., Tenn., Vt., Va., W. Va., Wis., and D. C., on the other. 

Louisiana (Crowley)—MC 33631, Sub. 1, Philip J. Cagnina, 
dba Cagnina Truck Line, New Orleans extension. Examiner 
J. L. Bradford. Served July 3. Permit proposed. Rice, rice 
mill products, and talcum powder, in quantities not less than 
10,000 pounds, between Crowley and points within 25 miles 
thereof, on the one hand, and Lake Charles and New Orleans, 
La., on the other. 

New Jersey (New Brunswick)—-MC 30532, Sub. 1, New 
York & New Brunswick Auto Express Co., Inc., common car- 
rier extension—Keyport, N. J. Examiner Paul R. Naefe. Served 
July 3. Denial proposed. General commodities, with excep- 
tions, Old Bridge and South Amboy, N. J., to Keyport, and cork 
and cork products in the reverse direction. 

Indiana (South Bend)—MC 29886, Sub. 6, Schrader Trans- 
portation Co., Inc., contract carrier extension—Alabama. Ex- 
aminer Richard Yardley. Served July 3. Denial proposed. 
Automobiles, trucks, truck chassis, finished and unfinished, by 
the driveaway method, between South Bend and points in Ala., 
through Ind., Ky., Tenn., Ala., Ga., and N. C. 

New Jersey (Berlin)—-MC 26404, Joseph Toussaint, con- 
tract carrier application. Examiner John P. McCarthy. Served 
July 3. Denial proposed under the grandfather clause. Metal 
cabinets and wardrobes, uncrated, Philadelphia, Pa., to points 
in N. Y., N. J., Md., Va., and the D. C., and return with rejected 
shipments. 

Colorado (Denver)—-MC 23028, Joseph E. Strom, common 
carrier application. Examiner A. S. Parker. Served July 3. 
Denial for want of prosecution proposed. General commodities 
between Denver and Chicago, Ill., and between Kansas City, 
Mo., and Denver, via points in Colo., Neb., Ia., Kan., and Mo. 

New Jersey (Bridgeport)—-MC 19106, Sub. 1, Harry Folker 
and William Folker, dba L. Folker Sons, common carrier exten- 
sion of operations. Examiner C. H. Luce. Served July 3. 
Denial proposed. Specified commodities between points in N. J., 
Pa., and N. Y. 

South Dakota (Veblen)—-MC 7276, Sub. 1, Brick Lien, ex- 
tension of operations. Joint board 158. Served July 3. Cer- 
tificate proposed. Specified commodities between points in S. 
D., and N. D. 

Illinois (White Hall)—MC 5111, Sub. 1, Tom Smith, com- 

i i i inois. Joint board 135. 
Served July 3. Denial for want of prosecution proposed. Mo- 
tion picture films and associated articles, advertising matter, 
newspapers, magazines, between St. Louis, Mo., and Rushville, 
Til. 





North Dakota (Bismarck)—MC 2153, Sub. 3, Midwest Mo- 
tor Express, Inc., extension—Roswick. Joint board 24. Served 
July 3. Certificate proposed. Specified commodities between 
points in Minn., and N. D. 

New Hampshire (Littleton)—-MC 1982, K. M. Jordan and 
M. L. Morse, dba Jordan & Morse, contract carrier application. 
Joint board 132. Served July 3. Denial proposed. Applicant’s 
operations in transporting petroleum products from Littleton 
to points in N. H.. and Vt. within 30 miles thereof, proposed 
to be found to be those of a private carrier for which authority 
for the continuance thereof is not necessary. 

Indiana (Alexandria)—-MC 1328, Sub. 1, Jacob J. Long, ex- 
tension—Gimco City, Ind., Michigan points, etc. Examiner F. 
D. Binkley. Served July 3. Permit proposed. Rock wool, 
mineral wool, and rock and mineral wool products, Gimco City, 
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andria, Ind., to points which applicant is presently authorized 
to serve in MC 1328, and from Alexandria, Gimco City, and 
points within one mile of either to points in Mich., and Ky. 

Kentucky (Mt. Sterling)—-MC 102624, Ivan Ballard Con- 
yers, dba Conyer’s Transfer, contract carrier application. Ex- 
aminer Maurice J. Crane. Served July 8. Permit proposed. 
Butter and cottage cheese, between Lexington, Ky., and Hen- 
derson, N. C. Hearing on request. 30 days for exceptions. 

Ontario, Canada (Finland)—-MC 102558, William Juhala, 
common carrier application. Joint board 248. Served July 8. 
Certificate proposed. Forest products, international boundary 
of the U. S. and Canada through the port of entry at Interna- 
tional Falls, Minn., to International Falls, with no transporta- 
tion for compensation on return. Hearing on request. 30 days 
for exceptions. 

lowa (Davenport)—-MC 102369, Martin H. Mortensen, con- 
tract carrier application. Examiner Virgil J. Livingstone. 
Served July 8. Denial for want of prosecution proposed. Such 
merchandise as is dealt in by retail department stores between 
Davenport and points in Illinois within 50 miles thereof. 

Pennsylvania (Easton)—-MC 102335, Sub. No. 1, William 
K. Weidner, contract carrier application. Examiner L. B. 
Dunn. Served July 8. Permit proposed. Such commodities as 
are dealt in by wholesale and retail department stores, Easton 
to points in N. J., within 35 miles thereof, and rejected or 
returned shipments in the opposite direction. 

Minnesota (Minneapolis)—-MC 102095, Henry Carlson, dba 
Carlson Trucking Co., contract carrier application. Examiner 
Curtis C. Henderson. Served July 8. Permit recommended. 
New furniture, Minneapolis, Minn., to points in Wis., Ia., 
N. D., S. D., and Il. 

Texas (Borger)—-MC 101985, E. L. Beakley, common car- 
rier application. Joint board 77. Served July 8. Certificate 
proposed. Machinery, materials, supplies and equipment inci- 
dental to or used in the construction, development, operation 
and maintenance of facilities for the discovery, development 
and production of natural gas and petroleum between points 
in Texas, restricted to traffic moving to or from oil field 
locations. 

INinois (Olney)—MC 101866, Richland County Supply and 
Shipping Association (successor in interest to Richland County 
Illinois Livestock Shipping Association), contract carrier ap- 
plication. Joint board 160. Served July 8. Dismissal proposed 
at request of applicant. General commodities between Olney 
and St. Louis, Mo., and Indianapolis, Ind. 

Texas (Pampa)—MC 101856, E. M. Keller, extension— 
New Mexico. Examiner Frank Hand. Served July 8. Certifi- 
cate proposed. Machinery, supplies, materials and equipment, 
incidental to or used in the construction, development, opera- 
tion and maintenance of facilities for the discovery, develop- 
ment and production of natural gas and petroleum between 
po nts in Texas, on the one hand, and points in N. M., Okla., 
and Kan., on the other, restricted to traffic moving to or from 
0'l field locations. 


Pennsylvania (Allentown)—MC 101829, John H. Glowat- 
sky, common carrier application. Examiner L. B. Dunn. Served 
July 8. Certificate recommended. Specified commodities be- 
tween points in Pa., N. J., and N. Y. 

Nebraska (Pierce)—-MC 101222, Aaron E. and Erwin L. 
Brodhagen, dba Central Transport Co., contract carrier appli- 
cation. Joint board 19. Served July 8. Denial of permit pro- 
posed. Petroleum products, in bulk, in tank trucks, between 
points in Kan., and Neb. 

Colorado (Colorado Springs)—-MC 100749, Sub. No. 3, 
Nelson Bros., Inc., extension—Texas-Colorado. Joint board 
214. Served July 8. Permit proposed. Petroleum products, 
in bulk, from the Shamrock Refinery at or near Sharon, Tex., 
to specified points in Colo. 


Missouri (Springfield)—-MC 100545, Platte Hardware Co., 
contract carrier application. Joint board 179. Served July 8. 
Denial for want of prosecution proposed. Explosives between 
Springfield and a powder magazine 4 miles north thereof. 


Minnesota (Foxhome)—MC 100300, Sub. No. 1, Carl A. 
Hansen, dba C. A. Hansen & Sons, common carrier extension 
of operations. Joint board 201. Served July 8. Denial pro- 
posed. Blue grass, stripping machines, and burlap bags be- 
tween points in Minn., on and north of the Minnesota River 
and Kansas City and Plattsburg, Mo. 


lowa (Massena)—-MC 90729, Sub. 1, Harry E. Edwards, 
common carrier application. Joint board 138. Served July 8. 
Certificate proposed. Specified commodities, including live stock, 
between points in Ia., and Neb. Hearing on request. Thirty 
days for exceptions. 

West Virginia (Shepherdstown)—MC 78859, Sub. 2, Robert 
Lee Emery, Jr., dba Emery’s Motor Coach Lines, extension— 
Virginia and West Virginia. Joint board 245. Served July 8. 
Certificate recommended. Passengers and their baggage, and 
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mail, express and newspapers in the same vehicle with passen- 
gers between Shepherdstown and Leesburg, Va. 

West Virginia (Shepherdstown)—MC 78859, Sub. 1, Robert 
Lee Emery, Jr., dba Emery’s Motor Coach Line, extension— 
Winchester, Va., to Bedford, Pa. Examiner H. J. Vinskey. 
Served July 8. Certificate proposed. Passengers and their bag- 
gage, and express, mail and newspapers in the same vehicle 
with passengers between Winchester, Va., and Bedford, Pa. 

Indiana (Wabash)—MC 78757, Sub. 2, Harry Urschel, dba 
Urschel Trucking Co., extension—Illinois. Joint board 21. 
Served July 8. Permit proposed. Specified commodities be- 
tween Wabash, Ind., and points in Ill. 

Massachusetts (Willimansett-Chicopee)—-MC 76097, Sub. 1, 
Francois La Flamme, dba Frank La Flamme, common carrier 
extension of operations—automobiles. Examiner R. J. Flood, 
Jr. Served July 8. Denial proposed. Automobiles, trucks, 
chassis, bodies, and automotive display vehicles between Buf- 
falo, N. Y., and points in Mass., R. I., and Conn. 

Massachusetts (Taunton)—-MC 74486, Joseph S. Rose, dba 
McCabe Sand & Gravel Co., contract carrier application—Mas- 
sachusetts. Joint board 18. Served July 8. Denial proposed 
under the grandfather clause. Specified commodities between 
points in Mass., and R. I. There was a cessation of operation 
from July 25, 1935, to October 25, 1939, over which applicant 
or its predecessor, Walter C. Sanborn, had control. 

New York (New York)—MC 66562, Sub. 247, Railway Ex- 
press Agency, Inc., extension — Harwich-Hyannis, embracing 
Sub. 248, Same, extension—Provincetown-Hyannis. Joint board 
231. Served July 8.- Certificate proposed, subject to conditions. 
General commodities moving in- railway express service between 
Harwich and Hyannis, Mass., and between Provincetown and 
Hyannis, Mass., over specified routes with service at specified 
intermediate points. One condition is that the service be lim- 
ited to that which is auxiliary or supplemental to railway ex- 
press service. 


Oregon (Portland)—-MC 59493, Sub. 3, Silver Eagle Co., 
extension of operations—Vancouver, Wash. Joint board 45. 
Served July 8. Certificate recommended. Petroleum products, 
in bulk, in tank trucks, between Vancouver, on the one hand, 
and points in Ore., except those in Malheur county, on the 
other. Twenty-five days for exceptions. 

New Jersey (Malaga)—-MC 52579, Sub. 4, Frank Parave, 
extension of operations—Kansas City, Mo. Examiner W. L. 
Schubert. Served July 8. Certificate proposed. Garments and 
wearing apparel on hangers, and hangers, between New York, 
N. Y., Philadelphia, Pa., and Vineland, N. J., on the one hand, 
and Kansas City, Mo., on the other. 

Texas (Dallas)—-MC 41432, Sub. 15, East Texas Motor 
Freight Lines, extension—McFadden 3 Sister Springs, Ark. 
Joint board 215. Served July 8. Certificate proposed. General 
commodities, with exceptions, to and from McFadden 3 Sisters 
Springs, Ark., an off-route point to applicant’s regular route 
operation between Memphis, Tenn., and Texarkana, Tex. Hear- 
ing on request. Thirty days for exceptions. 

Kentucky (Louisville)—-MC 39126, Sub. 1, Herbert E. Ruff, 
extension—Indiana highway 62. Joint board 155. Served July 
8. Certificate proposed. General commodities, with exceptions, 
between New Albany and Dale, Ind., over Indiana highway 62, 
as an alternate route for operations previously authorized. 

Ohio (Canton)—MC 38951, Sub. 1, R. J. Oyler and Wm. E. 
Oyler, extension of operations. Joint board 330. Served July 
8. Certificate proposed. Specified iron and steel and articles 
thereof between points in O., Pa., and N. Y. 


Texas (Houston)—MC 30231, Sub. 1, J. S. Futch, dba Okla- 
homa & Texas Transfer Co., common carrier application. Ex- 
aminer Frank Hand. Served July 8. Denial for want of prose- 
cution proposed. General commodities, except explosives, be- 
tween points in Texas and points in Okla., Kan., Tex., and 
Kansas City, Mo. 


New York (Stottville)—-MC 29172. Albert Holmes, dba H. 
& H. Transportation Lines, common carrier application. Ex- 
aminer T. M. Hanrahan. Served July 8. Certificate proposed. 
Continued operation, general and specified commodities between 
points in N. Y., and N. J. 

Kansas (Pratt)—-MC 28930, Sub. 6, Jesse L. Riley, exten- 
sion—Sylvia-Dodge City. Joint board 52. Served July 8. Cer- 
tificate recommended. General commodities, with exceptions, 
between Sylvia and Dodge City, Kan., over U. S. highway 50S. 

New Jersey (Newark)—-MC 3647, Sub. 21, Public Service 
Interstate Transportation Co., extension of operations—New 
Jersey. Joint board 119. Served July 8. Certificate proposed. 
Passengers and their baggage between Absecon, N. J., and At- 
lantic City, N. J. Hearing on request. Thirty days for excep- 
tions. 

Alabama (Dothan)—-MC 525, Sub. 6, St. Andrews Bay 
Transportation Co., extension of operations—Florida. Joint 
board 205. Served July 8. Certificate proposed. General com- 
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modities, with exceptions, between Panama City, Fla., and 
Beacon Hill, Fla., over U. S. highway 98, with service to and 
from all intermediate points. Hearing on request. Thirty days 
for exceptions. 

Texas (Corpus Christi)—-MC 102486, David McComb, dba 
Mac Transfer, common carrier application. Joint board 77. 
Served July 9. Certificate proposed. General commodities, with 
exceptions, in a radial service between Corpus Christi, on the 
one hand, and points within 3 miles thereof, on the other; 
between Corpus Christi and points within 3 miles thereof, on 
the one hand, and Flour Bluff, Tex., on the other; and in per- 
formance of collection and delivery service at Corpus Christi. 
Hearing on request. 30 days for exceptions. 

Vermont (West Rutland)—-MC 102370, Peter E. Baker, 
contract carrier application. Examiner Maurice J. Crane. 
Served July 9. Permit recommended. Such commodities as 
are dealt in by chain, retail and mail-order department stores, 
and equipment, materials, and supplies used in the conduct 
of such business, between Rutland, Vt., on the one hand, and 
Whitehall, Hampton, and Granville, N. Y., on the other. Hear- 
ing on request. 30 days for exceptions. 

New Hampshire (Lincoln)—MC 10244, Ernest F. Pear- 
sons, contract carrier application. Examiner R. J. Flood. 
Served July 9. Permit proposed. Lumber in quantities of not 
less than 8,000 pounds, points in Grafton and Carroll coun- 
ties, N. H., to points in Mass., with return of rejected or 
refused shipments. 

Kentucky (Corinth)—-MC 102206, W. C. Dungan, contract 
carrier application. Joint board 37. Served July 9. Dismissal 
of application for permit proposed for lack of jurisdiction, 
except with respect to qualifications and maximum hours of 
service of employes and safety of operation or standards of 
equipment. Applicant sought a permit to operate as a con- 
tract carrier of grain and manufactured feeds, between Cincin- 
nati, O., and Middlesboro, Ky., over specified routes and re- 
turn, serving certain intermediate and off-route points. Ap- 
plicant requested withdrawal of his application, stating at the 
hearing he proposed to discontinue the transportation of all 
commodities, for compensation, in both state and interstate 
commerce, except grain in an unmanufactured state and such 
other commodities as were in fact partially exempt from regu- 
lation under section 203 (b) (6) of the act. 

Texas (Palo Pinto)—-MC 102106, W. L. Smith, common 
carrier application. Joint board 77. Served July 9. Certificate 
proposed. Live stock, wool and mohair between points within 
50 miles of Palo Pinto, and wool and mohair between points 
within 50 miles of Palo Pinto, on the one hand, and points 
within 180 miles of Palo Pinto, on the other, such transporta- 
tion being restricted to shipments originating at or consigned 
to a farm or a ranch. Part of the proposed transportation 
was found to be intrastate for which no authority was re- 
quired from the Commission. 


Missouri (Joplin)—-MC 101880, Sub. No. 1, General Truck 
and Terminal Corporation, common carrier application. Joint 
board 179. Served July 9. Denial proposed. General commodi- 
ties between points within the corporate limits of Joplin, in 
the performance of terminal, collection and delivery service 
for line-haul motor carriers at Joplin. The joint board said 
the proposed operation was one for which authority from the 
Commission was not required. 


IMinois (Decatur)—MC 101739, Michael F. Steinkohl, dba 
Steinkohl Freight Line, common carrier application. Examiner 
James C. Cheseldine. Served July 9. Denial proposed. Beer, 
Evansville, Ind., and St. Louis, Mo., to Decatur, Ill., and Mil- 
waukee, Wis., to Springfield, Ill., and empty containers there- 
for in the reverse direction. 


South Dakota (Mitchell)—-MC 101672, Milo Barber, com- 
mon carrier application—new operation. Joint board 230. 
Served July 9. Denial proposed. Operations in the perform- 
ance of collection and delivery service of commodities gen- 
erally within the corporate limits of Mitchell, S. D., for a 
motor carrier operating under authority of the Commission 
proposed to be found exempt under section 202 (c) (2) of 
the act. 


illinois (Galena)—-MC 101544, W. B. Foecking, common 
carrier application. Examiner C. F. Price. Served July 9. 
Denial for want of prosecution proposed. General commodities, 
in pick-up and delivery service for motor and rail carriers 
within the corporate limits of Galena, Il. 

Missouri (St. Louis)—-MC 100972, Sub. No. 1, Mobile & 
Ohio Railroad Co., C. E. Ervin and T. M. Stevens, receivers, 
extension of onperations—Illinois. Examiner Harold L. Seaman. 
Served July 9. Certificate proposed, subject to restrictions. 
General commodities, between Columbia, Ill., and Millstadt, 
Ill., over Illinois highway 158, serving Krause, IIl., as an off- 
route point. One restriction is that the service be limited to 
service which is auxiliary or supplemental to applicant’s rail 
service. 
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Michigan (Detroit)—-MC 96312, Thomas W. Miller, Danie] 
R. Hartley, and Arthur W. Adamson, dba Pine Tree Cartage 
Co., common carrier application. Joint board 76. Served July 
9. Certificate recommended. General commodities, with excep- 
tions, between points in the area embracing Detroit, Mich., 
and points within 8 miles thereof. 

Iinois (Chicago)—-MC 94609, Central States Freight 
Service, Inc., common carrier application. Examiner E. J. 
Murphy. Served July 9. Denial proposed on finding operation 
in the transportation of general commodities with exceptions, 
from and to points in spec’fied states not that of a common car- 
rier. Applicant’s undertaking, the report said, was not to 
transport, as in the case of a carrier, but to see to it that 
goods were transported, using for that purpose the services of 
independent rail or motor carriers. 30 days for exceptions. 

New Hampshire (Greenville)—-MC 93701, Rosario Bernier, 
common carrier application. Joint board 190. Served July 9. 
Certificate proposed. Liquid petroleum products, in bulk, in 
tank trucks, Boston, Chelsea, Everett, Revere, and Somerville, 
Mass., to points in N. H. 

Minnesota (Minneapolis)—-MC 74844, Sub. No. 2, Joseph 
Johnson, dba Johnson Truck Service, extension of operations. 
Examiner Curtis C. Henderson. Served July 9. Denial of per- 
mit proposed. General commodities between points in Minn., 
Tll., Ia., and Wis. 

New York (New York)—MC 66562, Sub. No. 271, Railway 
Express Agency, Inc., extension—between Monroe, Wis., and 
Freeport, Ill. Joint board 13. Served July 9. Certificate pro- 
posed, subject to conditions. General commodities moving in 
railway express service between Monroe and Freeport, over 
Wisconsin highway 69 to the Illinois state line, thence over 
Illinois highway 26 to Freeport and return over the same route 
with no service at intermediate points. One of the conditions 
is that the service be limited to service which is auxiliary or 
supplemental to railway express service. 

New York (New York)—MC 66562, Sub. No. 244, Railwav 
Express Agency, Inc., extension of operations—Nashua, N. H. 
Joint board 186. Served July 9. Certificate recommended. 
General commodities moving in railway express service, be- 
tween Nashua and Menniker, N. H., over a specified route with 
service at intermediate points. One of the conditions is that 
the service be limited to that which is auxiliary or supple- 
mental to railway express service. 

Nebraska (Curtis)—MC 59857, Sub. No. 1, George R. 
Stewart, extension—Benkelman, Wallace, Wauneta and Mc- 
Cook, Neb. Joint board 19. Served July 9. Certificate pro- 
posed. Refined petroleum products, in bulk, in tank trucks. 
refining and distributing points in Kansas to Benkelman, 
Wallace, Wauneta, and McCook, Neb., and rejected shipments 
on return. Hearing on request. 30 days for exceptions. 

Minnesota (Minneapolis)—-MC 52531, Sub. No. 1, L. J. 
Cottle, dba Cottle Trucking Co., extension of operations. Ex- 
aminer Curtis C. Henderson. Served July 9. Permit pro- 
posed. New furniture, Dubuque. Ia., and Minneapolis, St. Paul 
and Anoka, Minn., to points in Ill., Wis., Ia., N. D., S. D., Mont.., 
and the upper peninsula of Mich. 


New Jersey (Jersey City)—-MC 52401, Sub. No. 1, Jersey 
Central Transportation Co., extension of operations—Jersey 
City-New York City. Examiner Henry A. Cockrum. Served July 
9. Certificate recommended. Passengers and their bagaage, and 
express, mail and newspapers in the same vehicle with pas- 
sengers, between New York, N. Y., and Jersey City, N. J., 
subject to certain restrictions. Hearing on request. 30 days 
for exceptions. 


Michigan (Detroit)—-MC 43683, Sub. No. 5, Baker Drive- 
away Co., Inc., extension of operations. Examiner Herbert P. 
Haley. Served July 9. Certificate proposed. New automobiles 
by the truckaway method in initial movement, Wayne county, 
Mich., to Jacksonville, Port Palm Beach, and Miami, Fla., via 
Baltimore, Md., but not serving Baltimore, and in secondary or 
subsequent movement, Baltimore to the named Florida points. 

Connecticut (Waterbury)—-MC 38460, Mary D. Gabriel 
and Joseph F. Gabriel, dba Gabriel’s Trucking, common car- 
rier application. Examiner W. E. Messer. Served July 9. 
Certificate proposed. Continued operation, general commodi- 
ties, with exceptions, between Waterbury, Conn., and Pitts- 
field and North Adams, Mass., and Albany, N. Y., over 
specified routes, serving intermediate and off-route points, re- 
stricted to service to be performed for common carrier only. 


Pennsylvania (West Hazleton)—-MC 29496, Alto Trucking 
Co., Inc., contract carrier application. Examiner Walter W. 
Bryan. Served July 9. Permit proposed. Continued operation, 
such merchandise as is dealt in by wholesale, retail and chain 
grocery and food business houses, and in connection therewith, 
equipment, materials, and supplies used in the conduct of such 
business, except packing house products, from Pottsville. 
Tamaqua and Hazleton, Pa., and potatoes from Freehold, 
N. J., and points within 5 miles thereof, to points in Penn- 
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syivania. Dual operation as both common and contract 
proposed. 

Texas (Gordon)—-MC 28454, Sub. No. 1, Robert Nolan 
DeFord, common carrier application. Joint board 77. Served 
July 9. Certificate proposed. Live stock, wool and mohair, 
between points in Parker, Hood, Eastland, Stephens, Younz, 
Jack, Wise and Palo Pinto counties, Tex., and wool and mohair 
between points in those counties, on the one hand, and points 
within 180 miles of Gordon, on the other, such transportation 
restricted to shipments originating at or consigned to a farm 
or a ranch. Part of the proposed transportation was found 
to be intrastate for which applicant needed no authority from 
the Commission. 

Massachusetts (Boston)—-MC 10462, Sub. No. 1, E. H. 
Burrell, dba Burrell’s Express, common carrier application. 
Joint board 134. Served July 9. Denial proposed. Fish and 
seafood and products thereof, and empty containers, in Mass., 
R. I., and Conn. 

Maryland (Elkton)—-MC 2461, Sub. No. 3, Kent Trans- 
fer, Inc., extension of operations—Pittsburgh, Pa. Joint board 
200. Served July 9. Denial of permit proposed. Malt beverages 
between points in Pa., Md., and D. C., with the return of 
empty containers. 

Texas (Beaumont)—MC 1510, Sub. No. 17, Southwestern 
Greyhound Lines, Inc., dba Greyhound Lines, extension—inter- 
mediate points, between Beaumont and Port Arthur, Tex. 
Joint board 77. Served July 9. Certificate proposed. Passengers 
and their baggage, express, mail and newspapers in the same 
vehicle with passengers between points in Tex. 

Missouri (St. Louis)—-MC 911, Triangle Express & Trans- 
fer Co., contract carrier application. Joint board 135. Served 
July 9. Denial proposed under the grandfather ‘clause. Tele- 
phone exchange equipment, between St. Louis, Mo., and points 
within 25 miles thereof. 

Michigan (Farmington)—-MC 638, Sub. No. 3, J. Russell 
Gault, dba Gault Transport System, extension of operations. 
Examiner Herbert P. Haley. Served July 9. Certificate pro- 
posed. New automobiles, new trucks, etc., in initial movement 
by the driveaway or towaway methods, points in Wayne county, 
Mich., and points in Warren township, Macomb county, Mich., 
to Fort Dodge, and Dubuque, Ia. 

Michigan (Kalamazoo)—MC 482, Sub. No. 1, Peoples 
Rapid Transit Corporation, extension—Cassopolis, Mich. Joint 
board 23. Served July 9. Certificate proposed. Passengers and 
their baggage, and express, mail and newspapers in the same 
vehicle with passengers between South Bend, Ind., and Cas- 
sopolis, Mich. 

Pennsylvania (Scranton)—-MC 46816, Hilton G. Fowler, 
dba Fowler & Williams, common carrier application. Examiner 
T. M. Hanrahan. Served July 9. Findings in prior report, 
11 M. C. C. 83, modified to permit Hilton G. Fowler to serve 
Pittston, Pa., as an off-route point in connection with common 
carriage operations described in appendix B to the prior report. 
On further hearing, the American Carrier System, Inc., succes- 
sor in interest, was found to have failed to establish its right 
to a certificate. It claimed it was entitled to more extensive 
operations than were granted in the prior report. 

Maine (South Berwick)—-MC 102230, Raymond R. Morg- 
ridge, common carrier application. Joint board 114. Served 
July 10. Certificate proposed. Coal, in quantities of not less 
than 7,000 pounds, Portsmouth, N. H., to South Berwick and 
Salmon Falls, N. H., and return. 

Colorado (Colorado Springs)—-MC 100749, Sub. 4, Nelson 
Bros., Inc., extension—Colorado-Wyoming. Joint board 50. 
Served July 10. Permit recommended. Petroleum products, in 
bulk, Casper and Parco, Wyo., and refineries within 5 miles 
thereof, to points in Colo. 

Colorado (Denver)—MC 88413, Sub. 5, S. A. Markley, ex- 
tension—W yoming-Nebraska-South Dakota. Examiner A. S. 
Parker. Served July 10. Certificate proposed. Petroleum 
products, in truckloads, in bulk, Casper, Wyo., to points in S. D. 
and Neb. 

Nebraska (Omaha)—MC 58948, Sub. 14, Union Transfer 
Co., extension—Fort Crook. Joint board 93. Served July 10. 
Certificate proposed. General commodities, with exceptions, be- 
tween Omaha and Fort Crook, Neb., over U. S. highway 75. 

Colorado (Denver)—MC 9895, Sub. 7, R. B. Wilson, exten- 
sion—Wyoming-Colorado. Joint board 198. Served July 10. 
Certificate proposed. Petroleum products, in bulk, in tank 
trucks, Casper and Parco, Wyo., and refineries within 5 miles 
thereof, to points in Colo. and Neb. 


MILWAUKEE ABANDONMENT 


_ On the ground that the line had been operating at a loss 
for the last five years and that traffic and revenues had been 
gradually declining and there were no prospects of an increase 
in traffic, Examiner R. Romero, in a proposed report in Finance 
No. 13111, Chicago, Milwaukee, St. Paul & Pacific trustees 
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abandonment, has recommended abandonment of that road’s 
line extending 14 miles from Renner to Colton, S. D., and a 
connecting track at Wentworth, S. D., about one-fourth mile, 
and abandonment of operation over a line owned and operated 
jointly with the Great Northern extending 15.6 miles from Col- 
ton to Wentworth. Among other things, the examiner said 
traffic between Renner and Wenthworth would continue to move 
over a slightly longer route, and the present route could be 
eliminated without substantial disadvantage to the territory 
served. 


Cc. & G. ET AL. ABANDONMENT 


Declaring that the traffic had been gradually decreasing, 
resulting in operating losses in the last three years, and that 
prospects of substantial increases in freight for the future were 
not encouraging, Examiner R. Romero, in a proposed report in 
Finance No. 13128, Chattahoochee & Gulf, et al., abandonment, 
has recommended abandonment by the Chattahoochee & Gulf, 
and abandonment of operation by the Central of Georgia and its 
trustees, of a line extending approximately 48.26 miles from 
Hartford to Lockhart, in Geneva and Covingtorr counties, Ala. 
The examiner said there were no definite assurances that the 
area would be used for military purposes or that such use would 
materially benefit the line. He added that principal shippers 
had other rail service available. 


RAIL VALUATION REPORTS 


In a notice to all steam railroads subject to the interstate 
commerce act, under date of July 8, Secretary Bartel has an- 
nounced modification, “for good reasons shown,” of the re- 
quirements of a notice issued to such roads April 7, 1941, by 
the Commission, over his signature. The original notice called 
for the filing by the carriers of B. V. Form 589 reports cover- 
ing such periods, including 1940, for which they had not filed 
their B. V. Form 588 reports, by June 30, 1941. The notice of 
July 8 extends that deadline to October 1, 1941. B. V. Form 
589 calls for annual statements of charges and credits for prop- 
erty placed in, or retired from, operation which affect the in- 
vestment in road and equipment (see Traffic World, April 
12, p. 925). 

“For years subsequent to 1940,” says the new notice, ‘‘the 
returns on B. V. Form 589 will be due on June 1 of the suc- 
ceeding year provided returns on B. V. Form 588 will not 
be filed by December 31. Reports on B. V. Form 588 for 1941 
and for any prior year not covered by such reports shall be 
filed by December 31, 1942, instead of by June 1, 1942, and 
beginning with the year 1942, B. V. Forms 588 shall be filed 
annually by December 31, of the following year.” 


ALL-RAIL SULPHUR RATE CUTS 


Southwestern railroads, in a brief in I. and S. 4914, crude 
sulphur, Texas to Tennessee, and fourth section application 
18917, sulphur, Texas to Nashville and Old Hickory, Tenn., 
assert that the proposal to reduce the all-rail rate on crude 
sulphur between mines in Texas and Nashville and Old Hickory 
from $7.49 to $5.94 a net ton was no lower than necessary 
to meet “actual and compelling” water competition and should 
be allowed to become effective “without further delay.” They 
also request that fourth section relief be granted to establish 
and maintain rates on that commodity, minimum 80,000 pounds, 
from points in Texas to Nashville and Old Hickory, subject 
- a = ae cent circuity limitation (see Traffic World, July 

+ PB . 

The roads pointed out that a substantial amount of crude 
sulphur tonnage now handled in all-rail movements from Texas 
mines to Old Hickory was and had been an important source 
of revenue, and said they were convinced that unless the sus- 
pended rates became effective, that traffic would be diverted 
from the all-rail route, and handled the entire distance from 
the Texas Gulf ports to Old Hickory by barge over the intra- 
coastal canal, the Mississippi and Cumberland rivers. If that 
traffic to Old Hickory was once diverted to the water route, 
the railroads said they could not expect to regain the tonnage. 


COMMISSION ORDERS 

MC C-243, Harold S. Keis, agent, vs. Trolley Transfer Service, 
Inc. Proceeding reopened for further hearing at a time and place 
to be hereafter fixed. 

1. & S. 4796, |. & S. 4797, |. & S. M-1100, cancellation of rule 23 
of classification. Petition of the Jacksonville Warehousemen’s Asso- 
ciation, protestants, for reopening, rehearing and _ reconsideration, 
denied. 

No. 28485, S. Simon vs. Pennsylvania et al. Petition of complainant 
for reconsideration by entire Commission, denied. 

No. 28511, Burdette Ginning Association vs. Y. & M. V. et al. Pro- 
ceeding reopened for reconsideration. 

MC 565, Consolidated Shippers, Inc., common carrier application. 
Denial order April 26, modified to become effective August 15, instead 
of June 30. 
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MC 1290, Sub. No. 1, Earl W. Rensberger, extension of operations. 
Matter reopened for reconsideration on the present record. Recom- 
mended order of the joint board which became effective as the order 
of the Commission on March 11, vacated and set aside. 

MC 27089, Edward P. Cook and Ray Koch, dba Kochs Motor Serv- 
ice, Waukegan, Ill. Denial order January 2, further modified to be- 
come effective September 10, instead of June 12. 

MC 43599, Charles A. Rick, common carrier application. Denial 
order January 8, further modified to become effective July 12, instead 
of July 2. 

MC 89374, Edwin L. Hill, successor of Victor E. Schwartz, common 
carrier application. Recommended order entered in matter on Febru- 
ary 11, 1939, which became effective as order of Commission on 
March 13, 1939, vacated and set aside. Matter reopened for further 
proceedings. Matter referred to joint board No. 158 for appropriate 
proceedings thereon and for the recommendation of an appropriate order 
therein, accompanied by the reasons therefor. 

MC 94045, Isaac Lakefish, dba Lakefish Transfer Co.,.Portland, Ore. 
Application dismissed on applicant’s request. 

No. 28659, Board of Trade of Kansas City, Mo., vs. A. T. & S. F. 
et al. Wichita Board of Trade permitted to intervene. 

Finance No. 13215 (supplemental), Great Lakes Transit Corpora- 
tion lease. Minnesota-Atlantic Transit Co., lessee, authorized to lease 
from the Great Lakes Transit Corporation, lessor, steamships Daniel 
Willard and George D. Dixon for a period not exceeding 180 days from 
effective date hereof, unless otherwise ordered, on terms and conditions 
set forth. Order shall become effective from and after June 30. 

MC C-232, Emerson Radio and Phonograph Corporation vs. Sea- 
board Freight Lines, Inc., et al. Eastern Motor Freight Conference, 
Inc., permitted to intervene. 

MC-F 1453, Andrew B. Crichton et al., control of operations, Clar- 
ence T. McCormick. Request of Mason & Dixon Lines, Inc., for dis- 
missal of its complaint, as amended, granted and complaint dismissed. 

MC-F 1546, Quaker City Bus Co., purchase, Blackhawk Line, Inc. 
Petitions of Silver Dart Lines, Inc., and Trailways of New England, 
Inc., seeking rescission and revocation of order of division 4, entered 
June 4, granting approval under section 210a (b), interstate commerce 
act, of temporary operation by Quaker City Bus Co., of motor carrier 
properties of Blackhawk Line, Inc., denied. 

MC F-1355, Lang Transportation Corp., purchase, Elton Murrell 
Chester. Petition requesting approval under section 210a(b) of tempo- 
rary operation by Lang Transportation Corp., of Vernon, Calif., of 
the properties of Elton Murrell Chester, of San Jose, Calif., dba Ches- 
ter Fuel & Transportation Co., deriied. 

MC F-1524, Textile Transportation, Inc., purchase, Textile Trans- 
portation Corp. Petition requesting approval under section 210a(b) 
of temporary operation by Textile Transportation, Inc., of Lodi, N. J., 
of the properties of Textile Transportation Corp., also of Lodi, de- 
nied. 

MC F-1559, B. F. Walker, Inc., purchase, H. E. Blue. Petition 
requesting approval, under section 210a(b) of temporary operation by 
B. F. Walker, Inc., of Ft. Worth, Tex., of the properties of H. E. Blue, 
of Wewoka, Okla., denied. 

MC C-250, stone, Georgia to New England, trunk line, and central 
territories. Order entered February 14 set aside and proceeding dis- 
continued. 

MC 30623, Albert Rehl, Jr., contract carrier application. Denial 
order entered May 1 modified to become effective October 15 instead 
of July 2. 

MC 42246, Ray C. Kline, common carrier application. Denial order 
entered December 7, 1940, further modified to become effective Septem- 
ber 20 instead of July 12. 


MC 50544, Sub. No. 1, Texas & Pacific Motor Transport Co., com- 
mon carrier application—Louisiana; MC 50544, Sub. No. 2, Same, ex- 
tension—Wills Point-Gladewater, Tex.; MC 50544, Sub. No. 3, Same, 
extension—Big Spring-Pecos, Tex., and MC 50544, Sub. No. 4, Same, 
extension, Marshall-Texarkana, Tex. Matters reopened for reconsidera- 
tion on the present record. 


MC 60016, A. C. Rice Storage Corp., common carrier application; 
MC 60017, Same, contract carrier application. Denial order entered 


January 10 further modified to become effective October 15 instead 
of July 12. 


MC 81843, Lee Sprankle, contract carrier application; MC 81843, 
Same, extension of operation; MC 81843, Sub. No. 1, Charles K. Green, 
extension—rubber products; MC 81843, Sub. 2, Charles K. Green, ex- 
tension—Ohio points. Petition of protestant motor carrier, Interstate 
Motor Freight System, Inc., for revocation of all orders for authority 
entered in the above proceedings, denied. 


Tt 


MC 100390, J. E. Newman, application. Order entered February 
21, which reopened said matter for report on reconsideration vacated 
and set aside. Application dismissed. 

No. 27469, Virginia Lime Products Co., Inc., vs. C. & O. Supple- 
mental petition of complainant for reconsideration, denied. 

No. 20482, R. T. Vanderbilt Co., Inc., et al. vs. A. C. L. et al. No. 
20482, Sub. No. 1, West Virginia Pulp & Paper Co. vs. Central of 
Georgia et al. Findings in report entered July 12, 1930, as reported 
at 167 I. C. C. 319, that the rates on clay or kaolin assailed in No. 
20482 Sub. No. 1 from points of origin in Georgia and South Carolina 
to Covington, Va., are, and for the future will be unduly prejudicial 
to the extent therein stated, and the order entered in such proceeding 
in so far as it requires that rates on clay or kaolin from points of 
origin and production in South Carolina and Georgia to Covington, 
Va., shall be related to rates from the same origin points to Rich- 
mond, Va., Kingsport, Tenn., and Canton, N. C., vacated and set 
aside. 

MC F-1521, George H. Blewett et al., purchase, Hester Truck Lines, 
Inc. - Leonard Truck Lines, Inc., Shreveport, La., permitted to inter- 
vene. 

MC 93384, Benjamin E. Grove, common carrier application. Denial 
order of December 9, 1940, further modified to become effegtive Sep- 
tember 8 instead of July 8. 
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Finance 12205, Missouri Pacific, trustee abandonment. Effective date 
of certificate issued June 2, extended to August 1. 

MC 31466, Joseph Pomprowitz, contract carrier application. Denial 
order of March 14, further modified to become effective October 15, 
instead of July 10. 

No. 17000, part 8, rate structure investigation, cottonseed, its prod- 
ucts, and related articles. Petition dated May 22, filed by J. G. Kerr, 
on behalf of the Agwilines, Inc., Eastern Steamship Lines, Inc., Mer- 
chants and Miners Transportation Co., and Philadelphia & Norfolk 
Steamship Co., defendants, requesting that said defendants be elimi- 
nated from the order entered herein November 12, 1932, as amended 
by order of July 10, 1934, or in the alternative, that such orders be 
modified and amended to permit the petitioners to withdraw from par- 
ticipation in joint rail-water, water-rail and rail-water-rail rates between 
southern territory, on the one hand, and official territory, on the other, 
on commodities involved in proceeding with respect to which rates 
were prescribed on bases of less than 30 per cent of the contemporane- 
ous first-class rates from and to the same points, assigned for hearing 
on July 24, 10 oclock a. m. (standard time), at Washington, D. C., be- 
fore Examiner Curtis. 

No. 28629, Commonwealth of Kentucky, et al., vs. Illinois Central, 
et al. State of Indiana, Illinois Commerce Commission, and Elgin, 
Joliet and Eastern Railway, permitted to intervene. 

MC F-1464, John Ruan, control, Mid-Iowa Transportation Co., Inc. 
Petition filed by John Ruan seeking approval, under section 210a(b), 
of temporary operation of the properties of Clark’s Freight Lines, Inc. 
(T. H. DeWees, trustee), of Cedar Falls, Ia., proposed to be acquired 
by Mid-Iowa Transportation Company, Inc., pursuant to pending ap- 
plication MC F-1348, dismissed. 

MC F-1501, United Trucking Service, Inc., merger, Allen Motor 
Freight, Inc. Applicant’s petition, requesting dismissal of application, 
granted and said application dismissed. 

MC F-1548, Theodore R. and Robert Klepfer, purchase, C. W. Lot- 
shaw. Petition seeking approval under section 210a(b), of the tempo- 
rary operation by Theodore R. and Robert Klepfer, of Peoria, Ill., dba 
American Freight Lines, of certain properties of C. W. Lotshaw, of 
Rushville, Ill., dba Bemis Truck Lines, dismissed. 

MC F-1574, R. C. Combs, purchase, William E. Teachworth. Petition 
of transferor seeking to dispense with a public hearing, denied. 

1. & S. M-822, scrip books, exchange of coupons; MC C-148, inter- 
changeable scrip books. Petition filed by National Bus Traffic Associa- 
tion for reconsideration, denied. 

MC C-214, pooled truckloads and multiple pick-ups in midwest. Pro- 
ceeding discontinued. 

MC C-239, Oil Field Haulers Association, Inc., et al., vs. Midwest 
Oil Field Carriers Bureau. Motion of Midwest Oil Field Carriers Bureau 
for a continuance of the hearing and for other purposes, overruled. 


Ex Parte 127, status of public stock yard companies. Petition filed 
by Cincinnati Union Stock Yard Company for postponement of effective 
date of the order, denied. Proceeding reopened for further hearing 
with respect to the common carrier status of the Cincinnati Union Stock 
Yard Company. 


1. & S. 4942, cotton clothing in official territory. Motion filed by 
the Traffic Bureau, Lynchburg Chamber of Commerce, to vacate and 
set aside order, overruled. 

No. 28239, Martin Brothers Box Co. vs. N. Y. C. Petition of com- 
plainant for reopening, dismissed. 

No. 28392, A. D. Cook, Inc., vs. B. & O. et al. Petition of com- 
plainant for reopening and reconsideration, denied. 


No. 28412, Continental Steel Corporation vs. N. Y. C. & St. L. et al. 
Petition of complainant for reopening and reconsideration, denied. 

MC 31, Sub. No. 1, Straub Transit Co., Inc., extension of operations. 
Petition of applicant for further hearing, denied. 


MC 1470, Columbus & Chicago Motor Freight, Inc., common car- 
rier application. Petition of applicant for reconsideration of applica- 
tion by entire Commission, or further hearing, and vacation of denial 
order, denied. 

MC 1632, Chas. C. Rosen, common carrier application. Petition of 
applicant for reconsideration, denied. 

MC 2511, Ziffrin, Inc., contract carrier application. Denial order 
of May 29, modified to become effective October 15, instead of July 15. 

MC 7777, Sub. No. 3, Rose Line Transportation Co., Inc., extension 
—linoleum, etc. Petition of applicant for reconsideration, denied. 

MC 7792, Sub. No. 7, Penn-Ohio Coach Lines Co., Twinsburg-Salem 
extension. Petition of applicant for reconsideration and rehearing, 
denied. 


MC 10876, Branch Storage Co., contract carrier application. Peti- 
tion of applicant for indefinite stay of effective date of the examiner’s 
recommended order, for reconsideration and oral argument, denied. 

MC 21972, Henry Anderson, common carrier application. Petition 
of applicant for postponement of effective date and reopening, denied. 

MC 30047, Julius W. Gardocky, common carrier application; MC 
30047, Sub. No. 1, same, extension of operations. Petition of rail- 
carrier protestants for reconsideration, denied. 

MC 35840, Arrow Motor Transit, common carrier application. Pe- 
tition of applicant for reconsideration of prior order denying recon- 
sideration, and further postponement of effectiveness of denial order, 
denied. 

MC 48963, Roy C. Heathington, common carrier application. De- 
nial order of February 20, further modified to become effective August 
1, instead of July 10. 

MC 48963, Roy C. Heathington, common carrier application. Mat- 
ter reopened for reconsideration on the present record. Order entered 
in matter on February 20, which denied a portion of the application, 
vacated and set aside. 

MC 50307, Sub. No. 1, Interstate Dress Carriers, Inc., extension 
of operations; MC 94927, Louis Miller, common carrier application; 
MC 95167, Borough Express, Inc. Petitions of applicants for recon- 
sideration and amendment of certificates, denied. 

MC 52385, Sub. No. 4 (formerly MC 1247, Sub. No. 1), Kansas City- 
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Illinois Express, Inc.; common carrier application. Petition of John 
W. Woods to reopen and consider matter of abandonment, denied. 

MC 52495, Sub. No. 2, Otto Abshier, extension—steel. Petition of 
Anderson Motor Service Co., Inc., and other interveners, for further 
hearing, denied. 

MC 60266, Sub. No. 5, Andrew Clark, dba Clark Transport Co., 
extension of operations; MC 60266, Sub. No. 6, Same, extension of 
operations. Matters reopened for further hearing at a time and place 
to be hereafter fixed. 

MC 63756, A. E. Harris, common carrier application. Matter re- 
opened for furthér hearing at a time and place to be hereafter fixed. 

MC 65665, Weathers Bros. Transfer Co., Inc., common carrier ap- 
plication; MC 65665, Sub. No. 1, Weathers Bros. Transfer Co., Inc., 
extension of operations—United States. Denial of January 4, further 
modified to become effective October 15, instead of July 9. 

MC 69907, Green Bros., Inc., common carrier application; MC 88741, 
Green Bros., Inc., contract carrier application. MC 88741 reopened 
for reconsideration on the present record and order entered in MC 
88741 on October 28, vacated and set aside. s 

MC 69273 (now MC 52633), Mathews Trucking Co., Inc., common 
carrier application. MC 69273, Sub. No. 1 (now MC 52633, Sub. No. 1), 
Same, extension of operations. Supplemental petition of applicant for 
stay of denial order, denied. 

MC 75665, Red Star Lines, Inc., common carrier application; MC 
75665, Sub. No. 2, Same, extension of operations. Petitions of Short 
Line, Inc., of Penn., for leave to intervene and for modification of 
certificate in MC 75665, Sub. No. 2, denied. 

MC 101328, Mobile & Ohio Transportation Co., common carrier ap- 
plication. Petition of applicant requesting that the protestant’s ex- 
ceptions to the joint board’s recommended order be stricken from 
the record, and that the recommended order be permitted to become 
effectiv, denied. 

MC F-737, Public Service Interstate Transportation Co.—operation— 
Bus Service proposed by New York, Susquehanna & Western. Ap- 
plicant’s petiiton, filed June 20, requesting dismissal of application, 
granted and application dismissed. 

MC F-1515, U. S. Truck Co., purchase, H. Slate. Supplemental 
petition requesting approval, under section 210a(b) of the interstate 
commerce act, of temporary operation by U. S. Truck Co., of Detroit, 
Mich., of the properties of H. Slate, dba William Walton Co., of 
Saginaw, Mich., dismissed. 


No. 24579, South Chicago Coal & Dock Co. vs. Belt Railway Co. of 
Chicago et al.; No. 27618, Same vs. Chicago Short Line Railway Co. 
et al.; No. 28141, Same vs. Same. Order of November 26, 1940, further 
modified to become effective September 8, instead of August 8. 

No. 28655, Memphis Cotton Exchange, et al. vs. C. R. I. & P. et al. 
Chicopee Manufacturing Corporation, Chicopee Manufacturing Corpora- 
tion of New Hampshire, and Chicopee Manufacturing Corporation of 
Georgia, permitted to intervene. 


Fourth section application 15098, Sewage Sludge to Southern Ports, 
195 I. C. C. 311, fourth section application 15574 et al., Sewage Sludge 
and Tankage from Wisconsin, 218 I. C. C. 184, fourth section applica- 
tion 17956, Sewage Sludge from Chicago, Ill., 241 I. C. C. 421. Pro- 
ceedings reopened and assigned for further hearing along with Docket 
No. 28664, Smith-Rowland Co., Inc. vs. Alabama Great Southern R. R. 
Co. et al., at such time and place as the Commission may hereafter fix, 
for the purpose of determining whether relief now authorized is 
justified by present conditions. 


MC 61438, Kansas City Southern Transport, Inc., extension of 
operation; MC 48602, Sub. No. 2, Frank O. Lowden, James E. Gorman, 
and Joseph B. Fleming, trustees of the estate of Chicago, Rock Island & 
Pacific Railway Co., extension Hutchinson-Herington, Kan.; MC 48602, 
Sub. No. 3, Same, extension Eldon, Ia.-Trenton, Mo.; MC 48602, Sub. 
No. 4, Same, extension Terington, Kan.-St. Joseph, Mo.; MC 48602, 
Sub. No. 5, Same, extension Fairbury, Neb.-Horton, Kan.; MC 86687, Sea- 
board Air Line Ry., motor operation—Gaston-Garnett, S. C.; MC 86687, 
Sub. No. 1, Same, extension McBee-Sumter, S. C.; MC 86687, Sub. No. 2, 
Same, extension Henderson-Raleigh, N. C.; MC 86687, Sub. No. 3, 
Same, extension Hamlet, N. C.-Columbia, S. C.; MC 86687, Sub. No. 4, 
Same, extension Hamlet-Raleigh, N. C.; MC 86687, Sub. No. 5, Same, ex- 
tension Hamlet-Wilmington, N. C.; MC 86687, Sub. No. 6, Same, exten- 
sion Monroe-Rutherford, N. C.; MC 86687, Sub. No. 7, Same, extension 
Richmond, Va.-Henderson, N. C.; MC 86687, Sub. No. 8, Same, extension 
Greenwood-Great Falls, S. C.; MC 86687, Sub. No. 9, Same extension Jack- 
sonville-Live Oak, Fla.; MC 86687, Sub. No. 10, Same, extension Live 
Oak-River Junction, Fla.; MC 86687, Sub. No. 15, Same, extension 
Monroe-Waxhaw, N. C.; MC 86687, Sub. No. 18, Same, extension Jack- 
sonville-Fernandina, Fla.; MC 88370, Landa Motor Lines, contract 
carrier application; MC 89811, Louisville & Nashville, common carrier 
application. Order entered January 24, which by its terms, as thereafter 
modified. by order of March 20, denies the applications, in part, effective 
July 15, except in so far as it denies a part of the applications in MC 
61438 and MC 88370, further modified to the extent that such denial 
order is to become effective August 15, 1941. Order entered January 24, 
in so far as it denies a part of the applications in MC 61438 and MC 
88370, shall remain in full force and effect. 


TRANSIT SERVICE INQUIRY 


In MC C-284, transit service in C. F. A. and W. T. L. 
territories, the Commission, by division 2, on its own motion, 
has instituted an investigation into and concerning the reason- 
ableness and lawfulness otherwise of charges, rules, regula- 
tions, etc., applicable to the stopping in transit to finish load- 
ing of dairy products at points in Illinois, Minnesota, North 
Dakota and Wisconsin, maintained by motor carriers parties 
to tariff MF I. C. C. No. 18 of Agent A. F. Muehring. The 
matter has been assigned for hearing with I. and S. M-1698 
at a time and place hereafter to be fixed. 






Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-1701, the Commission has suspended from 
July 3 until February 3 the operation of certain schedules as 
published in tariff MF I. C. C. No. 2 and supplement No. 1 
thereto, of Don E. Weber, doing business as Don E. Weber 
Freight Lines, Beatrice, Neb. The suspended schedules pro- 
posed to establish from, to or between points in midwestern 
territory, commodity rates for varying minimum weights, on 
various commodities. The following is illustrative: 


Agricultural implements between Beatrice, Nebr., and Salina, Kans., 
less truckload, 62; 3,000 pounds minimum, 59; 5,000 pounds minimum, 
56; 8,000 pounds minimum, 53; 18,000 pounds minimum, 36. 


In I. and S. M-1702, the Commission has suspended from 
July 5 until February 5 the operation of certain schedules as 
published in tariff MF I. C. C. No. 2 of Ralph Kapke, Pleasant 
Dale, Neb. The suspended schedules proposed to establish point- 
to-point commodity rates on rock salt, minimum 20,000 pounds, 
from Kansas to Iowa points, in lieu of present any-quantity- 
distance rates; and to establish rules governing the handling 
of C. O. D. shipments, and covering service for stopping in 
transit to partially unload, without charge. 

In I. and S. M-1703, the Commission has suspended from 
July 5 until February 5 the operation of certain schedules as 
published in supplement No. 5 to schedule MF I. C. C. No. 3 of 
W. W. Harrington, Incorporated, Fairmont, Neb. The sus- 
pended schedules proposed to establish a new rule applicable 
in connection with contract carrier minimum charges on salt, 
minima 15,000 or 20,000 pounds, from Hutchinson, Kanopolis, 
and Lyon, Kan., to points in Nebraska. The proposed rule pro- 
vides that the 15,000 or 20,000 pound minimum charges will 
apply on shipments of 5,000 pounds or more, subject to delay 
until carrier has accumulated 20.000 pounds at the same or 
other origins from the same or other shippers. 


In I. and S. 5007, the Commission has suspended from July 
5 until February 5 the operation of certain schedules as pub- 
lished in supplement No. 4 to The Baltimore & Ohio Railroad 
Co. tariff I. C. C. No. 23348, supplements Nos. 44 and 14 to 
The Chesapeake & Ohio Railway Co. tariffs I. C. C. Nos. 12548 
and 12578, respectively, and supplements Nos. 3 and 4 to Rich- 
mond, Fredericksburg & Potomac Railroad Co. tariff I. C. C. No. 
1643. The suspended schedules propose to reduce the all-rail 
rate on paper and paper articles, in carloads, from Richmond, 
Va., to New York, N. Y. The following is illustrative: 


From Richmond, Va., to New York, N. Y., present rate, minimum 
36,000 pounds, 28; proposed rate, minimum 50,000 pounds, 20. 


In I. and S. 5008, the Commission has suspended from July 
5 until February 5 the operation of certain schedules as vub- 
lished in supplement No. 65 to the Boston & Maine Railroad 
tariff I. C. C. No. A-2990 and MF I. C. C. No. 30. The sus- 
pended schedules propose to reduce the rate on cotton piece 
goods, in carloads, from Suncook, N. H., to Chadwicks, N. Y., 
from 58 cents to 49 cents a 100 pounds to meet motor truck 
competition. 


In I. and S. M-1704, the Commission on its own motion 
has suspended from July 10 until February 10 the operation 
of schedules as published in tariffs MF I. C. C. No. 120 and 
supplements Nos. 1 and 2 thereof, and MF I. C. C. No. 122 of 
Mid-Western Motor Freight Tariff Bureau, Inc., Agent, Kansas 
City, Mo. The suspended schedules proposed to reduce the 
less-than-truckload rates on various commodities rated fourth 
class or higher, between East St. Louis, Ill., St. Louis, Mo., and 
points in Kansas and Oklahoma. 

In I. and S. M-1705, the Commission has suspended from 
July 7 until February 7 the operation of certain schedules as 
published in supplement No. 57 to joint tariff, MF I. C. C. No. 
110 of issuing Agent Mid-Western Motor Freight Tariff Bu- 
reau, Inc., Kansas City, Mo. In addition to present rates, the 
suspended schedules proposed to establish new reduced com- 
modity rates on flour, minima 20,000 and 40,000 pounds, from 
Hutchinson, McPherson, and Salina, Kan., to St. Louis, Mo. 
The following is illustrative: 


Flour to St. Louis, Mo., from Hutchinson, Kans., present rate, 
18,000 pounds minimum, 53; proposed rate, 20,000 pounds minimum, 34; 
proposed rate, 40,000 pounds minimum, 30. To St. Louis, Mo., from 
McPherson, Kans., present rate, 18,000 pounds minimum, 52; proposed 
rate, 20.000 pounds minimum, 34; proposed rate, 40,000 pounds mini- 
mum, 30. To St. Louis, Mo., from Salina, Kans., present rate, 18,000 
pounds minimum, 50; proposed rate, 20,000 pounds minimum, 33; pro- 
posed rate, 40,000 pounds minimum, 29. 


In I. and S. M-1706, the Commission has suspended from 
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July 7 until February 7 the operation of certain schedules as 
published in supplements Nos. 139 and 141 to MF I. C. C. No. 
1; supplements Nos. 12 and 14 to MF I. C. C. No. 33; and sup- 
plements Nos. 12 and 14 to MF I. C. C. No. 34 of E. H. Russell, 
Agent, Akron, O. On traffic from seven eastern points to six 
points in central territory, and in certain instances in the re- 
verse direction, the suspended schedules in effect, proposed to 
change the minimum charge for a single less-truckload ship- 
ment from the charge “for 100 pounds at first class rate appli- 
cable” to that “for 100 pounds at the class rate applicable, but 
not less than the third class rate applicable.” 

In I. and S. M-1707, the Commission has suspended from 
July 8 to February 8 the operation of certain schedules con- 
tained in supplement No. 26 to contract carrier schedule MF 
I. C. C. No. 13 of Laura I. Lee, dba Red Truck Line, St. 
Paul, Minn. The suspended schedules proposed to establish 
rules permitting split pick-up and/or delivery and stopping in 
transit for partial loading or unloading at intermediate- points 
in connection with minimum rates and charges for the trans- 
portation of various commodities from points in Minnesota 
to points in Wisconsin and North Dakota, and in the reverse 
direction. This carrier has no similar rules in effect. 


In I. and S. M-1708, the Commission has suspended from 
July 9 until February 9 the operation of certain schedules as 
published in supplement No. 18 to tariff MF I. C. C. No. 114 of 
M‘d-Western Motor Freight Tariff Bureau, Inc., agent, Kansas 
City, Mo. The suspended schedules propose to establish the 
following provisions in connection with the rules governing the 
application of commodity rates at intermediate points in 
Arkansas: 


The provisions of this item will not apply on shipments to des- 
tinations in Arkansas, unnamed in this tariff, that are intermediate 
to destinations in Oklahoma and Texas named in this tariff, fro 
origins in Iowa, Kansas, Missouri and Nebraska, named in this ta 


A like rule is proposed on shipments “from origins in 
Arkansas.” 

The present provisions of rules governing the application 
of commodity rates at intermediate points in Arkansas are un- 
restricted, subject to the applicable class rates as maximum. 

In I. and S. M-1709, the Commission has suspended from 
July 10 until February 10, the operation of certain schedules as 
published in tariff MF-I. C. C. No. 3 of Annie Lee Strickland, 
Bishopville, S. C. The suspended schedules proposed to estab- 
lish new distance commodity rates ranging from 60 to 90 cents 
a bale on cotton, any-quantity, for distances from 60 to 90 
miles from points in Lee and Sumter counties, S. C., to points 
in North Carolina and from points in Lee county, S. C., to 
Lynchburg, Va., and a reduced rate of 26 cents a 100 pounds, 
minimum 9,000 pounds, applicable on farm machinery from 
Hickory, N. C., to Bishopville, S. C., in lieu of present higher 
distance rates. 

In I. and S. M-1710, the Commission has suspended from 
July 10 to February 10, the operation of certain schedules as 
published in supplement No. 32 to tariff MF-I. C. C. No. 186 of 
Lou Hosking, Agent, St. Paul, Minn. The suspended schedules 
proposed to establish commodity rates on wool in the grease, 
minimum 24,000 pounds, from certain points in Wyoming to 
the Twin Cities, Minn., and points grouped therewith, in lieu 
of higher class and commodity rates. The following is illustra- 
tive: 


To Twin Cities, from Casper, Wyo.—Present, 140a; proposed,* 72} 

To Twin Cities, from Sheridan, Wyo.—Present, 142b; proposed," 
744. 

a—Minimum 16,000 pounds. b—Minimum 5,000 pounds. *Minimum 
24,000 pounds. 


In I. and S. M-1711, the Commission has suspended from 
July 10 until February 10, the operation of certain schedules 
as published in tariff MF-I. C. C. No. 1 of Hoey Cartage Co., 
Chicago, Ill. The suspended schedules proposed to establish 
new commodity rates on various commodities from, to or be- 
tween Chicago and Joliet, Ill., and Kansas City and St. Joseph, 
Mo., and a new rule providing split delivery service at a charge 
of $1.10 a stop in addition to the line haul charge. The follow- 
ing is illustrative: 


From Chicago, Ill., to Kansas City, Mo. Batteries, *minimum 20,000. 
Proposed rate, 46. Alcoholic liquors, *minimum 15,000. Proposed rate, 
69; *minimum 20,000, proposed rate, 54. 

*In pounds. Respondent has no present common carrier rates on 
this traffic. 


In I. and S. 5009, the Commission on its own motion has 
suspended from July 10 until February 10, the operation of 
schedules as published in supplements Nos. 3, 5 and 6 to 
Southern Railway Co. tariff I. C. C. No. A10927. The sus- 
pended schedules propose to establish transit ararngements 
on grain and grain products at Macon and Juliette, Ga., when 
from points in official, southern and western territories to 
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destinations in Georgia, North Carolina and South Carolina, 
without observing the provisions of section 4 of the interstate 
commerce act. 

In I. and S. 5010, the Commission has suspended from July 
11 until February 11, the operation of certain schedules as 
published in supplements Nos. 29, 23 and 10 to Agent J. R. 
Peel’s tariffs, I. C. C. Nos. 3274, 3337 and 3372, respectively. 
The suspended schedules propose changes in rates on fence 
posts from points in Arkansas and Oklahoma to destinations in 
Iowa, Missouri, Nebraska and Kansas, without observing the 
provisions of section 4 of the interstate commerce act. 

In I. and S. 5011, the Commission suspended from July 11 
until February 11, the operation of certain schedules as pub- 
lished in supplements Nos. 52 and 53 to The New York Central 
Railroad Co. tariff I. C. C. (B. & A.) No. 9441. The suspended 
schedules propose to reduce the rates on groceries, in carloads, 
from Boston and Springfield, Mass., to Burlington and Rut- 
land, Vt. 

In I. and S. 5012, the Commission, on its own motion, has 
suspended from October 1 until May 1, the operation of sched- 
ules published in the following tariffs of the Chicago, Mil- 
waukee, St. Paul and Pacific Railroad Co.: 


Supplement No. 1 to I. C. C. No. 8114, and Supplement No. 3 to 
I. C. C. No. 8109. 


The suspended schedules propose to increase the rates for 
berths in tourist sleeping cars in Illinois, Wisconsin and stateg 
west a Mississippi River. 









RATES ON NEW AUTOMOBILES 


ttributing a national deleterious effect to the proposal, 
National Automobile Transporters Association, Inc., has 
sked the Commission to suspend reduced rates on new auto- 


mobiles set forth in Peel’s I. C. C. No. 3341, applying from 
Kansas City and St. Louis to destinations in southwestern terri- 
tory, dated to be effective July 13. Fords and Chevrolets, the 
suspension request points out, are produced in plants at St. 
Louis and Kansas City. As stated by the protestants the avowed 
purpose of the railroads is to meet the rates of contract carriers 
of new automobiles from those cities. But it is observed that 
the proposed rates are not restricted in their application from 
those cities to destinations in the southwest but are usable in 
making combinations, hence their nationwide effect. 


The automobile transporters point out that the railroads 


propose to increase the difference between rail and truck rates, 
that is to increase the spread on rail rates under motor carrier 
rates in many instances and to apply new rates where there is 
no motor vehicle competition with them. 


Why, asked the transporters’ protest, was it necessary for 


the railroads to use Chevrolet contract carrier rates for a pat- 
tern, especially since those rates obviously reflected conditions 
inherent in short haul traffic? They said the answer was plain 
“and we shall mince no words about it.” 


“It is a proposal which is dictated by a desire to eliminate 


truck transportation at one fell swoop,” say the transporters. 
“The railroads know that these contract carriers can operate 
profitably within a certain short-haul area where the empty 
return hauls are also short, at so much per mile. So they use 
that figure for hauls infinitely longer where the return hauls 
are also longer, hoping thus to kill off the long-haul carriers, 
and then for good measure deduct 8 cents per 100 pounds 


ake the matter more certain.” 


COTTON DENIMS FROM THE SOUTH 
Southern railroads, parties to Agent F. D. Miller’s I. C. C. 





No. 555, have asked the Commission to reconsider its order of 
June 28 suspending rates on cotton denims, carloads, from 
southern territory to destinations in Illinois, Indiana, Missouri 
and Ohio, covered by I. and S. No. 4998, and vacate and set it 
aside so that the schedules may become effective “without 
further delay” (see Traffic World, July 5, p. 19). 


The railroads said the proposed rates produced charges 


that were fully compensatory and were no lower than necessary 
and came within the zone of reasonableness within which a 
carrier was ordinarily free to adjust its charges for itself and 
did not violate any provisions of the interstate commerce act, 
in support of their request. 


“The proposed rates are no lower than the motor carrier 


rates for the quantity which the motor carriers can load in 
one unit and the proposed adjustment will merely give the two 
forms of transportation an equal opportunity of participating 
in the traffic,” they say. “At the same time, the proposed ad- 
justment will encourage the shippers to load rail traffic as 
heavily as possible where sufficient tonnage is available.” 
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(District Court, ~~ : 
for failure to timely 3 | S 
tended arrival so tk FS, ahs = 
that trip was unneci ve see o—a bee i 
evidence was insuffic” "i oS § 3 ; V 
no proof that husb) ~ . 
message had been re 7 ; 
band left so that co ea 
favorable circumstances wife’s message would have been re- 
ceived before husband’s departure. 

In action for damages for failure to timely deliver a night 
letter advising wife of intended arrival so that husband might 
have received wife’s message advising that trip was unneces- 
sary and that wife was returning home, no recovery could be 
had on account of illness of plaintiff’s son allegedly incurred on 
unnecessary trip made by husband where there was no evidence 
that son’s illness had any connection with such trip. 

No action could be maintained for failure to timely deliver 
a night message where there was no proof that plaintiff had 
made a written claim within 60 days after sending of night 
letter, as provided by terms of contract. 

In action for damages for failure to timely deliver night 
message, evidence failed to show that defendant was guilty of 
negligence. (Praznik vs. Western Union Telegraph Co., 38 Fed. 
Supp. 599.) 


MEYER GRANDFATHER CASE 


The federal court decision at Chicago, June 30, that Flor- 
ence Meyer of Chicago was a common carrier and not a con- 
tract carrier, as attorneys for Mrs. Meyer contended in No. 
1973, Florence Meyer vs. United States and the Commission, 
will not be appealed to the higher court, her attorneys said this 
week (see Traffic World, July 5, p. 24). The court’s decision 
upheld the Commission’s order in MC 20565, the Meyer grand- 
father application case, in which it found the applicant to be a 
common carrier of canned goods, structural iron and steel, 
waste paper, and pulpboard between points in Wisconsin, Illi- 
nois, Iowa, Indiana, and Minnesota. Attorneys for Mrs. Meyer 
said she would seek extensions of her authority to operate as 
a common carrier from the Commission. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.) 


New Jersey district, at Camden. Cross Transportation, 
Inc., of New York City, a motor common carrier, and John J. 
Cross, its president, fined $750 and $50 each, respectively, 
on pleas of guilty to informations charging the former with 
violating the Commission’s motor carrier safety regulations 
and, as a Class I carrier, with failing and refusing to keep 
accounts, records, and memoranda in the form and manner pre- 
scribed by the Commission, and charging the latter with aiding 
and abetting in the latter violation. Violation of the safety 
regulations, consisting of falsifying drivers’ logs, etc., were 
based on the transportation of glass bottles from the plant of 
Owens-Illinois Glass Co., at Bridgeton, N. J., to New York City, 
Troy, and Albany, N. Y., Bridgeport, Conn., and Relay, Md. 

Eastern Pennsylvania district, at Philadelphia. McCormick 
Transportation Co., Inc., Wilmington, Del., and Robert J. Mc- 
Cormick, its president, fined $800 and $700, respectively, on 
pleas of nolo contendere to an information charging the former 
with offering, granting and giving rate concessions in connec- 
tion with the transportation of imported goatskins from piers 
at Philadelphia, Pa., to Wilmington, Del., for the Allied Kid 
Co., and Amalgamated Leather Co., and the latter with aiding 
and abetting in the violation. 

Southern Georgia district, at Macon. Georgia Truck Sys- 
tem, Inc., Macon, Ga., and its employes, agents, etc., enjoined 
from transporting or engaging in the transportation of property 
for compensation, in contract carriage, until there is in force 
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Charles M. Burnside, 
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a plea of guilty to an iniormation Ciiaiging operation without a 
certificate and without rates on file with the Commission, in 
connection with transportation between Ohio points, and be- 
tween points in Ohio and points in Pennsylvania, Indiana and 
West Virginia. 


Elkins Act Cases 


The Commission has been advised that on June 25, follow- 
ing a trial at San Francisco, Calif., which lasted several weeks, 
a jury in the United States district court for the northern dis- 
trict of California returned a verdict of guilty on 14 counts 
against Justman & Co., Inc., of New York, N. Y.; and that on 
July 3 a fine of $1,500 a count, or a total of $21,000, was 
imposed by the court. 

“Defendant was charged in the indictment with having so- 
licited and accepted concessions, in violation of section 1 of the 
Elkins act, by means of false claims for loss alleged to have 
been suffered by it as the result of frost damage to shipments 
of leaf vegetables consigned to it at New York from points in 
California,” said Secretary Bartel. 

“The evidence adduced at the trial showed that the pack- 
ages of vegetables on which defendant alleged that it had suf- 
fered a commercial loss were, in fact, sold for prices realized 
for other packages as to which no frost damage was alleged 
to have occurred, and that the prices represented in the claims 
as being those received for the packages supposed to have been 
damaged were grossly understated. 

“The Commission’s Bureau of Inquiry investigated this 
case, and participated in the grand jury investigation and the 
trial.” 

The Commission also has been advised, according to Mr. 
Bartel, that on June 4 the United States district court for the 
eastern district of Wisconsin overruled a demurrer which had 
been filed by Gold & Post, Inc., of Milwaukee, Wis., to an in- 
dictment in 9 counts charging it with having solicited and ac- 
cepted concessions whereby an advantage was given to it and 
a discrimination was practiced in its favor, in violation of sec- 
tion 1 of the Elkins act; and that on June 9 a plea of guilty 
was entered to one count and a fine of $1,000 imposed. 

‘Defendant was the advise party named in bills of lading 
for certain shipments of produce consigned from Chicago to 
Milwaukee over the Chicago & North Western Railway which 
the carrier had been instructed by the consignors not to deliver 
at Milwaukee except upon presentation of delivery orders 
signed by the consignors,” said Mr. Bartel. “Delivery orders 
were sent by the consignors to banks at Milwaukee with sight 
drafts attached, but defendant, instead of paying those drafts 
promptly and obtaining the bona fide delivery orders, presented 
false delivery orders to the carrier, which the latter accepted 
in good faith, and obtained delivery of the shipment in advance 
(from 6 to 35 days) of the date on which the drafts ultimately 
were paid and on which defendant was lawfully entitled to pos- 
session of the shipments. 

“The Commission’s Bureau of Inquiry investigated this case 
and assisted in the grand jury proceeding and in the argument 
on the demurrer to the indictment.” 
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ABANDONMENT INJUNCTION SUIT 


A novel proceeding, an application for an injunction forbid- 
ding the use of a Commission order premitting abandonment of 
a part of the New Haven railroad has been begun in civil action 
625, Frank C. Woodruff vs. United States, Interstate Commerce 
Commission and trustees of the New York, New Haven & Hart- 
ford Railroad, in the federal court for Connecticut. Woodruff, 
who has a warehouse on the New Haven line at Orange, Conn., 
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July 7 until February 7 the operation of certain schedules as 
published in supplements Nos. 139 and 141 to MF I. C. C. No. 
1; supplements Nos. 12 and 14 to MF I. C. C. No. 33; and sup- 
plements Nos. 12 and 14 to MF I. C. C. No. 34 of E. H. Russell, 
Agent, Akron, O. On traffic from seven eastern points to six 
points in central territory, and in certain instances in the re- 
verse direction, the suspended schedules in effect, proposed to 
change the minimum charge for a single less-truckload ship- 
ment from the charge “for 100 pounds at first class rate appli- 
cable” to that “for 100 pounds at the class rate applicable, but 
not less than the third class rate applicable.” 

In I. and S. M-1707, the Commission has suspended from 
July 8 to February 8 the operation of certain schedules con- 
tained in supplement No. 26 to contract carrier schedule MF 
I. C. C. No. 13 of Laura I. Lee, dba Red Truck Line, St. 
Paul, Minn. The suspended schedules proposed to establish 
rules permitting split pick-up and/or delivery and stopping in 
transit for partial loading or unloading at intermediate- points 
in connection with minimum rates and charges for the trans- 
portation of various commodities from points in Minnesota 
to points in Wisconsin and North Dakota, and in the reverse 
direction. This carrier has no similar rules in effect. 


In I. and S. M-1708, the Commission has suspended from 
July 9 until February 9 the operation of certain schedules as 
published in supplement No. 18 to tariff MF I. C. C. No. 114 of 
M'‘d-Western Motor Freight Tariff Bureau, Inc., agent, Kansas 
City, Mo. The suspended schedules propose to establish the 
following provisions in connection with the rules governing the 
apnlication of commodity rates at intermediate points in 
Arkansas: 























































The provisions of this item will not apply on shipments to des- 
tinations in Arkansas, unnamed in this tariff, that are intermediate 
to. destinations in Oklahoma and Texas named in this tariff, fro 
origins in Iowa, Kansas, Missouri and Nebraska, named in this ta 


A like rule is proposed on shipments “from origins in 
Arkansas.” 

The present provisions of rules governing the application 
of commodity rates at intermediate points in Arkansas are un- 
restricted, subject to the applicable class rates as maximum. 

In I. and S. M-1709, the Commission has suspended from 
July 10 until February 10, the operation of certain schedules as 
published in tariff MF-I. C. C. No. 3 of Annie Lee Strickland, 
Bishopville, S. C. The suspended schedules proposed to estab- 
lish new distance commodity rates ranging from 60 to 90 cents 
a bale on cotton, any-quantity, for distances from 60 to 90 
miles from points in Lee and Sumter counties, S. C., to points 
in North Carolina and from points in Lee county, S. C., to 
Lynchburg, Va., and a reduced rate of 26 cents a 100 pounds, 
minimum 9,000 pounds, applicable on farm machinery from 
Hickory, N. C., to Bishopville, S. C., in lieu of present higher 
distance rates. 

In I. and S. M-1710, the Commission has suspended from 
July 10 to February 10, the operation of certain schedules as 
published in supplement No. 32 to tariff MF-I. C. C. No. 186 of 
Lou Hosking, Agent, St. Paul, Minn. The suspended schedules 
proposed to establish commodity rates on wool in the grease, 
minimum 24,000 pounds, from certain points in Wyoming to 
the Twin Cities, Minn., and points grouped therewith, in lieu 
of higher class and commodity rates. The following is illustra- 
tive: 







To Twin Cities, from Casper, Wyo.—Present, 140a; proposed,* 72! 

To Twin Cities, from Sheridan, Wyo.—Present, 142b; proposed," 
744. 
a—Minimum 16,000 pounds. b—Minimum 5,000 pounds. *Minimum 
24,000 pounds. 


In I. and S. M-1711, the Commission has suspended from 
July 10 until February 10, the operation of certain schedules 
as published in tariff MF-I. C. C. No. 1 of Hoey Cartage Co., 
Chicago, Ill. The suspended schedules proposed to establish 
new commodity rates on various commodities from, to or be- 
tween Chicago and Joliet, Ill., and Kansas City and St. Joseph, 
Mo., and a new rule providing split delivery service at a charge 
of $1.10 a stop in addition to the line haul charge. The follow- 
ing is illustrative: 

From Chicago, Ill., to Kansas City, Mo. Batteries, *minimum 20,000. 
Proposed rate, 46. Alcoholic liquors, *minimum 15,000. Proposed rate, 
69; *minimum 20,000, proposed rate, 54. 

*In pounds. Respondent has no present common carrier rates on 
this traffic. 


In I. and S. 5009, the Commission on its own motion has 
suspended from July 10 until February 10, the operation of 
schedules as published in supplements Nos. 3, 5 and 6 to 
Southern Railway Co. tariff I. C. C. No. A10927. The sus- 
pended schedules propose to establish transit ararngements 
on grain and grain products at Macon and Juliette, Ga., when 
from points in official, southern and western territories to 
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destinations in Georgia, North Carolina and South Carolina, 
without observing the provisions of section 4 of the interstate 
commerce act. 

In I. and S. 5010, the Commission has suspended from July 
11 until February 11, the operation of certain schedules as 
published in supplements Nos. 29, 23 and 10 to Agent J. R. 
Peel’s tariffs, I. C. C. Nos. 3274, 3337 and 3372, respectively. 
The suspended schedules propose changes in rates on fence 
posts from points in Arkansas and Oklahoma to destinations in 
Iowa, Missouri, Nebraska and Kansas, without observing the 
provisions of section 4 of the interstate commerce act. 

In I. and S. 5011, the Commission suspended from July 11 
until February 11, the operation of certain schedules as pub- 
lished in supplements Nos. 52 and 53 to The New York Central 
Railroad Co. tariff I. C. C. (B. & A.) No. 9441. The suspended 
schedules propose to reduce the rates on groceries, in carloads, 
from Boston and Springfield, Mass., to Burlington and Rut- 
land, Vt. 

In I. and S. 5012, the Commission, on its own motion, has 
suspended from October 1 until May 1, the operation of sched- 
ules published in the following tariffs of the Chicago, Mil- 
waukee, St. Paul and Pacific Railroad Co.: 


Supplement No. 1 to I. C. C. No. 8114, and Supplement No. 3 to 
I. C. C. No. 8109. 


The suspended schedules propose to increase the rates for 
berths in tourist sleeping cars in Illinois, Wisconsin and state 
west of the Mississippi River. 










RATES ON NEW AUTOMOBILES 


ttributing a national deleterious effect to the proposal, 
National Automobile Transporters Association, Inc., has 
sked the Commission to suspend reduced rates on new auto- 
mobiles set forth in Peel’s I. C. C. No. 3341, applying from 
Kansas City and St. Louis to destinations in southwestern terri- 
tory, dated to be effective July 13. Fords and Chevrolets, the 
suspension request points out, are produced in plants at St. 
Louis and Kansas City. As stated by the protestants the avowed 
purpose of the railroads is to meet the rates of contract carriers 
of new automobiles from those cities. But it is observed that 
the proposed rates are not restricted in their application from 
those cities to destinations in the southwest but are usable in 
making combinations, hence their nationwide effect. 


The automobile transporters point out that the railroads 
propose to increase the difference between rail and truck rates, 
that is to increase the spread on rail rates under motor carrier 
rates in many instances and to apply new rates where there is 
no motor vehicle competition with them. 


Why, asked the transporters’ protest, was it necessary for 
the railroads to use Chevrolet contract carrier rates for a pat- 
tern, especially since those rates obviously reflected conditions 
inherent in short haul traffic? They said the answer was plain 
“and we shall mince no words about it.” 


“It is a proposal which is dictated by a desire to eliminate 
truck transportation at one fell swoop,” say the transporters. 
“The railroads know that these contract carriers can operate 
profitably within a certain short-haul area where the empty 
return hauls are also short, at so much per mile. So they use 
that figure for hauls infinitely longer where the return hauls 
are also longer, hoping thus to kill off the long-haul carriers, 
and then for good measure deduct 8 cents per 100 pounds 
ake the matter more certain.” 





COTTON DENIMS FROM THE SOUTH 


Southern railroads, parties to Agent F. D. Miller’s I. C. C. 
No. 555, have asked the Commission to reconsider its order of 
June 28 suspending rates on cotton denims, carloads, from 
southern territory to destinations in Illinois, Indiana, Missouri 
and Ohio, covered by I. and S. No. 4998, and vacate and set it 
aside so that the schedules may become effective “without 
further delay” (see Traffic World, July 5, p. 19). 

The railroads said the proposed rates produced charges 
that were fully compensatory and were no lower than necessary 
and came within the zone of reasonableness within which a 
carrier was ordinarily free to adjust its charges for itself and 
did not violate any provisions of the interstate commerce act, 
in support of their request. 

“The proposed rates are no lower than the motor carrier 
rates for the quantity which the motor carriers can load in 
one unit and the proposed adjustment will merely give the two 
forms of transportation an equal opportunity of participating 
in the traffic,” they say. “At the same time, the proposed ad- 
justment will encourage the shippers to load rail traffic as 
heavily as possible where sufficient tonnage is available.” 
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July 12, 1941 


Loss and Damage Decisions 


Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 





TELEGRAPHS AND TELEPHONES 


(District Court, D. Massachusetts.) In action for damages 
for failure to timely deliver night letter advising wife of in- 
tended arrival so that husband might receive wife’s message 
that trip was unnecessary and that wife was returning home, 
evidence was insufficient to authorize recovery where there was 
no proof that husband would not have made trip if wife’s 
message had been received and there was no proof when hus- 
band left so that court could determine whether under most 
favorable circumstances wife’s message would have been re- 
ceived before husband’s departure. 

In action for damages for failure to timely deliver a night 
letter advising wife of intended arrival so that husband might 
have received wife’s message advising that trip was unneces- 
sary and that wife was returning home, no recovery could be 
had on account of illness of plaintiff’s son allegedly incurred on 
unnecessary trip made by husband where there was no evidence 
that son’s illness had any connection with such trip. 

No action could be maintained for failure to timely deliver 
a night message where there was no proof that plaintiff had 
made a written claim within 60 days after sending of night 
letter, as provided by terms of contract. 

In action for damages for failure to timely deliver night 
message, evidence failed to show that defendant was guilty of 
negligence. (Praznik vs. Western Union Telegraph Co., 38 Fed. 
Supp. 599.) 


MEYER GRANDFATHER CASE 


The federal court decision at Chicago, June 30, that Flor- 
ence Meyer of Chicago was a common carrier and not a con- 
tract carrier, as attorneys for Mrs. Meyer contended in No. 
1973, Florence Meyer vs. United States and the Commission, 
will not be appealed to the higher court, her attorneys said this 
week (see Traffic World, July 5, p. 24). The court’s decision 
upheld the Commission’s order in MC 20565, the Meyer grand- 
father application case, in which it found the applicant to be a 
common carrier of canned goods, structural iron and steel, 
waste paper, and pulpboard between points in Wisconsin, IIli- 
nois, Iowa, Indiana, and Minnesota. Attorneys for Mrs. Meyer 
said she would seek extensions of her authority to operate as 
a common carrier from the Commission. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.) 


New Jersey district, at Camden. Cross Transportation, 
Inc., of New York City, a motor common carrier, and John J. 
Cross, its president, fined $750 and $50 each, respectively, 
on pleas of guilty to informations charging the former with 
violating the Commission’s motor carrier safety regulations 
and, as a Class I carrier, with failing and refusing to keep 
accounts, records, and memoranda in the form and manner pre- 
scribed by the Commission, and charging the latter with aiding 
and abetting in the latter violation. Violation of the safety 
regulations, consisting of falsifying drivers’ logs, etc., were 
based on the transportation of glass bottles from the plant of 
Owens-Illinois Glass Co., at Bridgeton, N. J., to New York City, 
Troy, and Albany, N. Y., Bridgeport, Conn., and Relay, Md. 

Eastern Pennsylvania district, at Philadelphia. McCormick 
Transportation Co., Inc., Wilmington, Del., and Robert J. Mc- 
Cormick, its president, fined $800 and $700, respectively, on 
pleas of nolo contendere to an information charging the former 
with offering, granting and giving rate concessions in connec- 
tion with the transportation of imported goatskins from piers 
at Philadelphia, Pa., to Wilmington, Del., for the Allied Kid 
Co., and Amalgamated Leather Co., and the latter with aiding 
and abetting in the violation. 

Southern Georgia district, at Macon. Georgia Truck Sys- 
tem, Inc., Macon, Ga., and its employes, agents, etc., enjoined 
from transporting or engaging in the transportation of property 
for compensation, in contract carriage, until there is in force 
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a permit, charges and adequate security for the protection 
of the public on file with the Commission. 

New Jersey district, at Newark. Onofrio Poma, Brooklyn, 
N. Y., fined $800, of which $100 was required to be paid and the 
balance suspended for a probationary period of one year, on a 
plea of guilty to an information charging operation without a 
certificate, without rates on file, failure to file adequate security 
for the protection of the public, and failure to require drivers 
to keep drivers’ logs, in violation of the Commission’s motor 
carrier safety regulations, revised, in connection with the 
transportation of coal from mines in Pennsylvania, through New 
Jersey, to coal dealers in New York City. 

New Jersey district, at Camden. Cooper-Jarrett, Inc., 
Kansas City, Mo., fined $540 on a plea of guilty to an informa- 
tion charging operation without a certificate in connection 
with the transportation of wine and liquor from Egg Harbor 
City, N. J., to midwestern Texas points. 

Southern Ohio district, at Dayton. Charles M. Burnside, 
doing business as Burnside Motor Freight Lines, of Urbana, O., 
fined $3,950, of which $1,250 was required to be paid while the 
balance was suspended for a probationary period of 2 years, on 
a plea of guilty to an information charging operation without a 
certificate and without rates on file with the Commission, in 
connection with transportation between Ohio points, and be- 
tween points in Ohio and points in Pennsylvania, Indiana and 
West Virginia. 


Elkins Act Cases 


The Commission has been advised that on June 25, follow- 
ing a trial at San Francisco, Calif., which lasted several weeks, 
a jury in the United States district court for the northern dis- 
trict of California returned a verdict of guilty on 14 counts 
against Justman & Co., Inc., of New York, N. Y.; and that on 
July 3 a fine of $1,500 a count, or a total of $21,000, was 
imposed by the court. 

“Defendant was charged in the indictment with having so- 
licited and accepted concessions, in violation of section 1 of the 
Elkins act, by means of false claims for loss alleged to have 
been suffered by it as the result of frost damage to shipments 
of leaf vegetables consigned to it at New York from points in 
California,” said Secretary Bartel. 

“The evidence adduced at the trial showed that the pack- 
ages of vegetables on which defendant alleged that it had suf- 
fered a commercial loss were, in fact, sold for prices realized 
for other packages as to which no frost damage was alleged 
to have occurred, and that the prices represented in the claims 
as being those received for the packages supposed to have been 
damaged were grossly understated. 

“The Commission’s Bureau of Inquiry investigated this 
case, and participated in the grand jury investigation and the 
trial.” 

The Commission also has been advised, according to Mr. 
Bartel, that on June 4 the United States district court for the 
eastern district of Wisconsin overruled a demurrer which had 
been filed by Gold & Post, Inc., of Milwaukee, Wis., to an in- 
dictment in 9 counts charging it with having solicited and ac- 
cepted concessions whereby an advantage was given to it and 
a discrimination was practiced in its favor, in violation of sec- 
tion 1 of the Elkins act; and that on June 9 a plea of guilty 
was entered to one count and a fine of $1,000 imposed. 

“Defendant was the advise party named in bills of lading 
for certain shipments of produce consigned from Chicago to 
Milwaukee over the Chicago & North Western Railway which 
the carrier had been instructed by the consignors not to deliver 
at Milwaukee except upon presentation of delivery orders 
signed by the consignors,” said Mr. Bartel. “Delivery orders 
were sent by the consignors to banks at Milwaukee with sight 
drafts attached, but defendant, instead of paying those drafts 
promptly and obtaining the bona fide delivery orders, presented 
false delivery orders to the carrier, which the latter accepted 
in good faith, and obtained delivery of the shipment in advance 
(from 6 to 35 days) of the date on which the drafts ultimately 
were paid and on which defendant was lawfully entitled to pos- 
session of the shipments. 

“The Commission’s Bureau of Inquiry investigated this case 
and assisted in the grand jury proceeding and in the argument 
on the demurrer to the indictment.” 


ABANDONMENT INJUNCTION SUIT 


A novel proceeding, an application for an injunction forbid- 
ding the use of a Commission order premitting abandonment of 
a part of the New Haven railroad has been begun in civil action 
625, Frank C. Woodruff vs. United States, Interstate Commerce 
Commission and trustees of the New York, New Haven & Hart- 
ford Railroad, in the federal court for Connecticut. Woodruff, 
who has a warehouse on the New Haven line at Orange, Conn., 
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asks the court to enjoin the Commission’s order permitting the 
New Haven to abandon a part of its line between Orange and 
Derby Junction. 

In the first action on the application of the New Haven 
trustees the Commission permitted abandonment of part of the 
line without prejudice to renewal with respect to a part of the 
line not covered by the permission. Later the New Haven 
trustees renewed the application for the part that had not been 
covered in the first report and the Commission permitted that 
abandonment. 

The plaintiff alleges that in 1940 the New Haven made a net 
system profit of $6,188 on that part of the line. The plaintiff 
says that the trustees of the New Haven brought the supple- 
mental application for abandonment without any reason therefor 
because they were requested to do so by the Highway Depart- 
ment of Connecticut which wished to avoid the expense of erect- 
ing a bridge to carry the railroad over a parkway. The highway 
department, according to the petition, wished to avoid an ex- 
pense of $21,000. The petition says that the Commission per- 
mitted the introduction of hearsay evidence to the effect that 
the principal shippers on the segment to be abandoned had 
agreed to the abandonment, which is alleged not to be the fact. 
The petition asserts that both public convenience and necessity 
require the continuance of service at the Orange station which 
it says is patronized by more than 80 receivers of freight. The 
plaintiff says that the court has granted him permission to sue 
the New Haven trustees on account of this transaction declared 
to be unwarranted, illegal and void. 





INTER RAIL COAL RATE FIGHT 


Opposing an investigation of the Chesapeake & Ohio 55-cent 
a ton rate on coal to Huntington for transshipment, the Citizens 
Gas and Coke Utility of Indianapolis suggests that the quarrel 
of the Baltimore & Ohio and other eastern railroads that want 
the investigation should be with the Kanawha River mines 
“that transport coal at less than the all-rail rates.” In asking 
for a denial of the petition, the Utility observes that while it 
uses much river-borne coal it derives. no benefit from the 55-cent 
rate. That is because, as it says, coal is sold under the order 
of the Bituminous Coal Commission, part of the Department 
of the Interior, at a delivered price that includes the all-rail 
rate. 


According to the Utility the petitioning railroads made 
about $66,240 more for the‘r handling of ex-river coal to its 
plant at Indianapolis in 1940, handled via Cincinnati than 
they would have received had the 230,000 tons of ex-river coal 
been handled all-rail. Utility said the Cincinnati-Indianapolis 
lines of the petitioning railroads would have received only 
85.2 cents as a division had the coal moved all-rail while as a 
matter of fact they received $1.14 a ton for handling the 
ex-river coal. 

From the recitals made by Utility it said it was clearly 
apparent that neither the petitioners herein, nor the coal pro- 
ducers or consumers located on their lines could be presumed 
to be at a disadvantage in the marketing or purchasing of 
coal by reason of the existence of the 55-cent proportional 
rate to Huntington. Many added facts and more convincing 
argument by the petitioners, said Utility, was necessary before 
such a presumption could be raised, adding its suggestion as to 
where the quarrel lay, namely, between the petitioners and 
the Kanawha River mines, transporting coal at rates consider- 
ably less than the all-rail rates. 





Quantity Coal Rates 


Further hearing was held at Chicago, July 8, 9, and 10, 
in reopened No. 23130, intrastate rates on bituminous coal 
between points in Illinois, in which the Chicago and Illinois 
Midland and Illinois Central seek thirteenth section relief to 
establish quantity rates on movements of coal from the Spring- 
field, Ill., mining area to Chicago. The hearing, held by Ex- 
aminer R. N. Trezise, was for the purpose of permitting repre- 
sentatives of eastern railroads to present testimony in opposi- 
tion to the proposal and to cross-examine witnesses who had 
testified in support of the proposal at a hearing in May (see 
Traffic World, May 17, p. 1272). The C. and I. M.-I. C. pro- 
posal would, if approved by the Commission, permit the pro- 
ponents to establish a rate of $1.30 a ton, minimum 2,500 tons, 
on soft coal moving from five mines operated by the Peabody 
Coal Company located near Springfield to three plants of the 
Commonwealth Edison Company at Chicago. Representatives 
of the C. and I. M. and I. C. take the position that the estab- 
lished carload rate of $1.80 is not low enough for the railroads 
to compete for the traffic with barge lines serving the three 
Chicago plants and that if multiple car deliveries could be 
made, operating costs would be reduced so vhat the proponent 
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railroads could haul the coal for a profit at approximately $1.30 
a ton over the route. 

At the further hearing, the chief point of opposition was 
centered around testimony previously offered by K. H. Lyrla, 
auditor of disbursements, Illinois Central, in which Mr. Lyrla 
had sought to show that his study of a sample quantity move- 
ment over the route last March proved there were cost savings 
in multiple car movements over smaller movements of coal. 
Counsel for the eastern railroads, by cross-examining Mr. Lyrla 
and by introducing their own testimony, sought to show that 
the I. C. cost studies had been inaccurate. Mr. Lyrla had left 
out of his analysis a number of costs which would, the prot- 
estants attempted to bring out, make quantity shipments, 
at the proposed rate, unprofitable. 


Other points brought out by the eastern carriers were 
intended to show that the I. C. would be unable to handle 
trainloads of coal from Springfield to Chicago because its 
facilities were taxed by present traffic movements; that Mr. 
Lyrla had studied only one sample multiple-car movement of 
coal and had no reason to say the sample movement had been 
a normal movement; that the proposed rate would upset rate 
relations from all mining areas in Illinois, Indiana, and Ken- 
tucky to Chicago, and that operating economies were not 
effected by moving many carloads at one time. 


Roy S. Kern, coal rate expert for the Pennsylvania Rail- 
road, testified that the eastern carriers considered the proposal 
a threat to established rate-making practice throughout the 
country. If the Commission granted the petition, he said, the 
consumers in the east would use the rate as an opening wedge 
to obtain multiple-car rates on the tremendous movement of 
lake cargo coal which they moved. Many eastern railroads, 
the witness continued, at present moved coal in trainloads of 
up to 5,000 tons, and the effect of the lower rates, if estab- 
lished elsewhere, would be greatly reduced revenues to the 
carriers. 


CHARGES FOR GRAIN DOORS 


P. F. Gault, of Chicago, Ill., representing defendant lines, 
sought to prove that switching rates of those railroads in the 
Chicago switching district did not include the cost of furnish- 
ing and installing grain doors for carload shipments, while Her- 
bert J. Campbell, on behalf of the Board of Trade of Chicago, 
contended that the switching rates in question were dispropor- 
tionately high in comparison with such rates in other switching 
districts and that the imposition of additional charges for grain 
doors was unduly prejudicial to the Chicago shippers, as the 
full Commission heard arguments on the proposed report, on 
rehearing, of Examiner William Disque in No. 28045, Board of 
Trade of Chicago vs. the Alton et al. 

The lines in the Chicago Switching district, by tariffs pub- 
lished to become effective June 1, 1938, established charges for 
the grain door service on three bases, the one at issue being 
a charge of $2.48 a car to the shipper if he elected to let the 
carrier furnish and install the grain doors. In its report in this 
proceeding, division 2 found that the assailed charges were un- 
reasonable to the extent they exceeded 66 cents a car. In his 
proposed report on rehearing, Examiner Disque recommended 
findings that the charge of $2.48 a car for furnishing, installing 
and reclaiming grain doors in connection with interstate “cross- 
— shipments was unreasonable to the extent it exceeded 
$2.25. 

Mr. Campbell asserted that the present switching rate in 
the Chicago district was now about three times higher than it 
was prior to 1931 and that the rates then included the furnish- 
ing of grain doors. 


NOT “AIR TRANSPORTATION” 


The Civil Aeronautics Board has dismissed complaints of 
two United States air carriers against Canadian Colonial 
Airways, Inc., with respect to service operated between Mon- 
treal, Canada, and Nassau, Bahamas. The board held the car- 
riage here involved was not air transportation within the 
meaning of the civil aeronautics act of 1938, as amended. 

The service complained of was first operated on January 
17, 1941. It consisted of eight-day round-trip “all expense” 
tours from Montreal to Nassau, with the southbound trip from 
Montreal to Nassau being made with an overnight stop at 
Jacksonville, Fla. The Jacksonville stop eliminated the neces- 
sity of landing at night on the unlighted Nassau airport. All 
passengers were carried through to Nassau. 

The crux of the complaints, filed by Eastern Air Lines, 
Inc., and Pan American Airways, Inc., was that such an opera- 
tion was “air transportation” within the meaning of the act, 
and therefore was an operation in which Canadian Colonial 
might not engage unless it obtained a certificate of public 
convenience and necessity. 
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Air Transportation 





Air Passenger Traffic 


The Civil Aeronautics Board has issued a survey of airline 
passenger traffic revealing the principal characteristics of air 
passenger travel in the United States in a test month—Sep- 
tember, 1940. 

The survey shows a high concentration of traffic in a few 
large cities. In order of their traffic ranking, New York, Chi- 
cago, Washington, Detroit, Boston, Los Angeles, and Cleveland 
accounted for half the country’s air passengers. The heaviest 
traffic was between New York and Boston, New York and 
Washington, New York and Chicago, Los Angeles and San 
Francisco, and Chicago and Detroit, these five routes amounting 
to over one-fifth of the U. S. total. 

Many cities below the rank of leaders in number of pas- 
sengers ranked relatively high in use of air mileage. Seattle, 
which ranked fourteenth in number of passengers, was eighth 
in miles traveled by passengers. The New York-Los Angeles 
intercity combination ranked twenty-ninth in passengers but 
was next to New York-Chicago combination in the produc- 
tion of passenger miles. 

The increase shown in passenger travel over the first sur- 
vey, taken in November, 1930, was approximately 70 per cent. 
After making allowance for the fact that September traffic is 
typically about 30 per cent higher than November traffic, a net 
increase of 40 per cent is indicated. Twenty cities showed gains 
of over 200 per cent. 

Contrary to popular belief, airline passengers typically 
travel relatively short distances. Half the total number ride 
less than 250 miles, and only one-twentieth more than 1,000 
miles. The average distance traveled is much higher in the 
west than in the industrial east, where major cities are rela- 
tively close together. When miles of travel are considered, 
Pacific Coast cities rise sharply in importance. 

It is anticipated that this survey will provide the board 
and the air transport industry with vital information on 
which to base plans for the future, according to the board. 


PRODUCTION OF AIRPLANES 


The Office of Production Management announced that 
military aircraft manufacturers delivered 1,476 airplanes in 
June. Comparable final figures for May showed 1,334 deliveries. 


AVIATION BILLS 


Senator McCarran, of Nevada, has introduced S. 1716, 
authorizing the advanced training in aeronautics of technical 
personnel of the Civil Aeronautics Administration; S. 1717, 
to promote safety in the development of air commerce by 
regulating the lighting of airports and other landing areas; 
and S. 1718, to provide for the training of air-traffic control- 
tower operators. 


NORTHWEST AIRLINES HEARING 


The Civil Aeronautics Board has assigned No. 463, applica- 
tion of Northwest Airlines, Inc., for certificate authorizing air 
transportation between Chicago and Minneapolis-St. Paul via 
Milwaukee, Green Bay, Wausau and Eau Claire, Wis., for hear- 
ing July 24 at the Willard Hotel, Washington, before Examiner 
John W. Belt. 


AIRLINE DEBENTURES 

The Civil Aeronautics Board has permitted The Aviation 
Corporation to withdraw its application for an order determin- 
ing that conversion by the applicant of 4% per cent convertible 
debentures in the amount of $2,422,112.50 into 193,769 shares 
of common stock of American Airlines, Inc., and retention of 
such stock on conversion do not constitute a transaction sub- 
ject to the board’s approval. The board set out a provision 
that its jurisdiction to investigate and determine at any time 
that control over American Airlines, Inc., was in fact being 
exercised by The Aviation Corporation would in no way be 
affected by this order. 


EASTERN AIR LINES OPERATIONS 

Examiners J. Francis Reilly and Herbert K. Bryan, in a 
proposed report in No. 605, Eastern Air Lines, Inc., Chicago- 
Nashville non-stop operation, have recommended that the Civil 
Aeronautics Board grant an application of the Eastern Air 
Lines, Inc., to operate non-stop service between Chicago, IIl., 
and Nashville, Tenn., on finding that the public interest would 
not be adversely affected by such an operation. 
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In a proposed report in No. 474, Eastern Air Lines, Inc., 
Examiner Berdon M. Bell has recommended that the board 
grant a petition of Eastern for an amendment to its certificate 
for routes Nos. 5, 20, and 42, between New York and the south- 
west, so as to consolidate those routes into a single route, pro- 
vided that the certificate designate as terminal points such 
points as are now designated terminal points in those routes. 
Further, he has recommended that the board adopt and promul- 
gate an economic regulation which would permit all air carriers 
to fly over terminals when weather conditions do not permit 
dispatch of a trip to a terminal point scheduled as a regular 
stop on a through flight. 


TRANSPORT PLANES FOR BRITAIN 


Robert Hinckley, Assistant Secretary of Commerce, said 
July 9 that no plans were under way at present for taking 
additional transport planes of U. S. airlines out of service and 
converting them for use by Great Britain. He said the 12 planes 
“drafted” within the last two weeks from commercial trans- 
port lines were now being made ready for transfer to the 
British. Fourteen planes previously had been taken from the 
airlines, and the lines themselves had sold some planes directly 
to Britain, those having been ‘‘outmoded” DC-2 types. The air- 
lines were now using DC-3 type planes, he added. 

Mr. Hinckley said that there were between 350 and 400 
commercial transport planes now in service in the United States. 
As of March 31, 1941, he pointed out, there were only four more 
transport planes than on the corresponding date of 1940, but, 
said he, the planes on the former date had 711 more seats than 
a year before, an increase of 15 per cent in seating capacity. 


PLANE EQUIPMENT REGULATION 

The Civil Aeronautics Board has postponed from July 1 to 
August 1 the effective date of an order requiring air carriers to 
equip their aircraft with means for stopping propellers in flight, 
in so far as the order concerned carrying of mail and goods. 
The board said pressure on manufacturing facilities had made it 
impossible for some air carriers to obtain deliveries of some of 
the material needed to comply with this requirement in accord- 
ance with the delivery schedule originally anticipated. 


Glider Training for Pilots 


Editor The Traffic World: 

I am greatly interested in the War Department’s disclosure 
that six army air corps pilots are taking a three week’s course 
in flying motorless gliders and soaring planes at the Frankfort 
Lewis School of Soaring, Lockport, Ill., and that another six 
pilots are training at an Elmira, N. Y., gliding school. 

The press reports on the subject stated that this special 
training was being given the officers as part of the air corps 
program of investigating possibilities for using large troop and 
supply-carrying gliders in the American army. 

While I am happy to see official recognition at last given 
to glider training, I take this opportunity once more strongly 
to point out what I have so often maintained. It is much more 
important, in the present emergency, for our government to 
approach gliding and soaring first as a means of providing a 
large number of our embryo pilots with an inexpensive way of 
learning how to fly well, than to approach them from the view- 
point of schooling a few pilots in gliding for the purpose of 
studying glider troop-carrying possibilities. I say, why go at 
offense before we are prepared for defense? Isn’t that putting 
the cart before the horse? My feeling is we should have hun- 
dreds, yes, thousands of future instructors learning how to glide 
and soar at this very moment. 

Remember, the army and navy acquired thousands of ama- 
teur or “ham” radio operators during the last war and are 
again getting them during this emergency, because “hams” 
were given a “piece of the air’ in which to experiment and 
thus were amply acquainted with the tricks and customs of 
radio communication before they ever got into a uniform. And 
since most of them built their own equipment, these hams know 
also how to care for it, service, and repair it. 

In gliding, it is not enough for the government to hand 
over to glider aspirants a piece of the air and let it go at that. 
Glider clubs and training organizations must be subsidized in 
order to provide widespread opportunity for American youth to 
train itself to fly. 

I have said again and again that there is at least one thing 
you can’t stamp out of sheet metal or pour into a mold. This 
is a man, and more specifically a pilot. 

I feel strongly on this difference of purpose in glider train- 
ing. Please, let us not confuse the issue. Our first and prin- 
cipal need is not for transport gliders; it is for training gliders, 
and men to learn in them how to prepare for power flying. 
Power planes without pilots are inanimate, ineffectual toys. 





84 


Pilots are neither born nor conjured with mirrors and magic. 
They are made. 

Germany made thousands of them, an almost inexhaustible 
supply of them, in the years she prepared for war. She started 
making pilots while the ink was still sticky on the treaty of 
Versailles, and she had an ample number—certainly many more 
than the French and British together by the time she entered 
the war that swallowed Austria and Czechoslovakia. 


They say British soldiers are molded on the playing fields 
of Eton. Well, German pilots were made in the thermals, the 
up-drafts and down-currents of the Bavarian Mountains. While 
the voice of Adolph Hitler was still a feeble one, Nazi youths 
were learning to fly in gliders. Ernst Udet, the great German 
ace, said that his greatest fliers came from the 250,000 to 300,000 
young Germans who learned to fly in those air currents and 
they learned not in power planes but in silent, motorless, simple 
and inexpensive gliders. 

But the United States lags far behind the axis powers in 
this defense essential. Germany has, according to reports, more 
than fifty glider factories government subsidized, while we have 
only three unsubsidized small manufacturers producing CAA 
certificated gliders. Germany has several hundred thousand 
skilled soaring pilots trained at government expense; we have 
fewer than one thousand, self-trained. Germany has scores of 
pilot training schools government subsidized; we have only a 
handful, and not one of these is equipped to handle mass train- 
ing. Germany has thousands of multi-passenger gliders. We 
do not have in the United States a single glider licensed to 
carry more than two persons. 


The importance of glider training in our national defense 
program is tremendous. Glider training teaches a man to get 
maximum efficiency from his ship and develops a type of pre- 
cision flying that few power pilots ever learn. At the same 
time it offers an increditable economy in training time. Every 
moment the glider student is in the air is spent in actual flying, 
while the power student spends a large portion of his air hours 
in level flight, with the ship practically flying itself. The com- 
parison I have just made is actual fact. 

Gliding will fill the gap between the time boys stop play- 
ing with model airplanes and their enrollment in commercial 
or army aviation schools. Properly organized and led, gliding 
is within the financial limits of most boys. I believe the gov- 
ernment, which is spending millions on air power, should step 
into this picture. The government should furnish instructors 
and subsidize the manufacture of gliders for these boys if noth- 
ing else. Thus, I repeat, we should at this very moment have 
hundreds of future instructors learning how to glide and soar, 
rather than a mere two dozen! 


I have for years been intensely interested in glider instruc- 
tion as an important aid to defense. Over ten years ago, April 
1930, shortly after Hawks made his sensational flight across 
country in a glider, I suggested to Admiral William A. Moffett 
of the Navy Department Bureau of Aeronautics, that the Navy 
start experimenting with radio-controlled gliders, which could 
be towed by a powered plane to a great altitude and then re- 
leased and directed from the powered plane by radio to the 
target. Admiral Moffett replied that he believed radio control 
of gliders was entirely practical at that time. The next step 
would naturally be to load the glider with a high explosive and 
contro] it in the same way. Now that gliders carrying eight 
men are an established fact, torpedoes, or explosive loads of 
other design, attached to a radio controlled glider, may also 
become practical and even the Germans have not done this— 
yet. Such “pilotless” gliders, properly developed, could assist in 
cutting down tremendously the loss of air personnel in wartime. 

Remember, naval experts have voiced the opinion that it 
was air power and explosives dropped from the air which struck 
the death blow to the German battle cruiser “Bismarck.” Air 
borne explosive carriers will become more and more important 
in modern warfare. While I am a firm proponent of glider 
development for pilot training, I naturally cannot refuse to 
agree with those who wish to neglect no opportunity to de- 
velop it also as a troop carrier and a controlled engine of 
defense. But the glider’s first and foremost contribution to 
pga defense, its “defense destiny,” is to train our pilots 
or us. 


If we make it easy for American youth, through subsidy, 
to purchase and own gliders, make it easy for them to become 
licensed, they will train themselves and will built for us an 
enormous reservoir of pilots, just as we have built a valuable 
reservoir of young amateur radio operators, all of them ready 
at a moment’s call to respond to government and military com- 
munication needs in time of emergency. 


C. F. McDonald, Jr., President, 
Zenith Radio Corporation. 
Chicago, Ill., July 3, 1941. 
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Petroleum Transportation 
The Traffic World Washington Bureau 


The Commission can and will consider the matter of re- 
duced rates on petroleum and its products Chairman Eastman 
told Harold L. Ickes, Petroleum Coordinator, and representa- 
tives of twenty-four governmental agencies called into a con- 
ference by Ickes on the subject of getting petroleum and iis 
products transported by railroad in efforts to overcome the 
burden caused by the diversion of tank ships from intercoastal 
and coastwise service to overseas service. That advice was given 
in answer to a question as to whether the Commission could 
and would give consideration. 

But the chairman explained that he did not mean that the 
Commission would institute a formal proceeding looking to a 
lowering of the rates, pointing out that formal procedure could 
not be of help in an emergency situation, even if after long 
hearings rates were found unreasonably high. He pointed out 
that the Commission had made suggestion for transportation 
of petroleum products in trainlots, that being made in No. 
28106, Petroleum Rail Shippers’ Association vs. Alton & South- 
ern et al. (see Traffic World, March 29, p. 771). While the 
Commission, in that case refused to prescribe trainload rates 
on gasoline, it advised the railroads to continue a study with a 
view to making further adjustments than those it had required 
and specially referred to train lot rates on blackstrap molasses 
from New Orleans, La., to Pekin, Ill., and semi-anthracite coal 
from Arkansas mines to St. Louis, Mo. 

In other words the idea put forth was that the way was 
open for the railroads and the shippers of petroleum and its 
products to negotiate for rates on the increase in rail trans- 
nort of oil caused by the tanker diversion, on the basis of train- 
lots within the principles laid down in the two train lot cases, 
for consideration by the Commission. Such negotiations have 
already resulted in the making of a low rate on crude petroleum 
in tank cars from Lima, O., to New Jersey refining points. 
Negotiations are also understood to be under way for low rail 
rates from Pittsburgh to the east for the transportation of 
petroleum brought to that point by barges on the Ohio River. 
Such reductions as may be agreed on will have to be submitted 
to and considered by the Commission. Consideration, whether 
prolonged or short, will have to be given by the Commission 
because many, if not all the rates now in effect, were pre- 
scribed by it. Consideration may be no more than that which 
is given in connection with sixth section applications for per- 
mission to publish the desired rates on less than the thirty days’ 
notice required by the interstate commerce act. But, in the 
event the proposal is to make train lot rates the consideration 
may have to be in conference of the commissioners, as such pro- 
posals are not disposed of in routine fashion as is ‘the rule 
with most sixth section applications. 


But orders requiring railroads to make reduced rates, 
hecause they would not make them voluntarily, could not be 
made, it is estimated, in time to help in the emergency, because 
such orders might not be issued, except as a result of a formal 
proceeding. 

Reduction as a result of negotiations between a railroad or 
railroads and a shipper or shippers, however, can be made 
speedily, when the proposals are not obnoxious because unduly 
preferential of one set of shippers and a railroad or railroads 
and unduly prejudicial to other shippers and railroads. 

Petroleum Coordinator Ickes notified that the first ship- 
ment in many years of crude oil to the east coast by railroad 
tank cars would begin July 7 from Iima, O., when 25 cars 
were to leave that city bound for the Bayonne refinery of 
the Standard Oil Co. of New Jersey. 


Following the first shipment from Lima regular shipments 
between that city and the Bayonne refinery will be made. The 
crude oil is being brought to Lima by pipe line. That city is 
the eastern terminal of the Buckeye Pipe Line Co. 

“Every available method of transportation, and some which 
the industry has developed and now operates, is utilized by the 
American petroleum industry in moving its products from source 
to consumer,” says the American Petroleum Institute. 

“Railroads, steamships, motor trucks, drays, and even air- 
planes carry packaged goods. Pipe lines, tank ships, barges, 
motor tank trucks, and railroad tank cars transport liquid 
products in bulk. 

“Every method of transportation must be utilized by an 
industry which handles such huge volumes of commodities; 
volumes on the order of 1,000,000,000 barrels of crude oil a 
year, 24,000,000,000 gallons of gasoline, 500,000,000 barrels of 
fuel oil, and 23,000,000 barrels of lubricants. The necessity of 
moving 180,000,000 gallons of gasoline every 24 hours gives an 
idea of the time element involved. 

“Pipe lines are unique features of the petroleum transporta- 
tion system. They are economical, safe, and speedy. Other 
factors being equal, distance has little effect upon capacity. 
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Once they are filled, two pipe lines of the same size, one 100 
miles long and the other 1,000 miles, will deliver about the 
same cargo at their terminals every day. And when the cargoes 
are not moving, which is seldom, pipe lines make excellent stor- 
age facilities. 

“A pronounced effect is wrought upon pipe line capacity 
by a change in product carried, however. The same line will 
carry up to 30 per cent more gasoline than crude oil, the exact 
percentage being dependent upon the gravity of the crude. 
Capacity of a given line with the same product also is flexible 
within fairly wide limits, depending upon the number and the 
power of pumping stations along the line. 

“Few pipe lines larger than 12 inches in diameter ever have 
been built by the industry. Until recently, at least, only about 
10 per cent of the 58,000 miles of crude-oil trunk lines in opera- 
tion have been 12-inch lines. About 17 per cent were 10-inch, 
50 per cent eight-inch, and the rest less than eight-inch. 

“Tank ships are the largest single bulk carriers. Cargo 
capacity of these low-lying craft, of which the United States 
has nearly 450, ranges up to 155,000 barrels, or 6,500,000 gal- 
lons. Average of the 260 which have been plying the important 
Gulf to Atlantic Coast run (50 of these recently were trans- 
ferred to British service) probably is about 80,000 barrels. 

“Tank barges are used extensively for inland-water trans- 
portation. At the last count, two years ago, 1,400 barges with 
a total cargo capacity of 7,900,000 barrels, or an average of 
5,600 barrels each, were in service. 

“Tank trucks are the last transportation link to the con- 
sumer of petroleum products. In many sections, they also are 
being used increasingly for long-distance transportation from 
refinery, ocean terminal, or pipe-line terminal, to the local bulk 
plant. There are about 75,000, including contract carriers, in 
service. It is probable that the average capacity is somewhere 
near 1,000 gallons, or about 20 to 25 barrels. Some truck- 
trailer combinations are two to three times this size, and the 
U. S. army is using combinations that will carry up to 8,000 
gallons. 

“Tank cars, devised and built by oil companies and private 
shipping companies, totaled 142,500 in petroleum service on 
January 1, 1941. Average capacity of a tank car is about 10,000 
gallons, or 240 barrels.” 

Positive action has been taken by the oil industry to utilize 
railroad tank cars for hauling petroleum and its products to the 
east coast, said Petroleum Coordinator Ickes. Prompt enlist- 
ment of this method of transportation already had reduced 
surplus or idle tank cars by 20 per cent, he was informed. Turn- 
around time had been shortened and cars were being handled 
on a 7-day basis in many instances. 

Even with the quickly-intensified utilization of tank cars by 
the industry to meet the east coast situation, there was still 
opportunity for speeding up their use, Mr. Ickes said. 

“The principal bottle-neck in petroleum tank cars today is 
the habit of taking too much time in unloading and the failure to 
return cars promptly,” said he, adding: 


There were approximately 20,000 surplus, or idle, tank cars of va- 
rious capacities distributed all over the United States about the middle 
of May. These represented about 16 per cent of the 125,000 tank cars 
owned by shippers of petroleum and private car companies, available 
to the petroleum industry. This was the estimate made by the fact 
finding committee named by the American Petroleum Institute. 

The available tank car equipment which then was not needed was 
essentially a working reserve to handle the approaching peak consump- 
tion of petroleum products, according to Mr. B. C. Graves, vice presi- 
dent of the Union Tank Car Company, Chicago, Illinois, which owns 
nearly one-third of the petroleum tank cars in the United States. 

Within a month after the fact finding committee had made its re- 
port, the estimated number of surplus or idle cars was reduced by 20 
per cent. Additional demands beyond normal seasonal increases in ship- 
ments are reducing further the apparent surplus. Among these new de- 
mands is the shipment of crude oil from Lima, Ohio, to the New York 
refining area, which began this week. Starting with 200 cars and the 
transportation of about 5,000 barrels daily, this movement ultimately 
may require 1,400 or more cars. 


In his letter to Mr. Ickes, Mr. Graves expressed the opinion 
“that the availability of additional tank cars to take care of 
increased rail transportation due to tanker deficiency must be 
accomplished by increased efficiency in the use of the existing 
equipment. The creation of tank cars to meet the temporary 
emergency depends upon the cooperation of the shipper, the 
railroads, and the consumer.” 

The W. H. Berg, a 100,000-barrel tanker belonging to the 
Standard Oil Company of California, and one of three tankers 
recently diverted from the coast-to-coast run, has completed its 
first Gulf to East Coast voyage, according to Mr. Ickes. 

Operating in the Gulf to East Coast trade, the W. H. Berg 
and the two other tankers will carry approximately 9,000,000 
barrels of crude oil annually instead of the 4,000,000 barrels 
they carried in the run from California to the east coast. 

A survey of the entire American tanker fleet is under way 
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with the view of increasing its efficiency by the elimination of 
competitive practices such as cross-hauling. and in obtaining 
quicker turn-arounds. 


RFC AND PIPELINES 


There had been no requests for a Reconstruction Finance 
Corporation loan for construction of a pipeline from Mexico 
to the eastern seaboard of the United States, said Jesse Jones, 
federal loan administrator, in his press conference July 9. 

Inquiries as to whether the RFC would finance pipeline 
construction had been received and-the inquirers had been told 
that the RFC could do the financing, he said. Since no applica- 
tions for loans had been received, he indicated, it might be as- 
— that the pipelines projected would be built with private 
capital. 

When asked whether pipelines would endanger RFC in- 
vestments in railroads, Mr. Jones said they could not endanger 
railroad finances, as railroads were not hauling oil now, except 
for the present emergency demand. He pointed out that tank- 
ers afforded the cheapest means of oil transportation, and that 
pipelines were proposed because of tanker shortages. 


Tank Car Control 


Representatives of owners, lessors, and lessees of tank cars, 
meeting at the Stevens Hotel, Chicago, July 7, voted to form 
an organization for the sole purpose of promoting more efficient 
use of railroad tank cars. The action came after a long day 
of discussion of problems faced principally by the petroleum 
industry because of the withdrawal of tankers from Gulf At- 
lantic service and of other factors in the tightening supply of 
such cars. Feyette B. Dow, of the National Petroleum Asso- 
ciation, traffic consultant to Ralph Budd, transportation com- 
missioner, advisory commission to the Counsel of National De- 
fense, presided. Mr. Budd was present. He opened the meet- 
ing with a statement of the necessity for control of tank car 
supply by the owners and operators and pointed out that there 
were elements in the situation that, if not corrected, could 
“cripple other industries.” He urged organization for self con- 
trol and said that, as an alternative, there were only “arbitrary 
orders within the present powers of the government.” 

Much of the morning session was spent examining what 
were called “reservoirs” of tank cars outside of those used for 
petroleum and its products. Among those discussed was that 
of the chemical industry, with some 12,000 cars, most of which, 
however, it was pointed out, were built for special purposes. 
Only between 3,000 and 4,000 of the total, it was said, were of 
the type that could be used for petroleum and it was added 
that the chemical industry itself was much more likely to need 
more than fewer tank cars in coming months. None of the 
other tank car-using industries, such as the molasses industry, 
the edible and non-edible oil industry, and the alcohol industry, 
indicated that they had in use any appreciable surplus of tank 
cars. The question was raised as to whether or not there were 
still any number of such cars of arch-bar type construction not 
in use in interchange, because of Commission orders requiring 
such cars to be of underframe construction, and whether, if 
there were, it might not be possible to obtain a modification of 
that ruling so as to place such cars in service. So far as the 
information developed was concerned, however, it appeared that 
only a few hundred of the obsolete cars still existed and that 
steps had already been taken to make them over into the under- 
frame type. 


M. J. Gormley, executive assistant, Association of American 
Railroads, said that the railroads owned 9,000 tank cars, used 
chiefly in moving their own fuel and water supplies. He said 
the owning railroads were increasing the efficiency of their use 
but he was unable to say whether or not any of them would be 
available for petroleum transportation. It was said that there 
were approximately 150,000 tank cars of all types in service 
at present, and that between 120,000 and 125,000 of those were 
in petroleum service. 

An organization committee was appointed. It worked 
through the luncheon period and brought in a report recom- 
mending the formation of the voluntary association. Its pur- 
poses should be implemented, the committee reported, through 
an executive committee of nine, consisting of two representa- 
tives of tank car owners and lessors, two representatives of 
petroleum shippers who owned and leased tank cars, and one 
each for the chemical industry, the railroads, the edible and 
non-edible oil industry. the molasses industry, and the alcohol 
industry. That committee, it was recommended, should have 
power to emplov a naid staff member, whose services should be 
offered to Mr. Budd as a tank car consultant. 

The recommendation was placed before the meeting. It 
was amended to provide for a committee of fifteen, four to 
represent the owner lessors, four the petroleum shipper owners, 
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two the petroleum shipper lessees, and one each the five other 
industries mentioned. As amended, it was adopted unanimously. 
The meeting then broke up into caucuses to nominate the mem- 
bers of the executive committee. When it reassembled, the 
following were nominated and elected: 


Owner lessors: B. C. Graves, Union Tank Car Company, Chicago; 
L. H. S. Robley, North American Car Corporation, Chicago; Robert 
Rogers, Shippers’ Car Line, New York; H. E. Coyle, General Amer- 
ican Transportation Corporation, Chicago. 


Petroleum shipper owners: J. S. Wood, Pan-American Petroleum 
Transportation Corporation, New York; J. E. Reardon, Union Oil Com- 
pany of California, Los Angeles; C. R. Musgrave, Phillips Petroleum 
Company, Bartlesville, Okla.; P. G. Anderson, Lion Oil Refining Com- 
pany, El Dorado, Ark. 

Petroleum shipper lessees: L. R. Cowles, Standard Oil Coompany of 
Indiana, Chicago; R. J. Walsh, Texas Company, New York. 


Railroads: J. J. Mahoney, Atchison, Topeka and Santa Fe, Chi- 
cago. 

Chemical industry: H. M. Mabey, Mathieson Alkali Company, New 
York. 


Edible and non-edible oil industry: T. C. Burwell, 
Manufacturing Company, Decatur, III. 

Molasses industry: R. R. Luddecke, Fleischmann Transportation 
Corporation, New York. 

Alcohol industry: H. E. Seel, 
Terre Haute, Ind. 


A. E. Staley 


Commercial Solvents Corporation, 


Mr. Budd said he would welcome whatever “director of 
tank car service” this committee might select as a consultant. 
He referred to a questionnaire sent to tank car owners on 
July 1, the replies to which were to be held in confidence, and 
said he would preserve the answers to be turned over to the 
director as soon as he should be selected and put to work. He 
said steps had already been taken to obtain from the Depart- 
ment of Justice a “clearance” for anything the new organiza- 
tion might do to handle the tank car supply of the country 
under the orders of its self-appointed staff so as to insure the 
placement of the cars where they might do the most good. 

The newly-elected executive committee met in the evening 
and organized by electing Mr. Wood chairman and Mr. Rogers 
secretary. 


Revenue Freight Loading 


Loading of revenue freight the week ended July 5 totaled 
740,493 cars, according to the Association of American Rail- 
roads. This was an increase of 103,324 cars or 16.2 per cent 
above the corresponding week in 1940, and an increase of 
185,341 cars or 33.4 per cent above the same week in 1939. 

Loading of revenue freight for the week of July 5 which 
included a holiday, was a decrease of 168,171 cars or 18.5 per 
cent below the preceding week. 

All districts reported increases compared with the cor- 
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responding week in 1940 except the Pocahontas, and all districts 
reported increases over 1939. 

1941 
740,493 


1940 
637,169 


1939 


Week of July 5 555,152 


Revenue freight loading by districts the week ended July 5 
and for the corresponding period last year was reported as 
follows: 


Eastern district: Grain and grain products, 6,509 and 5,976; live 
stock, 753 and 914; coal, 14,612 and 21,330; coke, 3,737 and 2,913; 
forest products, 1,723 and 1,866; ore, 7,647 and 6,500; merchandise, 
L. C. L., 36,646 and 31,886; miscellaneous, 74,499 and 55,475; total, 
1941, 146,126; 1940, 126,860; 1939, 110,001. 

Allegheny district: Grain and grain products, 3,770 and 3,119; 
live stock, 527 and 769; coal, 24,470 and 27,623; coke, 5,343 and 4,871; 
forest products, 1,295 and 741; ore, 14,281 and 12,029; merchandise, 
L. C. L., 27,612 and 22,776; miscellaneous, 81,817 and 61,699; total, 
1941, 159,115; 1940, 133,627; 1939, 104,444. 

Pocahontas district: Grain and grain products, 213 and 202; live 


stock, 95 and 128; coal, 24,910 and 31,209; coke, 560 and 395; forest 
products, 710 and 480; ore, 1,051 and 400; merchandise, L. C. L., 4,433 
and 4,691; miscellaneous, 7,206 and 6,385; total, 1941, 40,178; 1940, 


43,890; 1939, 38,921. 

Southern district: Grain and grain products, 2,512 and 2,007; live 
stock, 793 and 872; coal, 14,698 and 13,402; coke, 463 and 423; forest 
products, 12,735 and 8,329; ore, 1,226 and 836; merchandise, L. C. L., 
22,912 and 22,454; miscellaneous, 46,807 and 34,479; total, 1941, 102,146: 
1940, 82,802; 1939, 80,928. 

Northwestern district: Grain and grain products, 12,192 and 5,042; 
live stock, 1,778 and 2,303; coal, 5,272 and 3,586; coke, 2,070 and 1,520; 
forest products, 9,684 and 6,259; ore, 42,887 and 41,969; merchandise, 
L. C. L., 16,539 and 15,694; miscellaneous, 36,568 and 30,640; total, 
1941, 126,990; 1940, 107,013; 1939, 81,882. 

Central Western district: Grain and grain products, 18,770 and 
21,385; live stock, 2,987 and 2,960; coal, 6,628 and 4,519; coke, 333 
and 244; forest products, 6,576 and 4,200; ore, 4,180 and 3,725; mer- 
chandise, L. C. L., 21,493 and 21,163; miscellaneous, 53,489 and 40,787; 
total, 1941, 114,456; 1940, 98,983; 1939, 97,031. 

Southwestern district: Grain and grain products, 6,955 and 9,897: 
live stock, 1,037 and 930; coal, 2,378 and 1,886; coke, 132 and 73; forest 
products, 4,564 and 3,144; ore, 484 and 319; merchandise, L. C. L., 
8,981 and 8,572; miscellaneous, 26,951 and 19,173; total, 1941, 51,482; 
1940, 43,994; 1939, 41,945. 


Loading of revenue freight the week ended June 28 totaled 
908,664 cars, according to the Association of American Rail- 
roads (see Traffic World, July 5). 

All districts reported increases compared with the cor- 
responding weeks in 1940 and 1939. 











Revenue Freight Car Loading—Week Ended Saturday, July 5 


Grain and Live 
Grain Prod. Stock Coal 
1941 50,921 7,970 93,968 
ne Se OE 5 nso sins csccunce {3s 47,628 8,876 103,555 
1939 53,485 9,418 85,897 
Preceding week June 28........... 1941 52,931 9,470 170,884 
Per cent increase over........... 1940 6.9 
Per cent decrease under........... 1940 10.2 9.3 
Per cent increase over............ 1939 9.4 
Per cent decrease under........... 1939 4.8 15.4 
1941 954,161 289,441 3,574,889 
Cumulative 27 weeks to July 5. 2 1940 873,107 299,846 3,470,484 
1939 920,653 306,717 2,678,990 
Per cent increase over........... 1940 9.3 3.0 
Per cent decrease under........... 1940 3.5 
Per cent increase over............ 1939 3.6 33.4 


Per cent decrease under........... 1939 5.6 


Per cent to 15 year average, 110.0. 


Revenue Freight Car Loading—Week Ended Saturday, June 28 


Grain and Live 
Grain Prod. Stock Coal 
{ 1941 52,931 9,470 170,884 
Pi ME. ccscsnenedgnes 1940 44,778 11,041 123,861 
1939 51,491 10,415 104,670 
Preceding week June 21.......... 1941 46,574 9,089 161,131 
Per cent increase over........... 1940 18.2 38.0 
Per cent decrease under........... 1940 14.2 
Per cent increase over............ 1939 2.8 63.3 
Per cent decrease under........... 1939 9.1 
1941 903,240 281,471 3,480,921 
Cumulative 26 weeks to June 28 | 1940 825,479 290,970 3,366,929 
| 1939 867,168 297,299 2,593,093 
Per cent increase over........... 1940 9.4 3.4 
Per cent decrease under........... 1940 3.3 
Per cent increase over............ 1939 4.2 34.2 


Per cent decrease under........... 1939 5.3 


Per cent to 15 year average, 118.1. 


1941 1940 1939 
O ween OE DOMMBTY oo oso ds cece eds 2,740,095 2,557,735 2,288, 730 
CW BE DEMOED acne ccs vccues 2,824,188 2,488,879 2,282,866 
BCE OE PERIOD oon ciicscvceccess 3,817,918 3,123,916 2,976,655 
EE a ee are 2,793,563 2,495,212 2,225,188 
rd iw a sin bale morae oe 4,160,527 3,351,840 2,926,408 
ETE sk i'n wun ace dbusse ce a 852,940 702,892 os 060 
Ce eee oer ee 862,975 712,921 955 
Forest Mdse. 
Coke Products Ore L.C. L. Miscellaneous Total 
12,638 37,287 71,756 138,616 327,337 740,493 
10,439 25,019 65,778 127,236 248,638 637,169 
5,600 22,015 36,423 127,661 214,653 555,152 
14,023 46,404 73,025 159,300 382,627 908, 664 
21.1 49.0 9.1 8.9 31.7 16.2 
125.7 69.4 97.0 8.6 52.5 33.4 
347,751 1,073,331 1,143,229 4,183,079 9,021,040 20,586,921 
261,954 854,643 774,530 3,910,286 7,106,854 17,551,704 
170,872 740,826 525,072 4,007,820 6,468,002 15,818, 952 
32.8 25.6 47.6 7.0 26.9 17.3 
103.5 44.9 117.7 4.4 39.5 30.1 
Forest Mdse. 

Coke Products Ore L.C. L. Miscellaneous Total 
14,023 46,404 73,025 159,300 382,627 908,664 
10,816 35,884 67,500 149,432 309,335 752,647 
6,104 33,010 44,102 153,457 258,155 661,404 
13,558 43,555 75,661 159,765 376,225 885,558 
29.7 29.3 8.2 6.6 23.7 20.7 
129.7 40.6 65.6 3.8 48.2 37.4 
335,113 1,036,044 1,071,473 4,044,463 8,693,703 19,846, 428 
251,515 829,624 708,752 3,783,050 6,858,216 16,914,535 
165,272 718,811 488,649 3,880,159 6,253,349 15,263,800 
33.2 24.9 51.2 6.9 26.8 17.3 
102.8 44.1 119.3 4.2 39.0 30.0 


July | 


Week < 
Week < 


Tol 


R 
28 anc 
follow 


Eas 
stock, 
forest 
eC. 
1941, 1! 

All 
stock, | 
produc 
31,535 j 
1940, 1 

Po 
stock, 
produc’ 
and 5, 
49,995 ; 

Sou 
stock, 
produc 
25,869 ; 
1940, 1 

No: 
live stc 
forest | 
&.. C. 
1941, 1: 

Cer 
17,882 ; 
272; fo 
& C. 
1941, 1. 

Sour 
live st 
forest |] 
10,217 | 
1940, 5 


5 
ended 
ceding 
ciatior 
Plain 
gondo. 
18,193 
cars, t 

F 
daily : 
auto | 
of all 
nadiar 


Mo 


A 
ferenc 
moven 
fense | 
Went | 
nous ( 

a 
is a Vi 
‘Defe1 
with u 

" 
Stagge 
consur 
the re 
‘priori 
easies' 

W 
bitumi 
of the 

7 
preser 
nous ( 
the es 
ber 13 
corres 
11,035 


throug 
load s 
is the 
fall bi 


ORLD 


listricts 


1939 
555,152 


| July 5 
rted as 


176; live 
d 2,913; 
‘handise, 
5; total, 


d 3,119: 
id 4,871; 
*handise, 
9; total, 


202; live 
5; forest 
L., 4,433 
8; 1940, 


007; live 
3; forest 
lis os Rag 
102,146; 


nd 5,042; 
nd 1,520; 
chandise, 
0; total, 


.770 and 
0ke, 333 
25; mer- 
d 40,787; 


nd 9,897: 
(3; forest 
ie ae Me 
l, 51,482; 


§ totaled 
an Rail- 


the cor- 


1939 
2,288,730 
2,282,866 
2,976,655 
2,225,188 
2,926,408 

630,060 
633,955 


Total 
740,493 
637,169 
555,152 
908,664 
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20,586,921 
17,551,704 
15,818,952 
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: Total 
908,664 
752,647 
661,404 
885,558 
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37.4 
19,846,428 
16,914,535 
15,263,800 
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July 12, 1941 
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Revenue freight loading by districts the week ended June 
98 and for the corresponding period last year was reported as 
follows: 


Eastern district: Grain and grain products, 7,050 and 6,443; live 
stock, 857 and 1,193; coal, 37,315 and 27,195; coke, 4,031 and 2,971; 
forest products, 2,306 and 1,877; ore, 6,159 and 7,257; merchandise, 
L. C. L., 42,864 and 38,466; miscellaneous, 90,228 and 69,582; total, 
1941, 190,810; 1940, 154,984; 1939, 136,333. 

Allegheny district: Grain and grain products, 4,197 and 3,374; live 
stock, 698 and 939; coal, 48,627 and 32,710; coke, 6,600 and 4,380; forest 
products, 1,615 and 880; ore, 14,552 and 12,049; merchandise, L. C. L., 
31,535 and 26,701; miscellaneous, 95,817 and 74,697; total, 1941, 203,641; 
1940, 155,730; 1939, 124,860. 

Pocahontas district: Grain and grain products, 259 and 188; live 
stock, 118 and 174; coal, 44,228 and 35,449; coke, 527 and 441; forest 
products, 971 and 630; ore, 591 and 519; merchandise, L. C. L., 5,109 
and 5,299; miscellaneous, 8,363 and 7,295; total, 1941, 60,166; 1940. 
49,995; 1939, 45,614. 

Southern district: Grain and grain products, 2,531 and 2,328; live 
stock, 1,118 and 1,219; coal, 23,284 and 16,254; coke, 458 and 411; forest 
products, 14,465 and 10,434; ore, 1,430 and 1,342; merchandise, L. C. L., 
95,869 and 25,817; miscellaneous, 53,773 and 43,809; total, 1941, 122,928; 
1940, 101,614; 1939, 92,836. 

Northwestern district: Grain and grain products, 13,662 and 7,000; 
live stock, 2,268 and 2,776; coal, 5,451 and 4,364; coke, 1,950 and 2,247; 
forest products, 12,754 and 10,033; ore, 44,680 and 41,577; merchandise, 
L. C. L., 19,100 and 18,641; miscellaneous, 42,605 and 36,674; total, 
1941, 142,470; 1940, 123,312; 1939, 102,988. 

Central Western district: Grain and grain products, 18,108 and 
17,882; live stock, 3,092 and 3,683; coal, 8,765 and 5,624; coke, 295 and 
272; forest products, 8,882 and 7,373; ore, 5,038 and 4,408; merchandise, 
L. C. L., 24,606 and 24,685; miscellaneous, 61,639 and 51,580; total, 
1941, 130,425; 1940, 115,507; 1939, 111,063. 

Southwestern district: Grain and grain products, 7,124 and 7,563; 
live stock, 1,319 and 1,057; coal, 3,214 and 2,265; coke, 162 and 94; 
forest products, 5,411 and 4,657; ore, 575 and 348; merchandise, L. C. L., 
10.217 and 9,823; miscellaneous, 30,202 and 25,698; total, 1941, 58,224; 
1940, 51,505; 1939, 47,710. 


CAR SURPLUS REPORT 

The average daily surplus of freight cars in the week 
ended June 28 was 71,296 as compared with 79,560 in the pre- 
ceding week, according to the car service division of the Asso- 
ciation of American Railroads. It was made up as follows: 
Plain box, 31,802; auto box, 2,091; total box, 33,893; flat, 1,916; 
gondola, 10,252; hopper, 7,042; total coal, 17,294; all others, 
18,193. Canadian roads reported a surplus of 75 auto box 
cars, the same as in the preceding week. 

For the week ended July 5 the roads reported an average 
daily surplus of 79,950 cars, made up of 29,763 plain box, 2,269 
auto box, 2,014 flat, 11,383 gondola, 15,886 hopper, and 18,635 
of all other types, according to the car service division. Ca- 
nadian roads reported no surplus for that week. 


Move Coal Now 


An appeal to the Governors of the 48 States and to the Con- 

ference of Mayors, asking their cooperation in fostering quick 
movement of bituminous coal from the mines before other de- 
fense demands overburden the country’s transportation system, 
went out July 9 from the office of Dr. Luther Harr, Bitumi- 
nous Coal Consumers’ Counsel. 
_ “I feel that summer buying and storing of bituminous coal 
is a vital factor in the nation’s defense effort,” Dr. Harr said. 
ag agencies agree with that viewpoint and are cooperating 
with us. 

“We must stagger the load for the railroads, rather than 
Stagger the roads with an unnecessary overload. The patriotic 
consumer must move quickly or find himself a straggler far in 
the rear of the defense parade. He cannot merely cry for 
‘priority.’ He must take his essential materials when they are 
easiest to get—and we want to help him do it.” 

_ With mine labor peace restored and work under way in all 
bituminous producing fields, Dr. Harr pointed out, any shortage 
of the bituminous supply was remote. 

“But the problem is transportation,” he continued. ‘Figures 
presented by this office at a recent hearing before the Bitumi- 
nous Coal Division of the Interior Department indicated that 
the estimated demand for carloads in the week ending Septem- 
ber 13 (based on an expected-increase of 16.8 per cent over the 
corresponding week in 1940) will top the carriers’ capacity by 
11,035 carloads. 

“The shortage, using the same estimates, will increase 
through the period ending October 25, when a potential car- 
load shortage may reach 49,978 for that week. That, of course, 
is the time when the carriers will be asked to move the peak 
fall burden of other defense materials.” 
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Daily reports to the Association of American Railroads 
have been for sometime now to the effect that cars available for 
coal loading have been adequate at all points. 

Inquiry into a report that there was “terrific congestion” at 
Lake Erie ports revealed that at this time last year there were 
26,000 cars at the lower lake ports awaiting dumping while this 
year the number of cars awaiting dumping stood at approxi- 
mately 23,000 on recent days. The railroads are endeavoring 
to reduce the number to about 20,000 cars. The average daily 
dumpings exceed 4,000 cars. 

Officials at the A. A. R. assert that the railroads will con- 
tinue to have an adequate coal car supply. They point to the 
fact that in March this year the production of coal was 11,- 
800,000 tons a week and the railroads did their part without dif- 
ficulty. Coal production has been running. around a 10,000,000 
ton a week level. The railroad men say they don’t know how 
much more than 11,800,000 tons a week they could handle but 
they know they can handle that much because they had already 
done it. At the same time they are in complete sympathy with 
the movements under way to get consumers to buy coal now 
and stock it for fall and winter use. That is adopting the 
“horse sense” course, according to A. A. R. officials. 


Car Supply Situation 


Jesse Jones, Secretary of Commerce and federal loan ad- 
ministrator, said in a press conference July 9, when asked to 
comment on a report that the Reconstruction Finance Corpora- 
tion would assist in establishment of a billion dollar freight 
car pool, that he had “read about it” but that he had no other 
information as to that proposal. However, he said, he had told 
Ralph Budd, transportation member of the National Defense 
Advisory Commission, that the RFC would be glad to assist 
if the railroads wanted to order a stock pile of equipment. 

No formula for RFC financing of new freight cars had been 
discussed, he said, but, he explained, the idea was to supply 
enough cars to keep railroad equipment plans busy. If the 
railroads did not want to buy the full output of these plants, 
the RFC would finance the rest, he said. 

“For several months, we have offered to cooperate with the 
railroads in any manner best suited to their requirements,” Mr. 
Jones said. 

Later, he observed that he did not think that it would be 
possible to buy a billion dollars’ worth of cars and have them 
manufactured within a reasonable period of time. He said the 
RFC could buy the equipment and then lease or sell it to the 
railroads. 

Asked whether it might not be difficult for railroads to 
finance car purchases with new equipment trusts in view of the 
recent issuance of many equipment securities by them, Secre- 
tary Jones said it would not be easy for railroads to sell 100 
per cent equipment trusts and that RFC “right along” had 
been offering 80, 90 and 100 per cent equipment trusts on dif- 
ferent terms the reference being to the amount of money bor- 
rowed and cash put up by the carriers. 

At the Association of American Railroads and at Mr. Budd’s 
office it was stated July 9 that nothing was known there of the 
plan for a billion dollar freight car pool. 

Secretary Jones said, in discussing predictions of freight 
car shortages at the peak loading period in October, that he 
thought the railroads were in “pretty fair shape” to meet rea- 
sonable demands. 


STORING OF GRAIN 


A civilian allocation program providing for emergency 
preference ratings on 15,000 tons of sheet steel to be used in 
construction of grain bins has been announced by the Office of 
Price Administration and Civilian Supply to aid farmers facing 
a serious shortage of storage space for grain now being har- 
vested. Storage of grain, it has been pointed out, will aid the 
railroads in their efforts to prevent use of box cars for storage 
purposes. 


RAIL DIESELS AND TVA SHORTAGE 


The railroads have not been requested to send Diesel- 
electric locomotives into the TVA area to produce power be- 
cause of the power shortage that developed recently due to 
low water, according to R. S. Henry, assistant to J. J. Pelley, 
president, Association of American Railroads. Mr. Pelley, 
noting the reports of the power shortage, had suggested that 
the rail Diesels might be able to help out (see Traffic World, 
May 24, p. 1338). Mr. Henry said technicians had gone into 
the matter and they thought it feasible to make such use of the 
Diesels. The amount of power that could be produced that 
way, however, it was said, probably would not have been suffi- 
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cient to be of much help. The situation was believed to have 
been alleviated to some extent by rains. 


Perishable Farm Traffic Study 


The Bureau of Agricultural Economics of the U. S. Depart- 
ment of Agriculture has issued a report prepared by Clifford 
C. Matlock, assistant transportation economist, on trends in 
railroad traffic, freight rates, and prices, perishable agricultural 
commodities, United States, characterized by the author as “a 
nontechnical sequel” to his report on index numbers of rail- 
road freight rates on perishable agricultural shipments (see 
Traffic World, March 15, p. 637). 

The present report, said Mr. Matlock, avoided technical 
matter “and deals in a broad and simple fashion with trends 
in the perishable railroad traffic, and in the corresponding 
freight rates and farm prices.” 

“Highway, rail and water carriers all share in the perish- 
able traffic,” said he in his summary. “The railroads, which 
once dominated the scene, now face strong competition in new 
arenas from the highway and water carriers. 

“Transportation of perishables by motor truck has in- 
creased steadily since the World War. Expansion of the high- 
way traffic has been especially marked during the last decade. 
In 1929, between 12 and 16 per cent of perishable shipments of 
fruits and vegetables moving more than 20 miles to market were 
transported by motor truck. In 1936, this proportion had risen 
to about 44 per cent. In 1939, 39 per cent of all receipts of fresh 
fruits and vegetables at New York City, exclusive of bananas, 
arrived by motor truck, compared with 13 per cent in 1929. 


“The reasons for this growth of motor trucking are found 
in relatively low freight rates, rapid and flexible service, pick- 
up at farm and delivery at market, transportation of less-than- 
carload quantities at carload rates, and the elimination of costly 
packing requirements. Motor trucks are particularly effective 
for short hauls, but the practicable distance for movement. by 
motor truck is expanding. 


“The hardier fruits and vegetables have for some years 
moved partly by boat in coastwise, intercoastal, and foreign 
tirade: . ..« 


Continuing, Mr. Matlock, in part, said: 


Originations of fresh fruits and vegetables by Class I railroads were 
less in all three of the Interstate Commerce Commission districts in 
the 3-year period 1937-39 than in the 3-year period 1928-30. For the 
United States, the decline in tons originated amounted to 22.6 per cent 
of the 1928-30 annual average. The 1937-39 average tonnage of fresh 
vegetables and melons originated amounted to 75.9 per cent of the 
average for 1928-30, compared with 79.5 per cent for all fresh fruits. 
Total Class I rail originations of fresh fruits declined in each district, 
as well as in the country as a whole. This is true also of aggregate 
vegetable and melon originations by Class I railroads... . 


Freight Charges and Prices 


From the viewpoint of agriculture, the importance of freight charges 
on farm products is measured primarily by the degree of their in- 
fluence upon the economic position of farmers. In general, this in- 
fluence varies with the proportion of the destination value of the freight 
absorbed by the freight charge. The transportation problems of long- 
haul shippers are as a rule more pressing than those of short-haul 
shippers of the same or similar products... . 

The consumers’ dollar paid for fresh fruits and vegetables is dis- 
tributed among (1) the retail margin, (2) the proceeds to the growers, 
(3) freight and other transit costs, and (4) packing, loading, storage, 
and miscellaneous costs. A Federal Trade Commission study showed 
that, in 1935-36, approximately 22 per cent of this dollar was absorbed 
by freight and other transit costs. ... 

Most freight rates in some degree prohibit, and in some degree 
permit, the movement of the commodities on which they apply; they 
permit the movement that actually takes place, and prohibit shipments 
that would be made if rates were reduced. The propriety of a rate 
level cannot be judged without considering the actual and potential 
traffic, 


Trends in Rail Rates 


The national index of railroad freight rates on all fruits and vege- 
tables, which stood at 69 in the crop-year 1913-14 (1924-29—100), rose to 
an all-time peak of 111 in 1920-21. From that level, the index fell to 
103 in 1922-23, and thereafter ranged from 98 to 102 during the remain- 
der of the 1920’s. In 1931, this index stood at 100. From that level, it 
fell to 90 in 1936-37, the lowest level reached in the 1930’s. The pre- 
liminary figure of 91 for the year 1940-41 indicates that no general re- 
covery of the railroad rates underlying this index has occurred. 


Rate-Price Relationships 


Reductions in railroad rates on perishables during the 1930’s were 
gratifying to shippers, but were less than proportionate to declines in 
the prices of fresh fruits and vegetables in the destination markets. As 
a result, the proportion of destination value of this freight absorbed by 
freight charges increased distressingly, from the viewpoint of agricul- 
ture, and the decline in farm prices, which are in a sense a residual, 
was extreme. With respect to each group of perishables, the index of 
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farm prices fell below the index of freight rates in 1930 and remained 
below in all the years from 1930 to 1940, except in 1936, when the ip. 
dices of farm prices of apples and of potatoes rose above the respective 
freight rate indices. 

When destination prices fall relative to freight rates, as in 1930-40, 
the propriety of the freight rate level is questioned by shippers. A 
suggestion recently to the fore is that railroad freight rates should be 
linked to destination prices of agricultural products in such a way 
that the ratio between the rate and price levels would be constant. It 
is said that this would eliminate the present comparative rigidity of 
railroad freight rates and relieve distress among farmers during price 
depressions. If successfully applied, the flexible-rate plan would have 
some merits—as well as defects—from the agricultural viewpoint, but 
obstacles to its application at present appear to be insurmountable. 
Two outstanding obstructions lie in the comparative rigidity of the rail. 
roads’ costs, and in the freedom from regulation of motortruck freight 
rates on the bulk of agricultural traffic so carried. 

The problem of rate-price relationships is as much one of price 
policy as of rate-making policy, and must be attacked from both direc. 
tions. This course has, in general, been pursued by interested agen. 
cies, with varying results. 


Storage and Transport 


The Office for Emergency Management has announced 
that defense needs for warehouse space are under consideration 
with a view to determining what those needs for the future will 
be. At a conference called by Ralph Budd, transportation 
commissioner, it said, Mr. Budd said it was the firm resolve 
of the transportation division to prevent the loading of freight 
into cars unless there was assurance that it would be unloaded 
promptly at destination. Ships to take the goods overseas, 
private facilities to take them into factories or warehouses 
or public warehouse space must be ready at the termination of 
the line haul, said he. Surveys are under way as to storage 
facilities. At the conference, it was stated, the condition of 
warehouse space occupancy, as reported, showed a general 
tightening up. particularly east of the Mississippi, south of the 
Great Lakes, and north of the Mason and Dixon line. How- 
ever, the possibilities of expanding the public merchandise 
warehouse space by the use of empty buildings which could 
be adapted for storage purposes were said to be considerable. 
There was also the possibility of using facilities usually con- 
sidered off the main shipping routes even at some inconvenience 
or added cost. 

Harry D. Crooks, consultant of the storage section, said 
he would recommend the building of storage space by the gov- 
ernment when there was indication of a real shortage. Other 
possibilities of use of present space should be exhausted first, 
however, he said. So far there had been no real difficulty in 
finding storage space for anything except grain, it was said. 
The Surplus Marketing Administration reported it had a large 
excess of space under contract both refrigerated and dry. The 
procurement office, Treasury Department, and the federal loan 
agencies reported that so far they had been able to develop 
more space than they had been able to use, but mainly because 
of inability to get ocean shipping to move strategic materials. 

The Commodity Credit Corporation, it was said, had a 
hard problem to take care of the current grain crop. The Navy 
Department and some of the War Department branches such as 
the medical corps and signal corps had provided their needs by 
purchase and lease of buildings as well as construction. The 
Office of the Quartermaster General has a program for con- 
struction, lease and purchase, but in addition has also pro- 
vided for expansion by use of public warehouses storing on a 
package basis a month. 


MORE STEEL FOR CARS, SHIPS 


The Office of Production Management has announced that 
capacity of wide strip steel mills to make light plates for ships, 
railroad cars and other purposes will be increased 754,000 tons 
to a total of 2,480,000 tons by the early part of 1942. This in- 
crease in annual capacity will be brought about by construction 
programs now under way at a number of mills. 


MATERIAL PREFERENCE AND TRANSPORT 


Acting further to assist manufacturers of transportation 
equipment to obtain needed materials, the Office of Price 
Administration and Civilian Supply has issued an allocation 
program giving preferential delivery status to materials and 
equipment essential to the construction of locomotives and of 
cars and busses for urban or interurban lines. The OPACS said 
that, as to the locomotives, the action was taken to “relieve 
a critical shortage of locomotives of all kinds.” It said its 
action placed locomotive makers and the makers of cars and 
busses for urban and interurban lines on an equal footing 
as to materials and equipment with freight car builders (see 
Traffic World, July 5, p. 30). 
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July 12, 1941 


Forwarder Regulation 
The Traffic World Washington Bureau 


Another step toward Commission regulation of freight for- 
warders was taken July 9 when the subcommittee of the House 
interstate and foreign commerce committee reported to the 
whole committee S. 210, as revised by the subcommittee. 
Copies of the subcommittee’s bill were to be distributed to 
those interested with the object of obtaining comment for the 
whole committee which may meet next week on the Dill. 

Common carriers by motor vehicle or air carriers, under 
the bill, would be authorized to make special rates for use by 
freight forwarders and others. 

Existing joint rates, as of July 1 this year, between freight 
forwarders and common carriers by motor vehicle could - be 
continued for one year after date of enactment of the bill. The 
Commission could terminate them sooner than that if it so 
decided. New joint rates participated in by forwarders would 
not be permitted under the bill. 

The subcommittee’s bill is a substitute for S. 210, the 
bill passed by the Senate March 24 (see Traffic World, March 
29, p. 795, and March 22, p. 693). If the House passes the 
substitute, further action by the Senate will be necessary. The 
substitute, however, first must have the approval of a majority 
of the House committee. The whole committee, it is under- 
stood, plans to consider the proposal of the subcommittee 
carefully because it feels it is dealing with a new phase 
of regulation of transportation. 

The subcommittee bill would add Part IV to the inter- 
state commerce act in section 401. The other section titles, 
which indicate the scope of the bill, follow: 402, Definitions 
and exemptions; 403, general powers and duties of Commis- 
sion; 404, rates, charges and practices; 405, tariffs of freight 
forwarders; 406, Commission’s authority over rates and prac- 
tices; 407, rates and charges involving air transportation; 408, 
authority for establishment of special rates available to freight 
forwarders and others; 409, adjustment period pending estab- 
lishment of special rates; 410, permits; 411, relationship be- 
tween freight forwarders and other persons; 412, accounts, 
records and reports; 413, bills of lading and delivery of prop- 
erty; 414, collection of rates and charges; 415, allowances to 
shippers for transportation service; 416, priority of emergency 
freight; 417, notices, orders, and service of processes; 418, 
enforcement and procedure; 419, carriers the services of which 
freight forwarders may utilize; 420, liability for past acts and 
omissions; 421, unlawful acts and penalties, and 422, separabil- 
ity of provisions. 

The scheme of regulation proposed, as to regulation of 
rates and activities of forwarders, is similar to the regulation 
now effective as to those now subject to the interstate com- 
merce act. al 


Definitions—Exemptions 


Section 402 of the bill—an important section as it con- 
tains the definitions and exemptions of what is and what is 
not to be regulated—follows: 


‘Definitions and Exemptions 


“Sec. 402 (a) For the purposes of this part— 

“(1) The term ‘person’ includes an individual, firm, partnership, 
corporation, company, association, or joint-stock association, and in- 
cludes a trustee, receiver, assignee, or personal representative thereof. 

(2) The term ‘Commission’ means the Interstate Commerce Com- 
mission. 

(3) The term ‘state’ means a state of the United States or the 
District of Columbia. 

(4) The term ‘United States’ means the states of the United States 
and the District of Columbia. 

(5) The term ‘freight forwarder’ means any person which (other- 
wise than as a carrier subject to part I, II, or III of this act, or as-a 
company engaged in the air express business subject to the civil aero- 
nautics act of 1938, as amended) holds itself out to the general public 
to transport property, or any class or classes of property, for compen- 
sation, in interstate or foreign commerce, and which, in the ordinary 
and usual course of its undertaking, (A) assembles and consolidates or 
provides for assembling and consolidating shipments of such property, 
and performs or provides for the performance of break-bulk and dis- 
tributing operations with respect to such consolidated shipments, and 
(B) assumes responsibility for the transportation of such property from 
point of receipt to point of destination, and (C) utilizes, for the whole 
or any part of the transportation of such shipments, the services of a 
common carrier or common carriers subject to part I, II, or III of this 
act, or an air carrier or air carriers subject to the civil aeronautics act 
of 1938, as amended. 

“(6) The term ‘interstate or foreign commerce’ means transporta- 
tion (A) between a point in a state and a point in another state, whether 
or not such transportation takes place wholly within the United States; 
(B) between points within the same state but through any place out- 
side thereof; or (C) between any point in the United States and any 
point outside thereof, but only (i) insofar as such transportation takes 
place from any point in the United States to any other point therein, 
prior to transshipment at a place within the United States for move- 
ment to a place outside thereof, and (ii) insofar as such transportation 
takes place from any point in the United States to any other point 
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therein, after transshipment at a point within the United States in a 
movement from a place outside thereof. 

“(7) The term ‘service subject to this part’ means any or all of 
the service in connection with the transportation in interstate or for- 
eign commerce which any person undertakes to perform as a freight 
forwarder, or which such person is authorized or required by or under 
the authority of this part to perform. 

“*(8) Wherever reference is made to control (in referring to a rela- 
tionship between any person or persons and another person or persons), 
such reference shall be construed to include actual as well as legal 
control, whether maintained or exercised through or by reason of the 
method of or circumstances surrounding organization or operation, 
through or by common directors, officers, or stockholders, a voting trust 
or trusts, a holding or investment company or companies, or through 
or by any other direct or indirect means; and to include the power to 
exercise control. 

“‘(b) The provisions of this part shall not apply (1) to service per- 
formed by or under the direction of a cooperative association, as de- 
fined in the agricultural marketing act, approved June 15, 1929, as 
amended, or by a federation of such cooperative associations, if such 
federation possesses no greater powers or purposes than cooperative as- 
sociations so defined, or (2) where the property with respect to which 
service is performed consists of ordinary live stock, fish (including 
shellfish), agricultural commodities (not including manufactured prod- 
ucts thereof), or used household goods, if the person performing such 
service engages in service subject to this part with respect to not more 
than one of the classifications of property above specified, or (3) to 
service with respect to commodities in bulk, where the transportation 
utilized in the performance of such service is exempt from the provi- 
sions of part III of this act under the provisions of section 303 (b) 
thereof. 


Sections 408 and 409, providing for special rates for use by 
forwarders and for the adjustment period pending establish- 
ment of special rates, follow: 


“Authority for Special Rates Available to Freight Forwarders and 
Others 


“Sec. 408. Nothing in this act or in the civil aeronautics act of 
1938, as amended, shall be construed to make it unlawful for common 
carriers by motor vehicle subject to part II of this act, or air car- 
riers subject to the civil aeronautics act of 1938, as amended, to estab- 
lish rates or charges, classifications, or rules and regulations, applicable 
to freight forwarders and others who employ or utilize the instrumen- 
talities or services of such. common carriers under like conditions, 
which differ from other rates or charges, classifications, or rules and 
regulations which contemporaneously apply with respect to the em- 
ployment or utilization of the same instrumentalities or services, if 
such difference is justified by a difference in the respective conditions 
under which such instrumentalities or services are employed or utilized. 


“Adjustment Period Pending Establishment of Special Rates 


“‘Sec. 409. (a) In order to provide a reasonable period of adjust- 
ment within which rates and charges may be established pursuant to 
the provisions of section 408, nothing in this Act shall be construed 
to make it unlawful for freight forwarders and common carriers by 
motor vehicle subject to part II of this act to operate, during a period 
of one year from the date of enactment of this act, but not thereafter, 
under joint rates or charges under which such freight forwarders 
and common carriers by motor vehicle were operating on July 1, 1941 
(whether or not tariffs covering such joint rates or charges were 
heretofore filed or offered for filing with the Commission), and such 
joint rates or charges may be effective, without notice, as of the date 
of enactment of this part: Provided, however, That— 

‘*(1) tariffs covering such joint rates or charges shall be filed with 
the Commission within fifteen days after the date of enactment of 
this part; and for purposes of computing such fifteen-day period in 
the case of tariffs filed by mail, the date of mailing by registered mail 
shall be deemed the date of filing; 

**(2) the provisions of this part shall not apply with respect to 
such joint rates or charges; but the provisions of part II of this act 
shall apply with respect to such joint rates or charges and the divi- 
sions thereof, and with respect to the parties thereto, as though such 
joint rates or charges had been established by and between common 
carriers by motor vehicle subject to such part II; 

**(3) nothing in this subsection shall be construed to authorize the 
establishment of any new or additional joint rate or charge; 

‘*(4) nothing in this subsection shall be construed to authorize the 
making of any change in any joint rate or charge which shall become 
effective by reason of the foregoing provisions of this subsection, except 
as may be authorized or required by order of the Commission in the 
exercise, as provided in paragraph (2) of this subsection, of its powers 
under part II of this act; and 

““(5) the parties to any joint rate or charge which shall become 
effective by reason of the foregoing provisions of this subsection may 
at any time cancel or withdraw such joint rate. 

‘‘(b) If the Commission shall find that the purposes of this section 
may be carried out within a shorter time than such period of one 
year, it shall by order fix a date prior to the expiration of such period 
after which the joint rates or charges referred to in this section shall 
no longer be lawfully in effect. 


Other important sections of the subcommittee bill follow: 
“Rates and Charges Involving Air Transportation 


“Sec. 407. (a) As used in this section the term ‘joint board’ 
means a joint board created as provided in section 1003 (a) of the 
civil aeronautics act of 1938, as amended. 

‘‘(b) Whenever there is filed with the Commission a complaint, or 
whenever the Commission upon its own initiative institutes an investi- 
gation, with regard to the lawfulness, under this part, of any rate or 
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charge, or classification, regulation, or practice, of any freight for- 
warder for or in connection with service subject to this part in which 
the facilities of an air carrier subject to the civil aeronautics act of 
1938, as amended, are utilized, the matter shall, upon the request of 
the Civil Aeronautics Board or of any interested party, be referied 
to a joint board, and such joint board may exercise the same powers, 
with respect to the matter complained of or under investigation, as 
the Commission would have had authority to exercise, under the provi- 
sions of this part, if the matter had not been so referred. 

““(c) All provisions of law applicable with respect to enforcement 
and review of orders of the Commission issued under this part shall 
apply with respect to orders issued by a joint board pursuant to the 
authority granted in this section. 


Relationship Between Freight Forwarders and Other Persons 


“Sec. 411. (a) (1) It shall be unlawful for a freight forwarder, 
or any person controlling, controlled by, or under common control 
with a freight forwarder, to acquire control of a carrier subject to 
part I, II, or III of this act; except that this subsection shall not 
limit the right of any carrier subject to part I, II, or III of. this act 
to acquire control of any other carrier subject to part I, II, or III of 
this act in accordance with the provisions of section 5 of this act. 

““(2) After January 1, 1942, it shall be unlawful for any person 
whose principal business is that of manufacturing and selling and/or 
buying and selling articles or commodities, and whose business opera- 
tions are of such a character that services of a freight forwarder 
or forwarders (or similar assembling, consolidating, and shipping 
operations performed by such person for itself) are commonly used 
in connection with the transportation of such articles or commodities, 
or for any person controlling, controlled by, or under common control 
with such person, to engage in business as a freight forwarder or 
to own, lease, operate, or control a freight forwarder. 

(3) It shall be unlawful to continue to maintain control accom- 
plished or effectuated after this section takes effect and in violation 
of its provisigns. 

*““(b) The Commission is hereby authorized, upon complaint, or 
upon its own initiative without complaint, but after notice and hear- 
ing, to investigate and determine whether any person is violating the 
provisions of subsection (a). If the Commission finds after such in- 
vestigation that such person is violating the provisions of such sub- 
section, it shall by order require such person to take such action as 
may be necessary, in the opinion of the Commission, to prevent con- 
tinuance of such violation. The provisions of this subsection shall 
be in addition to, and not in substitution for, any other enforcement 
provisions contained in, or applicable for purposes of enforcement of, 
this part. 

‘*(c) The district courts of the United States shall have jurisdic- 
tion upon the complaint of the Commission, alleging a violation of any 
of the provisions of this section or disobedience of any order issued 
by the Commission thereunder by any person, to issue such writs of 
injunction or other proper process, mandatory or otherwise, as may 
be necessary to restrain such person from violation of such provision 
or to compel obedience to such order. 

‘“*(d) The Commission may from time to time, for good cause 
shown, make such orders supplemental to any order made under the 
foregoing provisions of this section as it may deem necessary or 
appropriate. 

*“*(e) Nothing in this act shall be construed to make it unlawful 
for any common carrier subject to part I, II, or III of this act, or any 
person controlling such a common carrier (except a person to whom 
subsection (a) (2) of this section applies), to have or to acquire control 
of a freight forwarder or freight forwarders; and, in any case where 
such control exists. no rate, charge, classification, rule, regulation, 
or practice of the common carrier or of any freight forwarder con- 
trolled by such common carrier, or under common control with such 
common carrier, shall be held to be unlawful under any provision of 
this act because of the relationship between such common carrier and 
such freight forwarder. 


Priority of Emergency Freight 


‘Sec. 416. Whenever the Commission is of opinion that shortage of 
equipment, congestion of traffic, or other emergency requiring imme- 
diate action exists in any section of the country, the Commission shall 
have authority, either upon complaint or upon its own initiative with- 
out complaint, at once, if it so orders, without answer or other formal 
pleading by the interested freight forwarder, and with or without 
notice, hearing, or the making or filing of a report, according as the 
Commission may determine, to give directions for preference or priority 
in transportation, embargoes, or movement of traffic, under permits, at 
such time and for such periods as it may determine, and to modify, 
change, suspend, or annul them. In time of war or threatened war 
the President may certify to the Commission that it is essential to 
the national defense and security that certain traffic shall have prefer- 
ence or priority in transportation, and the Commission shall, under 
the power herein conferred, direct that such preference or priority 
be afforded. 


Carriers the Services of Which Freight Forwarders May Utilize 


“Sec. 419. It shall be unlawful, except in the performance within 
terminal areas of transfer, collection, or delivery services, for freight 
forwarders to employ or utilize the instrumentalities or services of 
any carriers other than common carriers by railroad, motor vehicle, 
or water, subject to this act; express companies subject to this act; 
air carriers subject to the civil aeronautics act of 1938, as amended; 
common carriers by motor vehicle engaged in transportation exempted 
under the provisions of section 203 (b) (7a) of this act; common 
carriers by motor vehicle exempted under the provisions of section 
204 (a) (4a) of this act; or common carriers by water engaged in 
transportation exempted under the provisions of section 303 (b) of 
this act. 

Liability for Past Acts and Omissions 


‘Sec. 420. No person shall be held to be subject to any criminal 
or civil liability under any provision of this act on account of any act 
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done or omitted to be done, prior to the effective date of this part 
in connection with transportation which would have been service sub 
ject to this part if this part had been in effect at the time of such act 
or omission. 


Amendment to Section 202 (C) 


Sec. 2. Section 202 (c) of the interstate commerce act, as amended 
is amended to read as follows: 

‘‘(c) Notwithstanding any provision of this section or of section 
203, the provisions of this part, except the provisions of section 204 
relative to qualifications and maximum hours of service of employes 
and safety of operation and equipment, shall not apply— 

“*(1) to transportation by motor vehicle by a carrier by railroad 
subject to part I, or by a water carrier subject to part III, or by a 
freight forwarder subject to part IV, incidental to transportation sub 
ject to such parts, in the performance within terminal areas of trans 
fer, collection, or delivery services; but such transportation shall be 
considered to be and shall be regulated as transportation subject to 
part I when performed by such carrier by railroad, as transportation 
subject to part III when performed by such water carrier, and as 
transportation subject to part IV when performed by such freight for- 
warder; 

**(2) to transportation by motor vehicle by any person (whether 
as agent or under a contractural arrangement) for a common carrier by 
railroad subject to part I, an express company subject to part I, a 
motor carrier subject to this part, a water carrier subject to part III, 
or a freight forwarder subject to part IV, in the performance within 
terminal areas of transfer, collection, or delivery services; but such 
transportation shall be considered to be performed by such carrier, 
express company, or freight forwarder as part of, and shall be regu- 
lated in the same manner as, the transportation by railroad, express, 
motor vehicle, water, or freight forwarder to which such services are 
incidental.’’ 

Amendment of Section 219 

Sec. 3. Section 219 of the interstate commerce act, as amended, is 
amended to read as follows: 

“Sec. 219. The provisions of section 20 (11) and (12) of this act, 
together with such other provisions of such part (including penalties) 
as may be necessary for the enforcement of such provisions, shall 
apply with respect to common carriers by motor vehicle with like 
force and effect as in the case of those persons to which such provi- 
sions are specifically applicable.’’ 


Amendment to Civil Aeronautics Act of 1938 


Sec. 4. That part of paragraph (2) of section 1 of the civil aero- 
nautics act of 1938, as amended, which precedes the proviso is amended 
to read as follows: 

*“*“(2) ‘Air carrier’ means any citizen of the United States who 
undertakes, whether directly or indirectly or by a lease or any other 
arrangement, to engage in air transportation; except that such term 
shall not include a freight forwarder subject to part IV of the inter- 
state commerce act:’’ 

Effective Dates 

Sec. 5. Part IV of the interstate commerce act shall take effect on 
the date of enactment of this act, except that sections 404 to 406, in- 
clusive, and 413, 414, and 418, shall take effect ninety days after the 
date of enactment of this act: Provided, however, That the Interstate 
Commerce Commission shall, if found by it to be necessary or advisable 
in the public interest, by general or special order, postpone the taking 
effect of any of the provisions of this part to such time, but not 
beyond the first day of July, 1942, as the Commission shall prescribe. 


Permits to Operate 


Section 410 of the bill requires permits for forwarders. 
Any person engaged in such service when the section takes 
effect, it is provided, may continue to engage in such service 
for a period of 180 days thereafter without a permit and if 
application for a permit is made within such period, such per- 
son may continue to operate as permitted by the Commission. 

The Commission is directed to issue a permit if it finds 
that the applicant is ready, able, and willing properly to per- 
form the service proposed, and that the proposed service, to 
the extent authorized by the permit, is or will be consistent 
with the public interest and the national transportation policy 
declared in the interstate commerce act; otherwise such appli- 
cation shall be denied. 

No permit shall be issued, it is provided, to any common 
carrier subject to part I, IJ, or III of the act “but no applica- 
tion made under this section by a corporation controlled by, or 
under common control with, a common carrier subject to part 
I, Il, or III of this act, shall be denied because of the relation- 
ship between such corporation and such common carrier.” 

It is provided the Commission shall not deny authority to 
engage in proposed service “solely on the ground that such 
service will be in competition with the service subject to this 
part performed by any other freight forwarder or freight for- 
warders.” 

“Permits issued under this part shall not authorize the 
holder thereof to conduct any direct railroad, water, or motor- 
carrier operations, except motor-vehicle operations in the per- 
formance within terminal areas of transfer, collection or de- 
livery services,” it is provided. 

The subcommittee is composed of Chairman Lea, of Cali- 
fornia, and Representatives Crosser of Ohio, South of Texas, 
Patrick of Alabama, Wolverton of New Jersey, Holmes of Mas- 
sachusetts and Reece of Tennessee. 

The Bulwinkle-Wolverton bill, embodied in H. R. 5178 and 
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H. R. 5179, introduced June 26, provides for a scheme of regula- 
tion similar to that provided in the subcommittee committee 
but there are differences. Both bills provide for special rates 
for use by forwarders and for termination of existing joint 
rates. The Bulwinkle-Wolverton bill requires licenses for for- 
warders while the subcommittee bill requires permits. 

The subcommittee bill, it was said, represented the views of 
the majority of the subcommittee. 


McBride Discussion Bill 


R. J. McBride, general manager, Regular Common Carrier 
Conference, American Trucking Associations, Inc., discussing 
the subcommittee substitute, said it dropped the clause from 
S. 210 which had fixed the “grandfather” date of July 20, 1937. 
The Senate bill provided that as to forwarders able to show 
bona fide operation on that date and since certificates to operate 
should be issued to them without further proof as to public 
convenience and necessity. 

“The new bill authorizes the continuation of proportional 
rates by the forwarders and motor carriers for a period of one 
year and also authorizes motor carriers to publish ‘special rates’ 
(generally referred to as proportional rates) lower than the 
normal rates, and available not only to forwarders but anyone,” 
said he. ‘This is a decided revision of the Lea bill, which au- 
thorized joint rates. Under the Reed bill (S. 210) forwarders 
would pay tariff rates. 

“Motor carriers, railroads or steamship lines are not per- 
mitted to hold permits, but are permitted, however, to own and 
control separate corporations which may hold or apply for per- 
mits. The forwarders are prohibited from owning carrier cor- 
porations. 

“Any person engaged in forwarding operations on the date 
of enactment is permitted to continue until the Commission 
passes on an application which he is required to file within 180 
days. Such forwarders and persons wishing to enter the for- 
warder field must make a showing that they are ‘ready, able 
and willing properly to perform the service’ and that the serv- 
ice is consistent with the public interest. H. R. 3684 granted 
‘srandfather’ rights to those in business on the ‘grandfather’ 
date, and required new applicants to show public convenience 
and necessity.” 

The A. T. A. Regular Common Carrier Conference will 
meet July 15 to consider the subcommittee bill in Washington. 

The subcommittee bill was construed as excluding from 
regulation under part IV pool car operations performed by 
warehousemen and others. 

It was pointed out in connection with the provisions of the 
substitute barring new joint rates that freight forwarders, lead- 
ing traffic managers of the country’s largest distributors, motor 
carriers and others had insisted joint rates were the only proven 
and practical method of rate making. 

“Forwarders do not feel this is the time to experiment with 
new rate making methods, and to insure the uninterrupted 
service by forwarders, joint rates with motor carriers should 
be continued at least during the national emergency,” said the 
Freight Consolidators and Forwarders Institute. 


Mid-West Shippers’ Board 


Nearly 250 members of the Mid-West Shippers’ Advisory 
Board, at the board’s summer meeting at the Hotel Schroeder, 
Milwaukee, Wis.. July 10, adopted unanimously a resolution, 
offered by J. E. Bryan, general traffic manager, Paper and Pulp 
Manufacturers’ Traffic Association, Chicago, expressing confi- 
dence in the “ability of the railroads, under private manage- 
ment adequately to handle all commercial traffic and all gov- 
ernment traffic incident to the defense program” and pledging 
the “full support of the board in the conservation of equipment 
and power.” The meeting was the largest in point of attendance 
of any held by the board in several years. 

Chief among the things done was the adoption of a plan, 
submitted by the executive committee, and presented by Irving 
M. Peters, board secretary, to form “vigilance committees for 
car efficiency” in 100 communities in the board’s territory. The 
plan was adopted by the adoption of a motion to approve a 
letter to be sent to outstanding individuals in the commercial 
life of these communities inviting each to assume the chairman- 
ship of a local committee. A. H. Schwietert, director of traffic, 
Chicago Association of Commerce, was chosen as general chair- 
man of the committee to form the local committees. 

The draft of the letter of invitation, as approved, repro- 
duced the declaration of policy adopted by the National Asso- 
ciation of Shippers’ Advisory Boards at its recent meeting in 
Chicago pledging support of the five-point car conservation pro- 
gram of Ralph Budd, transportation commissioner of the advisory 
commission to the Council for National Defense (see Traffic 
World, June 21, p. 1577). It went on to say that, while the 
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Mid-West Board was “whole-heartedly” in accord with that 
policy, “deeds, not words” were what counted and the Mid-West 
Board therefore intended “to enlist the aid of shippers and re- 
ceivers of freight throughout the district to form themselves 
into local vigilance committees to see to it that there shall be 
no transportation waste in their respective communities which 
would have the effect of retarding the preparedness efforts of 
the nation or impeding the ordinary demands of commerce.” 
Those to whom the letter will be addressed, are asked in it to 
undertake the local chairmanships “not only as a patriotic effort 
but for the protection of the particular interests” of their 
communities. 
Reports of Committees 


Reports of commodity committees as to estimated car needs 
for the third quarter of 1941 did not differ from the estimates 
announced by the board a fortnight ago (see Traffic World, 
June 28, p. 1641). 

William Noorlag, Jr., assistant director of traffic, Chicago 
Association of Commerce, reporting for the board’s committee 
on chambers of commerce and general traffic organizations, in 
the absence of Mr. Schwietert, chairman, said that, generally, 
communities in the territory reported sufficient regular rail 
equipment to take care of present needs. There appeared to be 
some delay on special equipment, he said. Complaints had been 
voiced, he said, on two points: First, because railroads in a 
number of communities refused to furnish local chambers of 
commerce with figures as to merchandise car loadings to aid in 
studies as to possibilities for heavier loadings of such cars, and 
secondly, because in some communities there seemed to be a 
reluctance on the part of competing lines to consolidate mer- 
chandise cars. He referred to one community the outgoing mer- 
chandise cars from which were loaded to an average of only 
3% tons, but which had eight such cars daily billed to the same 
destination. In other communities, he said, considerable prog- 
ress in the consolidations of merchandise cars had already been 
reported where such consolidations could be accomplished with- 
out impairment of service. 

On the point of the refusal of railroads to give desired 
information to local chambers of commerce, A. F. McSweeney, 
superintendent of freight transportation, Pennsylvania Railroad, 
Chicago, chairman of the railroad contact committee, said steps 
would be taken to make the information available. 

The report of the committee on complete unloading of cars 
was read by F. A. Schleifer, general chairman of the board, who 
presided, in the absence of M. L. Pieper, traffic director, Spring- 
field, Ill., Association of Commerce, chairman. It stressed the 
necessity for the cooperation of all shippers in the complete 
unloading of cars to avoid the necessity of sending cars to clean- 
ing yards before putting them back in service. It was estimated, 
the report said, that 90,000 car-days monthly were wasted in 
such cleaning in Chicago alone. The railroads, it said, should 
be compelled to report to the committee cases where shippers 
failed properly to empty cars so that the committee could take 
the matter up directly with those shippers. In commenting on 
the report, the general chairman characterized the practice as 
an “economic crime.” 


The general chairman also read the report of the committee 
on legislation, in the absence of C. W. Stadell, traffic director, 
Illinois Coal Traffic Bureau. It recommended that the board 
authorize one of the members of the committee to appear on its 
behalf in opposition to the St. Lawrence seaway and power proj- 
ect at the House committee hearings on H. R. 4297. A motion 
from the floor adopting that recommendation was adopted. 

Albert McGinness, traffic manager, Servel, Inc., Evansville, 
Ind., reporting as chairman of the loss and damage prevention 
committee, spoke of the success of the 1941 Perfect Shipping 
Month. The board had sponsored 68 meetings in the month at 
which 8,106 were present, he said. He pleaded for prevention 
activity all the year ’round, not merely for one month in the 
year. 


Mr. McSweeney reported as chairman of the railroad con- 
tact committee. He suggested that, in every instance, a local 
railroad man be placed on the proposed vigilance committees 
for car efficiency. 

L. M. Betts, manager, closed car section, car service divi- 
sion, A. A. R., reporting on general transportation conditions, 
said it was expected that carloadings would increase further in 
the remainder of the year. In the first three months of the year, 
he said, they were 14 per cent above 1940; in the second three 
months, 22 per cent, and in the third three months it was esti- 
mated that they would be 17 per cent over 1940. There was no 
question, he said, but that the railroads would be able to handle 
all the business offered, but the car situation would not be 
“easy.” There had been some complaints, especially with refer- 
ence to special equipment, he said, and there probably would 
be more such complaints, but on the whole, he had confidence 
that the job would be done without much dislocation. 
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L. R. Capron, vice-president, Chicago, Burlington & Quincy, 
and C. M. Hunter of the Commodities Credit Corporation, were 
present and spoke briefly. 

Dunnage Allowance Conference 

Mr. Bryan announced that A. W. Vogtle, president of the 
National Association of Shippers’ Advisory Boards, and E. F. 
Lacey, executive secretary of the National Industrial Traffic 
League, had arranged a joint conference of the car dunnage 
committees of those two organizations with the board of direc- 
tors of the Association of American Railroads, to be held in 
Washington July 25, to discuss the long-standing controversy 
over the free haulage of dunnage in closed cars. 

The board adopted a resolution of condolence to the sur- 
vivors of the family of late F. C. Bryan, general traffic manager, 
Allis Chalmers Company, Milwaukee, long prominent in board 
affairs. 

Mr. Beck reported as district manager of the car service 
division and representatives of individual railroads told of addi- 
tions to rolling stock purchased and on order. A summary pre- 
sented by Mr. Beck showed that the railroads in the territory 
of the board had placed in service, between January 1 and May 
31 of this year, 15.000 new box and automobile cars and 12,385 
open-top cars, and that they had on order at present, 40,000 
box and automobile cars, as compared with 9,000 on order at 
this time last year, and 22,000 open-top cars, as compared with 
5,600 on order at this time last year. 

Members of the board were the guests of R. P. McCord. 
vice-president, Union Refrigerator Company, at the plant of 
that company. 


Atlantic States Board 


The Atlantic States Shippers’ Advisory Board held its sum- 
mer meeting at the Haddon Hall Hotel, Atlantic City, N. J., 
July 11. There was a luncheon at noon at which the speaker 
was Commissioner Johnson. 

C. J. Goodyear, traffic manager, Philadelphia and Reading 
Coal and Iron Company, general chairman of the board, pre- 
sided at the business sessions. R. C. Huntington, secretary, 
Casey Jones, Inc., Baltimore, Md., general secretary of the 
board, reported for the executive committee; R. W. Brown, 
vice-president, Reading-Central of New Jersey, as chairman 
of the railroad contact committee; Mr. Goodyear, as chairman 
of the freight car efficiency committee; C. J. Fagg, manager, 
commerce and trade bureau, Newark, N. J., Chamber of Com- 
merce, as chairman of the emergency port transportation com- 
mittee, and J. K. Hiltner, traffic manager, United States Pipe 
and Foundry Company, as chairman of the legislative com- 
mittee. 


Those who addressed the meeting included H. M. Frazer, 
traffic manager, F. W. Woolworth Company, on “Holding Up 
the Movement of Freight in Transit’; Mr. Huntington, on 
“Unduly Circuitous Routing’; G. C. Randall, manager of port 
traffic, Association of American Railroads, on “The Port Situa- 
tion”; W. C. Kendall, chairman, car service division, A. A. R., 
on national transportation conditions, and A. P. Stevens, who 
reported as district manager of the car service division. 

A number of subjects were considered in an open forum 
session. A. C. Welsh, transportation secretary, Brooklyn Cham- 
ber of Commerce, led a discussion on the imnortance of giving 
advance notice to railroads of car requirements; R. W. Krantz, 
regional traffic manager, Sears Roebuck and Company, on the 
prompt loading and unloading of cars; H. H. Pratt, general 
traffic manager, Crucible Steel Company of America, on the 
heavy loading of cars; Mr. Huntington on the removal of 
dunnage from and the cleaning of cars, and C. H. Vayo, gen- 
eral traffic manager, Eastman Kodak Company, on a six-day 
week for loading and unloading. 





LABOR AND TRANSPORTATION 


“It is a most remarkable situation that the War Depart- 
ment must make a personal appeal to a labor union to permit 
the hauling of necessary defense material, of which the ac- 
ceptance for transportation has been refused,” said Senator 
Byrd, of Virginia, in speaking in the Senate on strikes in defense 
industries, July 7. 

Senator Byrd submitted a letter from W. W. Patterson, 
Jr., of the W. W. Patterson Co., Pittsburgh, Pa., relating to 
iron bars and steamboat ratchets which, it was said, were 
not moved because of union refusal to approve such movement 
by truck. The letter indicated that the iron bars were destined 
for one company and the steamboat ratchets for another, and 
that a trucking company which had been called to transport 
these, presumably to a railroad terminal, had declared that, 
since it had signed with the union, it was not allowed to pick 
up two shipments at once, although, according to the letter, 
each shipment weighed less than 100 pounds. 
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“This same trucker told me he went to the station to pick up 
some boxes of food weighing about 50 pounds or 60 pounds, 
and had used a large truck,” said Mr. Patterson. “The strikers 
said a truck of that size required a helper, and he had to go 
back from the station to get a helper.” 

Senator Byrd also submitted a letter signed by First 
Lieutenant Richard P. Brown, ordnance department, War 
Department, Pittsburgh ordnance district, addressed to the 
business agent of Local 249, Pittsburgh, Pa., stating that the 
Patterson company was desirous of obtaining the release of the 
shipments of iron bars and ratchets referred to. 

“This material is used in fulfillment of defense contracts, 
and your cooperation in securing the release of this material 
will be appreciated,” said Lieutenant Brown in his letter. 


RAIL WAGE STATISTICS 


Class I steam railways, excluding switching and terminal 
companies, reported a total of 1,081,994 employes as of the 
middle of April, and total compensation for that month of 
$174,338,424, according to a Commission compilation of rail 
wage statistics, statement M-300. 

The employment was an increase of 97,294, or 9.88 per cent, 
over the number reported for April last year. The total num- 
ber of hours paid for was 12.18 per cent greater and the total 
compensation was 12.1 per cent greater in April, 1941, than in 
April, 1940. 

Compensation for “time paid for but not worked” for April 
was reported as follows: Executives, officials and staff as- 
sistants, $26,124; professional, clerical and general, $936,197; 
maintenance of way and structures, $33,307; maintenance of 
equipment and stores, $595,387; transportation (other than 
train, engine and yard), $95,275; and transportation (yardmas- 
ters, switch tenders, and hostlers), $64,084. 

In the train and engine service, compensation for April was 
reported as follows: Straight time actually worked, $36,110,- 
588; straight time paid for, $44,616,132; overtime paid for, 
$3,235.990; constructive allowances, $1,307,288; total, $49,159,- 
410. Miles actually run totaled 404,526,157 and miles paid for 
but not run totaled 44,045,122. 


RAIL WAGE NEGOTIATIONS 


Committees representing the eastern, southern and western 
railroads met with representatives of railroad labor organiza- 
tions in Chicago July 9 and 10 for the purpose of fixing a date 
for the beginning of negotiations over demands for wage in- 
creases (see Traffic World, June 28, p. 1642). No decision had 
been arrived at when the meeting adjourned on the second day. 
The joint conference was scheduled to be resumed the after- 
noon of July 11. 


REPRESENTATION OF EMPLOYES 

The National Mediation Board has certified designation 
of the United Transport Service Employes of America to rep- 
resent ushers (red caps and station porters) employed by the 
Hudson & Manhattan Railroad Co. The board also has certi- 
fied authorization of the Railroad Division, Inlandboatmen’s 
Union, Port of New York, to represent unlicensed marine per- 
sonnel (oilers and firemen) employed by the New York, New 
Haven & Hartford Railroad Co. 


RAIL EMPLOYMENT 


Employes of Class I steam railways, excluding switching 
and terminal companies, at the middle of June, totaled 1,156,144, 
increases of 11.63 per cent over June last year, and 2.79 per cent 
over May this year. The employment by the various classes of 
employes, at the middle of June, was reported as follows: 
Executives, officials, and staff assistants, 12,179; professional, 
clerical, and general, 175,515; maintenance of way and struc- 
tures, 257,967; maintenance of equipment and stores, 315,914; 
transportation (other than train, engine, and yard), 136,667; 
transportation (yardmasters, switch-tenders, and _ hostlers), 
13,513, and transportation (train and engine service), 244,389. 


MONEY FOR RAIL LABOR BOARDS 


President Roosevelt has signed the annual appropriation act 
carrying appropriations for the Railroad Retirement Board and 
the National Mediation Board, which administers the railway 
labor act, for the fiscal year which began July 1. 

For the Railroad Retirement Board $2,445,000 is made 
available for salaries and other expenses of administration; 
$650,000 for miscellaneous expenses; $55,000 for printing and 
binding; and $140,850,000 for the railroad retirement account 
out of which annuities and pensions are paid. 

The act appropriates $155,500 for the National Mediation 
Board, and $221,440 for the National Railroad Adjustment 
Board, of the total for the adjustment board $45,000 is for 
referees appointed to sit in deadlocked board cases. The act 
limits the pay of the referees to $50 a day. 
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July 12, 1941 


Purchases and Stores Meeting 


“There are those who are looking for an excuse to justify 
a demand that government take over the railroads,” said Henry 
A. Scandrett, trustee, Chicago, Milwaukee, St. Paul & raciltic, 
in an address at the opening session of the annual meeting of 
the purchases and stores division of the Association ot American 
Kailroads at the Palmer House, Chicago, July 10. ““1shey are 
disappointed that none so far has arisen. Of course, in our own 
interest, you and I do not want that to happen, but we place 
our opposition on a higher plane than merely what is good for 
us. ‘Lhat is only incidental. ‘lhe controlling consideration is 
what is best for the country, and we know we are more capable 
than any government agency to get the maximum of productive 
effort and efficiency out of these great enterprises.” 

The railroads, he said, were “the number one essential’ of 
the defense program. ‘they had done a good job so far, but that 
was not enough, he continued. While the depression had taught 
the managers a lot about economical operation, a long period of 
car surpluses had made them lax in car practices, he said. 

“It would be fatuous for me to assert, since the volume of 
the impending load is unknown, that there will be no car short- 
age,” he said, but he added that he believed that newly worked 
out “adequate control measures” would “effectively prevent a 
repetition of the conditions that were responsible for the debacle 
in 1917 and 1918.” In this effort, he said, ‘“‘thousands of shippers 
were pulling for the railroads.” The present situation, he added, 
was “made to order for the members of the shippers’ advisory 
boards” and the railroads were fortunate to have them to call 
on, because their help was of “tremendous value.” 

With present shortages of essential materials, he said, it 
was important for purchasing and stores officers of the railroads 
to redouble their precautions for the protection of materials 
from fire. It was also important for them “to be forehanded in 
providing necessary stocks, to insure maximum loads of mate- 
rials, to make sure that there are no unnecessary car delays, 
and to work more closely than ever with other departments of 
the railroad and the great railroad supply industry.” 


C. H. Buford, vice-president, operations and maintenance 
department, A. A. R., speaking at the same session, said that, 
despite the efforts of his organization “and the priority assigned 
for steel for car construction,” materials were not being deliv- 
ered “in sufficient volume to get full production at the car 
building plants.” The steel shortage had delayed the car build- 
ing program to an extent that will provide “7,500 fewer new 
cars in service by October 1 than would otherwise have been 
available,” he said. Attempts were now being made to obtain 
priorities for steel for locomotives in addition to that already 
accorded for steel for freight cars, he said. He asked the pur- 
chasing and stores men to pay special attention to efficiency in 
the use of cars for railroad material. “They should be loaded 
and unloaded promptly and all cars should carry a maximum 
carload when used for service,” said he. 


Tower on Steel Shortage 


Walter S. Tower, president of the American Iron and Steel 
Institute, on the other hand, speaking at the afternoon session 
of the first day of the meeting, said he could give “every assur- 
ance” to the railroads that they would “be able to get all the 
steel they need for the building of cars and for other essential 
uses.” He said the steel-making capacity of the country was 
now 85,000,000 tons of ingots yearly and that it would be sub- 
Stantially more next year. Of this, defense needs and commit- 
ments to Britain and Canada would use 18,000,000 tons and 
other exports 3,000,000 tons, leaving 64,000,000 tons for domestic 
Civilian uses. “This country has never in any year been able to 
use any such quantity of steel,” he said, adding that the tonnage 
needed for railroad cars was only 3 per cent of that quantity. 
There was an “appearance of shortage,” he said, but only be- 
Cause of an absence of orderly buying. 

“If a steelmaker asked one of your lines for a hundred 
65-foot gondolas on less than a day’s notice,” said he, “he prob- 
ably would be answered with a fishy look. By the same taken, 
a buyer who wants steel must be willing to look far enough 
ahead so that his suppliers may fit the desired tonnages into 
orderly and efficient production schedules.” 


Personnel and Public Relations Work 


A good part of the second day’s session was devoted ta per- 
sonnel and public relations work. Awards were made tn two 
employes of railroad purchasing and stores departments, for 
papers on personnel problems. The winners and their papers 
were Lincoln W. Pratt, clerk to the division storekeeper, Erie 
Railroad, Dunmore, Pa., “Public and Personnel Relations,” and 
F. X. Stoll, stock clerk, Southern Railway, Princeton, Ind., 
Relations of Purchasing and Stores Department Employes to 
mployes in All Other Departments on the Railroads.” 

George M. Crowson, assistant to the president, Illinois 
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Central, spoke on “The Public Relations of the Railroads.” He 
outlined the work that had been done by the public relations 
departments of individual railroads and spoke of the program 
of the Association of American Railroads, which, he said, was 
“superimposed on the work of the individual railroads” and 
had served to make many more railroads public relations 
conscious. 

Purchases and stores officers and employes were in a 
peculiarly favorable position to affect public opinion, he said, 
first, through their connections with “the manufacturers of 
almost everything under the sun,” and secondly, through their 
relations with other departments of the railroad. 

The efforts of railroad public relations generally thus far, 
he said, while they had not “wiped out all traces of misinfor- 
mation and antagonism, had done much good.” 

“On the whole, the standing of the railroads before the 
public today is better than it ever has been,” said he. “The 
railroads are singularly free from the attacks that have been 
waged against big business generally. All this is the direct 
result of public relations work, not only by railroad manage- 
ments but by individual railroad employes. Furthermore, rail- 
road employes on the whole are better informed about their 
business, are more cordial in their relations with customers, 
are more alert to their opportunities to advance the interests 
of the railroads and thus make more secure their own means 
of livelihood. And the work of the railroads—their importance 
to people generally, their contributions to the public welfare, 
their ever-mounting record of progress and achievement—all 
this is more widely and favorably known. All these things are 
of importance in preserving the railroads as effective instru- 
mentalities of transportation, which is the real goal of public . 
relations work.” 

Research 


C. E. Smith, vice-president, New York, New Haven & 
Hartford, spoke on railroad research. He described the work 
done by individual railroads and the A. A. R. The latter, he 
said, through its departments and divisions, was particularly 
well suited to do research in rates and revenues, public rela- 
tions, economics, and, through its engineering and mechanical 
divisions, in technical matters. 

There was much opportunity for research in purchases and 
stores departments, he said, mentioning the fact that the rail- 
road stores lists included ‘70,000 separate items, from pins to 
locomotives, from dirt to diamonds.” On these things, he said, 
the departments not only could do endless research for them- 
selves, but could avail themselves of the results of the research 
of the industries from which the supplies were purchased. He 
mentioned specifically opportunities for research in the pur- 
chasing, assembling, care, treatment, distribution and _ utiliza- 
tion of forest products; the treatment of timber; the standardi- 
zation of replacement parts; the substitution of materials; new 
sources of supply; crating and packaging; materials protection; 
the use and movement of freight cars handling company mate- 
rials; disposal of scrap; re-use of worn and discarded materials 
and supplies; simplification of stores stocks, and research to 
determine where it might be more economical to pay lower 
prices for larger quantities. 


Committee Reports 


Among committee reports presented and received at the 
two-day meeting were those of the general committee, by A. C. 
Mann, general chairman of the division, who presided, and 
the following: 


Standard material classification, E. G. Roberts, general storekeeper, 
Chicago, Rock Island & Pacific, chairman; scrap handling, classification 
and sale, R. E. Hamilton, supervisor of reclamation, Chesapeake & 
Ohio, chairman; general reclamation, E. R. Casey, superintendent ‘of 
reclamation, Union Pacific, chairman; material stock report, pricing 
methods and practices and inventories, C. K. Reasor, assistant manager 
of stores, Erie Railroad, chairman; forest products, E. J. Clark, chief 
lumber inspector, Chicago, Burlington & Quincy, chairman; purchasing 
and storekeeping for highway motor vehicles, C. R. Holmes, general 
storekeeper, Atchison, Topeka & Santa Fe, chairman; control of shop 
manufactured materials, G. D. Tombs, division storekeeper, Illinois 
Central, chairman; fuel, P. A. Hollar, assistant stores manager, Penn- 
sylvania Railroad, chairman; purchasing department practices, guar- 
antees and quantity price differentials, W. A. Clem, purchasing agent, 
Reading Company, chairman; stationery and printing, B. B. Me'gaard, 
assistant to the purchasing agent, Chicago, Milwaukee, St. Paul & 
Pacific, chairman; fire prevention and safety, H. J. Blum, general 
storekeeper, Missouri-Kansas-Texas Railroad, chairman; storage and 
material handling facilities, S. P. Warmack, general storekeeper, Inter- 
national Great Northern, chairman; simplification and standardization 
of stores stocks, A. G. Follette, general material supervisor, Pennsyl- 
vania Railroad, chairman; terminal railway storekeeping, A. N. Laret, 
assistant to chief purchasing agent, St. Louis-San Francisco Railway, 
chairman; purchasing, storage and distribution of hotel, commissary 
and dining car equipment and supplies, J. F. McAlpine, assistant pur- 
chasing agent, Chicago, Burlington & Quincy, chairman; maintenance 
of way and construction materials, B. T. Adams, district storekeeper, 
Illinois Central, chairman; extension of purchasing in standard pack- 
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ages, J. W. Hagerty, assistant purchasing agent, Pennsylvania Rail- 
road, chairman; stores department organization, practices and records, 
J. S. Genther, general storekeeper, Lehigh & New England, chairman; 
identification marks on railway tools, materials, etc., W. H. Lloyd, 
division storekeeper, Chicago, Rock Island & Pacific, chairman; loss 
and damage prevention in purchasing and stores departments, J. T. 
Kelly, general storekeeper, Chicago, Milwaukee, St. Paul & Pacific, 
chairman; purchasing and storing diesel engine parts, O. L. Browne, 
assistant to the purchasing agent, Atlantic Coast Line Railroad, 
chairman 


Equalization of Freight Charges 


The Traffic World Washington Bureau 


Presented to the Senate as “a rather new idea,” by Senator 
Stewart, of Tennessee, July 10, S. J. Res. 90 provides for pay- 
ments from the federal treasury for the purpose of equalizing, 
as between the different regions or territories of the United 
States, freight charges for the transportation of defense ma- 
terials during the emergency declared by President Roosevelt. 

The resolution says authentic reports indicate that regions 
or territories that are being discriminated against in the matter 
of freight rates are also being discriminated against in the loca- 
tion of industries for the production of defense materials. 

To meet that situation, the resolution provides for the filing 
of claims with the Commission and the certification by it to the 
treasury of payments to be made to rectify the discrimination 
in freight charges. 

“The amount of the equalization payments payable on ac- 
count of any such claim with respect to any such freight charges 
shall be the amount by which the freight charges actually paid 
for the transportation of the defense materials exceed the 
amount which the Commission determines represents the freight 
charges which would have been payable for the transportation of 
the same materials for an equal distance at the average rate 
applicable for such distance within the freight rate territory 
known as Eastern or Official Territory,” says the resolution. 

Provision is also made for computation of the amount to 
be paid in case such materials could not have been transported 
within such territory for a distance equal to that for Which 
freight charges were actually paid. 













uties of OPACS Transport Unit 


An ouline of the functions of the transportation division o 
the Office of Price Administration and Civilian Supply, of which 
G. Lloyd Wilson is director, has been issued by Leon Henderson, 
administrator. This goes into more detail as to the division’s 
scope of activities than the announcement made heretofore (see 
Traffic World, June 7, p. 1414). 

In the original announcement about creat’on of the unit 
emphasis was placed on the prevention of unreasonable increases 
in rates. In Mr. Henderson’s statement one of the duties listed 
is assisting in obtaining ‘‘reasonable and necessary reductions” 
in rates. The outline follows: 


1. Obtain information with respect to proposed increases in rail- 
road, water, highway, and pipe line rates. 

2. Advise commodities sections of proposed rate increases on com- 
modities in which organization is interested. 

3. Represent Office of Price Administration and Civilian Supply 
in rate cases before Interstate Commerce Commission and United 
States Maritime Commission, and before other regulating bodies. 

4. Analyze effect of costs of labor, materials and supplies upon 
rates of different forms of transportation. 

5. Assist in obtaining vessel, railroad car, motor truck, and pipe 
line facilities to handle movements of traffic in which the Office of 
Price Administration and Civilian Supply is interested. 

6. Assist in obtaining reasonable and necessary reductions in rates 
in order to move necessary commodities at reasonable rates, particu- 
larly in cases where water transportation service has been discontinued 
and traffic formerly moved by water must be moved by railroad or 
other services when railroad rates are unreasonably high, by means 
of proposals to carrier rate conferences, or by negotiations with car- 
riers, or if necessary by complaints before Interstate Commerce Com- 
mission or United States Maritime Commission. 

7. Assist in seeking suspension of proposed increases in carriers’ 
rates in cases where proposed rates are inimical to the allocation of 
orders for civilian supply in which the Office of Price Administration 
and Civilian Supply is interested. 

8. Advise the Administrator of the Office of Price Administration 
and Civilian Supply in matters pertaining to the supply of transpor- 
tation facilities and to transportation charges. 

9. Represent the Administrator in governmental organizations dea 
ing with transportation facilities or charges. 





RED CAP CHARGES “A 
The Commission, division 3, in No. 28495, Ida M. Stopher 
. Cincinnati Union Terminal Co., Inc., has found that the carry- 
ing of baggage by so-called red caps at defendant’s Cincinnati 
passenger station, in so far as it relates to interstate or foreign 
commerce and defendant’s charge for that service, is subject to 
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Commission regulation. It has entered an order directing de- 
fendant to file a tariff covering its charge for that service on or 
before October 1. The present charge, 10 cents for each piece of 
baggage carried, was found not to be unreasonable, unjustly dis- 
criminatory, or unduly prejudicial. The Commission said it 
recognized that this case would serve as a precedent for red 
cap charges at other stations. Commissioner Mahaffie dissented. 

Hearings on the 10-cents a bag system for red caps will 
be held in Chicago, July 15, and in St. Louis on July 21, Gen- 
eral Philip B. Fleming, administrator of the wage and hour 
division, has announced. Thomas Holland, director of the re- 
search and statistics branch of the division, will preside. 

The hearings will be held to obtain information on “wages, 
hours and other conditions and practices of employment of red 
caps” as directed by the United States Senate in a resolution 
passed May 15. ° 

The Chicago hearing is set for 10:30 a. m., in Room 627, 
United States Court House. It will cover all railroad terminals 
in Chicago, all of the railroad terminals of the Illinois Central 
Railroad, and the railroad terminals in Minneapolis, Minn.; Mil- 
waukee and Madison, Wis.; Omaha, Neb.; Cincinnati and Co- 
lumbus, O.; Indianapolis, Ind.; Louisville, Ky., and the Pere 
Marquette station in Detroit. 

The St. Louis hearing covering all railroad terminals in St. 
Louis and Kansas City, Mo.; Denver, Colo., and Little Rock, 
Ark., will be held at 10 a. m., in Federal Court Room No. 3, 
Federal Building, 12th and Market streets. 

Dates for hearings to be held in New York City, Dallas, 
Tex., and Washington, D. C., will be announced later. 


LOCOMOTIVE FUEL AND POWER 


The cost of fuel and power charged to yard and train 
service of Class I steam railways, including switching and 
terminal companies, was $24,226,056 for April as compared 
with $21,043,228 for the same month last year and $101,129,026 
for the four months ended with April as compared with $92,125,- 
445 for the same period last year, according to a Commission 
comp_lation, statement M-230. 


REGULATIONS ON EXPLOSIVES 


The Senate committee on mines and mining has reported 
H. R. 3019, a bill amending the act of October 6, 1917, gov- 
erning war-time manufacture, distribution, storage, use and 
ssession of explosives. As reported, the bill would not be 
licable to explosives or ingredients in transit on vessels or 
railroad cars in conformity with statutory provisions or the 
rules of the Interstate Commerce Commission or the regula- 
tions of the Secretary of Commerce. 


TRANSPORTATION BOARD 


Leon Jourolmon, Jr., member of the Tennessee commission, 
is being put forward, it is understood, as a nominee from the 
south for the transportation board created by the transporta- 
tion act of 1940. Southern members of Congress objected to 
the nominations made by President Roosevelt because none of 
them came from the south and efforts are being made to have a 
southerner nominated for the place left vacant by the with- 
drawal of the nomination of Wayne Coy. 


ANTI-TRUST LAW IN RATE MAKING 


Department of Justice officials said this week that a con- 
sent decree enjoining the railroads from entering into agree- 
ments barring cooperation with trucks with respect to rates, 
routes and billing arrangements was expected to be entered in 
the suit brought by the government against the railroads 
October 25, 1939, as the result of adoption by the A. A. R. 
board of directors of resolutions favoring a policy of non- 
cooperation along the lines indicated (see Traffic World, Oct. 
28, 1939, p. 933). 


R. C. C. DISTRIBUTION 


E. G. Buckland, president of The Railroad Credit Corpora- 
tion, has authorized the following statement: 


A liquidating distribution will be made July 31, 1941, of % of 1% 
of the fund as of June 30, 1941, amounting to $367,304.90. Of this 
amount $316,552.45 will be paid in cash and $50,752.45 will be credited 
on. carriers’ indebtedness to the Corporation. This will bring the total 
fount distributed to $62,074,528.13, or 8444% of the original fund con- 
ributed by carriers participating in the Marshalling and Distributing 
Plan, 1931. Of this total, $34,021,851.19 will have been returned in cash 
and $28,052,676.94 in credits. 






ALASKAN RAILROAD RIGHT-OF-WAY 
The House has passed and sent to the President S. 1289, 
authorizing the Copper River & Northwestern Railway Co. to 
convey to the United States its right-of-way and other rail- 
road properties in Alaska. 
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Si. Lawrence Waterway 
The Traffic World Washington Bureau 


James C. Bonbright, chairman of the New York State Power 
Authority, testified for several hours on questions relating to op- 
eration of the proposed hydro-electric power plant on the United 
States’ side of the St. Lawrence by the State of New York under 
terms of a lease, as the House rivers and harbors committee 
resumed hearings on H. R. 4927, the bill for approval by Con- 
gress of the U. S.-Canada agreement submitted by President 
Roosevelt for development of power and navigation facilities on 
the St. Lawrence. 

Governor John Moses, of North Dakota, said his state and 
other mid-western states suffered from “the effects of the Pan- 
ama Canal.” 

“As long as coast cities enjoy such favorable water rates as 
now exist in coastwise and intercoastal trade,” he said, “there 
is little hope for development of competitive industry in the 
middle west.” 

He declared that savings that would be made possible by 
lower rates via the proposed waterway on wheat and flour ship- 
ments from western points to eastern destinations would aggre- 
gate $2,081,700 a year. The cheapest rate now available to 
North Dakota on dairy products via the rail-lake-rail route to 
New York, he observed, was $28.20 a ton, including $4 a ton for 
icing. Completion of the seaway, he argued, would permit the 
movement of dairy products from Duluth, Minn., to New York 
for $10 a ton, including icing costs. With a present rail rate of 
$6.40 a ton, ice included, from Fargo, N. D., to Duluth, the 
waterway would reduce the transportation cost from Fargo to 
New York by $11.80 a ton, he averred. 

John H. Ross, chairman of the legislative committee of the 
New York State Waterways Association, Inc., read a brief state- 
ment in which he said that his organization had 600 members, 
including business concerns, trade and civic groups and other 
associations. He said his organization was unalterably opposed 
to enactment of H. R. 4927 into law. 

Governor Harold E. Stassen, of Minnesota, maintained that 
the country could better afford to have a surplus of methods of 
transportation and a surplus of power than not to have enough 
of either. 

“Would you want the railroads to take the ‘skimmed milk’ 
of the traffic?” asked Representative Beiter, of New York. 

“Not at all,” said Governor Stassen. 

He said he believed both railroads and waterways should 
be developed to the‘r greatest sound economic degree. He said 
he did not fear that imports of foreign materials would have a 
detrimental effect on U. S. industry, and added: 

“We contemplate that Congress will properly handle that 
s'tuation in keeping with circumstances at the time.” 

F. S. Keiser, traffic commissioner of the Duluth Chamber of 
Commerce, explained the competitive status of grain shipments 
of Canada and the Un‘ted States, showing that U. S. grain ship- 
pers were at a disadvantage. He said the seaway might re- 
lieve the situation a I‘ttle, but not much, and added that the 
Interstate Commerce Commission might alleviate matters by 
reducing American rates to market. However, he noted, the 
Commission had conducted an investigation of grain rates in the 
northwest and had subsequently, in 1935, raised the rates 25 to 
30 per cent. 

American export wheat went where rates were best, he ob- 
served. An advantage of one-fourth of a cent would determine 
the route, he added. He said 95 per cent of the lake shipments 
consisted of bulk cargo, and that package freighters on the lakes 
were controlled by the railroads, in that the railroads made the 
rates. The Commission had not been very helpful in making 
joint rail and water rates because the rates were made on a 
percentage relation to the railroad rates, he said. 

The seaway, besides assisting the railroads in handling a 
“greatly enhanced” traffic, would improve the economical oper- 
ation of railroads by smoothing out seasonal variations in traffic 
and relieving them of car demands in peak load periods, said N. 
R. Danielian, director of the St. Lawrence Survey, Department 
of Commerce, in part V of a series of reports on the St. Law- 
rence development, prepared on President Roosevelt’s request. 
The new report predicted that railroad freight tonnage in the 
decade of 1950 would far exceed the capacity of the car supply 
then available. It sa‘d serviceable freight car capacity went 
down from 99,000,000 tons in 1929 to 74,000,000 tons in 1938, a 
reduction of over 25 per cent, while tractive power went down 
16 per cent. It estimated that average tons of freight originated 
for the decede of 1950 would be 1,100,000.000 annually, adding 
that a possible estimate would be 1,232,000,000 tons and that a 
peak year mieht require 1,480,000 tons. The railroads, as now 
organized and operated, were not able to meet such demands, 
the report concluded. 


John C. Beukema, of Muskegon, Mich., chairman of the 
executive committee of the National Seaway Council and secre- 
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tary of the Michigan-Great Lakes Tidewater Association, said 
opening of the St. Lawrence waterway to deepdraft vessels 
would give midwest manufacturers the following advantages: 

1. Lower freight costs made possible by water transporta- 
tion. 2. Use of domestic box instead of export box. 3. Elimina- 
tion of carrier liability. 4. Elimination of cartage at seaboard 
shipping points. 5. Elimination of forwarding agent at New 
York. 6. By dividing freight savings with foreign distributors, 
American manufacturers can obtain larger orders, thereby re- 
ducing manufacturing costs. 7. Improvement of the American 
manufacturer’s position in the European market. 

The proposed seaway, Mr. Beukema said, would enable 
ships to move directly between midwestern and Pacific coast 
ports, and the savings in freight rates would range from 15 to 
50 per cent of the present rates. He explained that the all-rail 
rate, less-carload, now in effect on internal combustion engines 
from Muskegon, the manufacturing point, to the west coast was 
$5.01 a hundred pounds and that the rail-water rate via Phil- 
adelphia was $2.74 a hundred pounds, or 45.3 per cent less. 
He said he could visualize a rate of $1.75 to $2 via the proposed 
all-water route, effecting a saving of 60 per cent as compared 
with the all-rail rate. The carload rate, he added, would be 
16 per cent less via the seaway than by rail to the west coast. 
Lower rates also would be made possible on shipments from 
the Pacific coast to the midwest and the savings would “in- 
evitably” be passed on. to the consumer, he averred. 

There would be benefits also to midwest lumber consumers, 
he continued. He said that there had been a reduction of 43 
per cent in lumber consumption in Michigan, Illinois and Wis- 
consin in the last decade and that production of lumber had 
declined 22 per cent from 1922 to 1936. Two-thirds of the value 
of a pile of lumber represented freight charges, he said. The 
rock barrier now existing in the International Rapids section of 
the St. Lawrence now served to halt commerce from the mid- 
west, as the small vessels now operating through it could not 
offer the low rates that deepdraft ships could make available. 
This barrier, he said, caused cherries and apples to rot in Michi- 
gan orchards, and such products could find a market if cheap 
transportation were available, he added. Asked by Representa- 
tive Carter, of California, whether he did not think it would be 
good judgment to postpone the waterway project until other 
defense needs were taken care of, in view of the national debt 
situation, the witness cited advice that he said his father had 
given him, “Go into debt for those things that increase in 
value.” He endorsed a statement that the waterway would 
effect an annual freight saving of $80,000,000 and added that, 
on that basis, the project could be amortized in 2% years. As 
to the canal toll proposal, he said, this was a legal question 
which he did not feel competent to answer. The saving in 
freight charges would not represent traffic taken away from the 
railroads as much as it would represent new traffic made pos- 
sible by the seaway, he explained. The railroads would still 
have sufficient volume of traffic, he contended, observing that 
the view that traffic gained by water carriers would represent 
business lost by the railroads was based on the concept that 
this was a static America. Representative Johns, of Wisconsin, 
said he thought that truck rates from his state to the west coast 
were practically the same as the water rates. Mr. Beukema 
said he was not informed about truck rates but that he did 
know that the Michigan truckers’ association endorsed the 
waterway project. 

Chairman Mansfield announced that a letter from Paul V. 
McNutt, Federal Security Agency administrator, endorsing the 
seaway and power project, would be inserted in the record. 

Francis Brown, counsel for the Federal Deposit Insurance 
Corporation, presented a statement on behalf of Leo T. Crowley, 
chairman of the F. D. I. C. board of directors. In that state- 
ment Mr. Crowley said that since banks insured by the F. D. 
I. C. held about $850,000.000 of railroad security obligations, he 
could not support the bill if he thought the railroads would, “on 
the whole,” be affected adversely. He disagreed with conten- 
tions that the seaway would divert so much traffic from the 
railroads as to cause them financial hardship. 

Supporting the bill, Mr. Crowley said that the largest por- 
tion of the traffic on the proposed seaway would be completely 
new traffic, traffic that otherwise would not enter or leave the 
midwest, and that traffic diverted from railroads would amount 
to not more than 5 million tons annually, or “less than 2 per 
cent of the freight normally carried by the railroads of the 
eastern district.” 

Brigadier General Thomas M. Robins, assistant to the chief 
of engineers of the War Department, who had testified earlier 
in support of the project, returned as a witness July 8 to answer 
questions raised by several committee members. 

He affirmed his previous statement that the project would 
employ approximately 10,000 men, or, more specifically, 10,144, 
which total he broke down as follows: Professional men (en- 
gineers, etc.), 534; skilled workers, 2,568; semi-skilled (men who 
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could be trained on the job), 3,355, and unskilled, 3,687. He 
reiterated also the assertion that the project would not divert 
much manpower or material from national defense. When the 
question of deepening Great Lakes harbors for accommodation 
of deepdraft vessels was brought up, he said there were four 
harbors now which were 27 feet deep—Duluth-Superior, In- 
diana Harbor, Buffalo and Ashtabula. He disagreed emphati- 
cally with an estimate by Frederick K. Wing, city engineer of 
Buffalo, N. Y., that deepening of the Buffalo harbor would cost 
$46,909,709, including over $3,000,000 for protection of existing 
docks. General Robins said the Buffalo harbor improvement 
would cost little over $1,200,000. 

“You couldn’t justify spending $46,000,000 on the Buffalo 
harbor in a thousand years,” said the witness. He clung to that 
view despite assertions by Representative Beiter, of New York, 
Representative Rodgers, of Pennsylvania, and Representative 
Bender, of Ohio, indicating that City Engineer Wing was one 
of the ablest men in his profession, whose estimates of costs 
could not be dismissed lightly. Representative Bender noted 
recent increases in costs of various materials and asked if rising 
prices had been taken into consideration in computation of the 
project costs. The witness said such contingencies were in- 
cluded in a 25 per cent allowance in the estimate. As to deep- 
ening of harbors, he declared such matters could wait until after 
the defense emergency, explaining that the defense purpose of 
the waterway was to make it possible for ocean going ships built 
on the Great Lakes to get out to the sea. 

In this connection, Representative Bender noted that, ac- 
cording to a Labor Department report, there was a definite 
shortage now of shipyard workers (see Traffic World, May 3, 
p. 1139). If additional shipyards on the Great Lakes were con- 
templated for defense purposes, where would the needed ship- 
yard workers be obtained, he asked. The witness replied that 
several shipyards were being built now and that he guessed 
“they'll get the labor.” 


Questioned as to the vulnerability of the proposed seaway 
in event of aerial attack, General Robins said that if the enemy 
did not have control of the air to any greater extent than the 
Nazis had in England, he would have to do any bombing at 
night, from high altitudes. He added that the canal gates 
would be the only objects which, if damaged by bombs, would 
block canal traffic, and that emergency gates could be armored 
for protection against bombs. As to labor requirements on work 
auxiliary to the actual waterway and power plant construction, 
he said he thought the estimated total of 100,000 men was too 
high and that not more than twice as many men as were em- 
ployed on the project would be required for off-project work. 

Frederick F. Umhey, of New York City, secretary of the 
International Ladies’ Garment Workers Union, endorsed the 
project and said he was speaking also for David Dubinsky, 
president of the union. He said the seaway would help place 
the whole economy of the country on a firm basis and would 
aid national prosperity. With the statement that 440,000 were 
still jobless in the State of New York, he said there was no 
scarcity of labor needed for the project. Representative Beiter 
attempted to show that cheap clothing imports would be made 
possible by the seaway, but the witness disagreed with that 
view. 

M. H. Hedges, of Washington, D. C., director of research 
of the International Brotherhood of Electrical Workers, testi- 
fied that there had been no total shortage of labor, but that 
shortages had been “local, sporadic and desultory.” 

Robert Handschin, also of Washington, resident secretary 
of the Farmers Union legislative committee, contended in his 
testimony that the all-water route via the seaway would enable 
midwest farmers to expand their markets and to buy manufac- 
tured commodities needed by them for less than such articles 
now cost. He said the present rate for rail-water transporta- 
tion of dairy products from Duluth or Milwaukee to New York 
City was $17 a ton and that use of the all-water route would 
cut the rate to $12 a ton. While this meant a reduction of only 
% cent a pound on milk, he said, it would amount to a cut of 
7 cents in the price of butter and would stimulate butter con- 
sumption in the east coast states. He maintained that the sea- 
way would reduce the present Florida citrus rate of $19 a ton, 
to Chicago, to $14.50 a ton, and that it would effect a saving 
of $6 a ton on coffee shipments from Brazil to Milwaukee. 


“Are you familiar with Chairman Joseph Eastman’s state- 
ment recently to the effect that the railroads of this country 
perhaps are not going to be able to transport all the commodi- 
ties that should be transported in the next few years, and do 
you agree with that?” asked Representative Ellis, of Arkansas. 

“TI think so, definitely,” said Mr. Handschin. 

Chairman Mansfield said he would have inserted in the 
record several telegrams and letters received by him from 
Grange members and other farm organization representatives, 
supporting the project. 
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Marcel Garsaud, general manager, board of commissioners 
of the Port of New Orleans, assailed defense arguments which 
had been advanced for the project, contended that the seaway 
inevitably would divert traffic from other U. S. ports and from 
railroads because there would be no new traffic to attract to 
the Great Lakes for a long time, and submitted that it would 
divert 3,000,000 tons annually from New Orleans alone, or 25 
per cent of the traffic now handled by that port. He testified 
July 9 in opposition to the project. 

“IT have read carefully all the reports submitted on this 
subject,” he said, “and I have yet to find in any report an 
outright, unqualified declaration by either the army or the navy 
that this project is vital for national defense. I believe 
that a board of military and naval strategists could point out 
a few projects, or a group of projects, for which this $300,000,000 
can be spent with more effective and prompt results, and con- 
tributing a much larger share of national effort toward na- 
tional defense, than will the St. Lawrence Seaway and Power 
Project.” 

Congress, he added, should not launch this project without 
knowing from military and naval experts whether or not they 
recommended the project at this time from a strategic view- 
point, in preference to some other projects badly needed by the 
armed services. 

Before the nation’s foreign commerce could reach the point 
where it would offset losses occasioned to Atlantic and Gulf 
ports by the seaway, he continued, there first would have to be 
established new world markets for goods—“a process which 
will take years and years.” He said he had estimated that 
13,000,000 tons annually would be diverted by the seaway from 
other ports and attracted to the Great Lakes. The loss of 
3,000,000 tons a year to New Orleans would amount to over 
$1,000,000 a year in decreased income for that port, he added. 

“If you construct the seaway as a navigation project,” he 
observed, “you will undoubtedly deter industries from 
locating in the Gulf area, and it will tend to increase very ma- 
terially the number of industries already established in the 
Great Lakes area. Are we to approve a project that will fur- 
ther congest that section of the country, already intensely popu- 
lated and densely spotted with industries, with further estab- 
lishments of that kind, or rather should we encourage indus- 
tries and manufactures to establish themselves in the south 
where there is ample room for more population, more eco- 
nomical and just as efficient labor, and a plentiful supply of 
fuel and natural resources?” 


Saying that a critic should offer constructive suggestions, 
he proposed that the project be limited to the power feature 
if power was needed to expand defense production, and that if 
it was felt that the existing waterway of 14-foot depth was too 
shallow, it could be deepened to 18 feet at comparative small 
cost, thus accommodating ships of adequate capacity to carry 
“all of the Great Lakes foreign commerce that should eco- 
nomically and without injury to other sections of the country 
be carried through the Great Lakes.” 

The House June 9 passed the resolution authorizing the 
committee to inspect the St. Lawrence project and to subpoena 
witnesses. 


Mayor Fiorello LaGuardia, of New York City, presented 
his views in support of the seaway and power project before 
the committee the afternoon of July 9. He said he had ap- 
pointed an advisory commission to study the project and sub- 
mit recommendations to him and that this commission had de- 
cided to oppose the project. Nevertheless, he said, he favored 
it because of the public benefits that, in his opinion, would be 
derived from it. His appearance before the committee de- 
veloped into a “reunion” session, in which he and _ various 
committee members with whom he had been associated as 4 
member of the House recalled incidents from their legislative 
experience and discussed many topics not related to the 
St. Lawrence project. 


The House, after adopting the resolution authorizing in- 
spection of the proposed seaway route and power plant site 
by the committee, appropriated $2,500 for expenses of the 
inspection trip. It was stated at Chairman Mansfield’s office 
that the committee now planned to begin the inspection tri? 
July 18 and that the trip would be completed in four days. 

At the close of the hearing July 9, Chairman Mansfield 
announced that the hearings would be resumed July 14, con- 
tinuing through July 17. Later it was stated that additional 
hearings would be held on the committee’s return from its 
inspection trip, probably until August 1. 


ST. LAWRENCE SEAWAY SUPPORT 


A Seaway for Defense Committee, composed of business 
and c'vic leaders, with offices in New York City, has been estab- 
lished. The object of the committee’s creation, it is stated, 8 
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to mobilize public support for the Great Lakes-St. Lawrence Sea- 
way and Power Project. 

Edward J. Noble, chairman of the board of the Life Savers’ 
Corporation and former Under-Secretary of Commerce, who 
made the announcement, said the committee supported the 
position of the President, the secretaries of War, Navy and 
Commerce, and the Director of O. P. M., that this project is 
necessary for all-out national defense. 

Mr. Noble listed as having joined the committee: Julius H. 
Barnes, of New York, former president of the U. S. Chamber 
of Commerce; Stuart Chase of New York, as also David Dubin- 
sky, president of the International Ladies’ Garment Workers’ 
Union; Marshall Field, proprietor of the newspaper PM; Seth 
Marshall of Duluth, Minn., Marshall-Wells Co.; General George 
B. Pillsbury, U. S. A. (retired); Edward J. Noble; Bernard H. 
Ridder of St. Paul, publisher, St. Paul Pioneer Press; F. A. 
Seiberling of Akron, O., president, Seiberling Rubber Co.; 
William E. Scripps of Detroit, publisher, Detroit News; Herbert 
Bayard Swope of New York, and James P. Warburg of New 
York, director, Bank of the Manhattan Co. 


Money for Ships 


The Traffic World Washington Bureau 


President Roosevelt announced at his press conference July 
11, that he was asking Congress for appropriations and contract 
authorizations totaling $1,698,000,000 for the new merchant 
shipbuilding program. Of that total $698,000,000 is wanted now 
in actual appropriations. In addition, the President said he was 
asking $400,000,000 for the Navy for repairs, materials and 
defense installations on government and privately owned mer- 
chant ships, adding that this would be largely for Navy vessels. 
The money for the shipbuilding program was necessary, he said, 
because the present shipbuilding program was far ahead of 
schedule—that ships were being turned out faster than had been 
expected. Asked how many ships could be built with the money 
sought, he said a great many. 

In his press conference July 8, President Roosevelt said 
the Maritime Commission was planning a new shipbuilding 
program but that he had not yet looked into the matter. 
Details have not been announced. 

The President said he thought consideration would have 
to be given soon to ordering new materials for construction of 
new ships after the ships now being built had been taken off 
the ways. 


FOREIGN SHIP ACQUISITION 


The Maritime Commission has announced it has taken 
over seven more Danish cargo vessels under the provisions of 
the ship requisition act, namely, the Gertrude Maersk, Greta 
Maersk, Hulda Maersk, Marchen Maersk, Laura Maersk, Nord- 
hval and the Nordpol, ranging from 4,473 to 6,599 gross tons, 
and chartered them to American operators in national defense 
trade routes on a bareboat basis. The first five mentioned have 
been chartered to the American President Lines for operation 
in their far eastern service while the latter two have been 
assigned to the Oceanic Steamship Co. of San Francisco for 
operation to Australia and New Zealand from Pacific coast 
ports. Recently the Commission took over 8 Danish ships and 
assigned them to various services. 


M. C. SHIPBUILDING PROGRAM 


The Maritime Commission has announced delivery of the 
motorship Cape Fairweather, a C-1 cargo vessel of 8,975 dead- 
weight tons, built by the Seattle-Tacoma Shipbuilding Cor- 
poration, Seattle, Wash., to the American Mail Line, Ltd., of 
Seattle. It said the steamship Santa Elisa, a C-2 cargo vessel 
of 9,300 deadweight tons, built by the Federal Shipbuilding & 
Dry Dock Co., Kearny, N. J., would be delivered July 15 to the 
Grace Line, Inc., New York. These two ships make a total of 
% ships delivered in the Commission’s 500 ship long-range 
program. 








SHIPS AND DEFENSE PROGRAM 


The Maritime Commission announced that it had trans- 
ferred 109 merchant ships to the armed forces of the United 
States to expedite their expansion under the national defense 
program up to July 10. 

Through the commission’s shipbuilding program and by 
acquisition from the commission and private owners, it said, 
995,146 gross tons of commercial shipping had been made avail- 
able for the army and navy. Vessels of all types, from freight- 
ers to large passenger liners, such as the America, the Man- 
hattan, the Washington, and the President Coolidge, have been 
turned over for military and naval use. The navy has received 
88 ships of 778,093 gross tons, and the army, 21 ships of 217,053 
gross tons. The transfer of merchant shipping to the army and 


navy began in 1939 when each service received 4 merchant 
Vessels, 





* * ee 
Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 





(District Court, E. D. Pennsylvania.) Where an executory 
contract of charter party was breached before vessel had en- 
tered into performance of the charter party, the charterer had 
a right to a lien for groceries and supplies put aboard the vessel 
for provisioning of its crew and was entitled to an action in 
rem to the extent of that lien. 

Where parties, without any fraud or mistake, have de- 
liberately put their engagements in writing, the law declares the 
writing to be not only the best, but the only, evidence of their 
agreement, and all preliminary negotiations, conversations and 
verbal agreements are merged in and superseded by the subse- 
quent. written contract. 

Where parties have deliberately put their engagement in 
writing, unless fraud, accident or mistake is averred, the writ- 
ing constitutes the agreement between the parties and its terms 
cannot be added to nor subtracted from by parol evidence. 

Where there was no allegation in the libel for breach of a 
charter party that the undertaking to put vessel in seaworthy 
condition was omitted from the written charter party by fraud, 
accident or mistake, the writing constituted the sole evidence 
of the undertaking between the parties. 

In libel by charterer for breach of executory contract of 
charter party, the charterer was not entitled to lien against 
the vessel, which had not entered upon performance of the 
charter party, for the consideration paid under the charter 
party, for the amount expended for the hire of men to prepare 
the cargo for voyage, for estimated loss of revenue available 
from cargo that the vessel owner refused to accept for the 
trip, nor for the estimated loss of profit from sales of cargoes 
in scheduled trips. (The Valmar, 38 Fed. Supp. 618.) 





(Circuit Court of Appeals, Second Circuit.) The usual oral 
harbor contract for shipping carries an implied warranty of 
seaworthiness. 

On an appeal in admiralty, trial judge’s findings must 
stand unless they are clearly against the preponderance of the 
evidence. 

On libel by owner of cargo for loss of cargo through sink- 
ing of lighter, evidence supported findings that lighter was un- 
seaworthy when delivered, was properly loaded, and that her 
sinking was caused solely by her unseaworthy condition, so as 
to justify recovery by owner of cargo. 

Even if trial court erred in denying owner’s motion to 
amend its answer in libel to recover for loss of cargo through 
sinking of lighter to plead as a defense the right to limit 
liability, on ground of laches, error was harmless, in view of 
finding of breach of warranty of seaworthiness, since owner 
was precluded from obtaining limitation of liability resulting 
when ship sank as result of unseaworthiness. 46 U. S. C. A. 
Sec. 185. (United States Gypsum Co. vs. Conners Marine Co., 
119 Fed. Rep. 2d 689.) 


Control of Exports 


The White House announced July 5 that the President had 
approved the recommendation of Brigadier General Russell L. 
Maxwell, administrator of export control, and had issued a 
proclamation adding certain vegetable products and chemicals 
to the list of articles and materials subject to export control 
under authority of section 6 of the act of Congress entitled “An 
act to expedite the strengthening of the national defense,” ap- 
proved July 2, 1940. 

The administrator has issued export control schedule num- 
ber 12 which sets forth in detail the specific items placed under 
control pursuant to the above-mentioned proclamation. 

The effective date of the proclamation placing these articles 
and materials under export control is July 23. 

The Secretary of State has issued two additional general 
licenses for shipments passing through the United States from 
the Netherlands Indies to any county in group B or to the Ba- 
hamas, Barbados, Bermuda, British Guiana, British Honduras, 
Canada, Falkland Islands, Jamaica, Leeward Islands, New- 
foundland, Trinidad and Tobago, and Windward Islands, and 
for shipments from the United States passing through the United 
States from any country in group B, or from any country in 
the above list, to the Netherlands Indies. 

General licenses have been issued authorizing exportation 


98 


of station, warehouse, and factory industrial trucks of any ca- 
pacity, powered by electric storage batteries or gasoline mo- 
tors; motor trucks and busses powered by diesel or semi-diesel 
engines; and motor truck and bus diesel and semi-diesel engines, 
and cobalt salts and compounds, to Canada, Great Britain and 
Northern Ireland and the Philippines. 

New products brought under export control by export con- 
trol schedule No. 12 are: 


Coconut shells, and coconut shell char in any form; cube root, 
and powder and extract thereof; derris root, and powder and extract 
thereof, red squill, pyrethrum, rotenone, phenol-formaldehyde resins; 
urea-formaldehyde resins; acetic acid and acetic anhydride; methanol; 
and acetone. 


Additional forms and derivatives of categories already 
under control made subject to export control schedule No. 12 
are: 


Hides and skins—carabao hides; vegetable fibers and manufacturers 
—canton, maguey and pacol, and yarn, twine, cord, and cordage 
thereof; electrical machinery and apparatus—generators, 3-4 K.W. and 
over, transforming or converting apparatus, 3-4 K.W. and over, motors, 
1 H.P. and over, not including motors, generators or converters in- 
stalled in machines or apparatus; and rubber—rubber belts and belting. 


The Secretary of State has announced that general license 
GDG 2, authorizing the exportation to Great Britain and 
Northern Ireland of certain machine tools and allied products 
had been amended to include only precision instruments for 
use in the metal-working industries. At the same time, it was 
announced that new general licenses authorizing the exporta- 
tion of machine tools and allied products to Great Britain 
and Northern Ireland had been issued as follows: License No. 
GDA 2 for machinery for melting or casting; GDB 2 for ma- 
chinery for pressing into form; GDC 2 for machinery for 
cutting or grinding; GDD 2 for machinery for welding; GDE 
2 for abrasives and abrasive products; GDF 2 for plastic 
molding machines and presses; GDH 2 for construction, con- 
veying, mining, and quarrying machinery; GDK 2 for hydraulic 
pumps, and GDL 2 for tools incorporating industrial diamonds. 

The requirements regarding basic affidavits to be sub- 
mitted with applications for export licenses on controlled 
products have been materially revised, in connection with the 
issue of Schedule No. 12 by the administrator of export con- 
trol on July 5, says the Department of Commerce. The full 
text of the revised requirements with regard to basic affidavits 
is obtainable from any field office of the department. 


PRIORITIES FOR SHIPS 


Congress has sent to the President H. R. 4700, the Bland 
bill setting up a system of priorities for U. S. merchant ships 
through issuance of warrants by the Maritime Commission. 
Both the House and Senate adopted the conference committee 
report (see Traffic World, July 5, p. 37). 


SHIP SUBSIDY HEARING 


The Maritime Commission announced a hearing would be 
held July 21, to determine whether or not future payments 
under the operating-differential subsidy agreement with the 
American President Lines, formerly the Dollar Steamship Lines, 
Inc., should be readjusted. 

On June 26, the commission announced that eight American 
flag operators had voluntarily agreed to reductions in their sub- 
sidy rates. The American President Lines requested a hearing 
to consider their subsidy. 

The hearing will be held in Room 7856 of the Commerce 
Building, Washington, D. C., at 10 a. m. 


ABLE SEAMEN ON SEAGOING BARGES 
The House has passed H. R. 4946, to relieve seagoing 
barges of the necessity of having as seamen men who have 
had three years’ service on deck at sea or on the Great Lakes, 
and substituting for that qualification men who are 19 years 
of age and upward, having at least one year of experience 
in such service. 


COASTWISE SHIP LOAD INCREASES 


With the signing by President Roosevelt of H. R. 4988, 
amending the coastwise load line act of 1935, permitting heavier 
loading of coastwise ships, Secretary of Commerce Jones, 
through the Bureau of Marine Inspection and Navigation, said 
the Department of Commerce, took immediate steps to permit 
deeper loading within the limits of safety of all tankers and 
certain other vessels operating between continental U. S. ports. 
In a statement the department said: 


It is estimated that by permitting deeper loading within pre- 


scribed limits the available American tanker fleet engaged in voyages 
between Gulf ports and the eastern seaboard will be able to deliver 
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the equivalent of eight additional full cargoes of oil monthly. Each 
tanker will be permitted only a small additional percentage of its nor. 
mal cargo on a single voyage, but in the aggregate the fleet will be 
able to transport a large volume not legally permissible until Congress 
passed this amendment. 


Petroleum Coordinator Ickes said the act would aid mate. 
rially in abating the impending east coast shortage of petroleum 
products and that the increase in loads would approximate from 
30,000 to 40,000 barrels daily insofar as east coast deliveries 
were concerned. 

Secretary Jones said that under the amended regulations 
the tanker Magnolia sailed July 8 from Beaumont, Tex., for 
Portland, Me., with a new load line enabling it to carry approxi. 
mately 130,000 barrels instead of 124,000 barrels of gasoline. 


SUSPENSION OF TONNAGE DUTIES 


President Roosevelt, by proclamation effective from June 10, 
has suspended foreign discriminating duties of tonnage and im. 
posts within the United States so far as respects vessels of 
Burma and the products, manufactures, or merchandise im- 
ported in said vessels into the United States from Burma or 
from any other foreign country. Burma has made reciprocal 
exemption of vessels belonging to cittizens of the United States 
and their cargoes. 


EXEMPTION APPLICATIONS WITHDRAWN 


At the request of applicants, the Commission, by division 
4, has dismissed, effective August 1, the following applications 
filed with it by water carriers asking for exemption under sec- 
tion 303 (e) of part III of the interstate commerce act: 


W-32, Martin Marine Transportation Co.; W-44, C. A. Grimm: 
W-46, Harrison Transportation Co.; W-48, Schuykill Transportation 
section 210a (b) for temporary operation of motor-carrier properties of 
ing Co., Inc. 


STEEL IN SHIP CONSTRUCTION 


Saving of more than a half million tons of steel is the con- 
tribution of modern ship designing and construction to the Mari- 
time Commission’s tremendous shipbuilding program now under 
way, says a commission report. 

That, it adds, is the amount of steel that is being conserved 
in the construction of 705 commission-designed ships by intro- 
duction and employment of methods not known in the first 
po ar War when this country made its last great shipbuilding 
effort. 

“If the 705 merchant ships were built under World War 
conditions 2,775,000 short tons of steel would have been re- 
quired,” said the Commission. “Today, under the most modern 
methods, they will require about 2,196,000 short tons. With 
steel selling at about $42 a short ton, the saving amounts to 
$24,300,000.” 


PRIVATE WATER EXEMPTION 


Transportation by the Huron Transportation Co., of 
Detroit, Mich., a water carrier, of property of the Huron 
Portland Cement Co., has been exempted effective June 23, 
from all the provisions of part III of the interstate commerce 
act, by the Commission, division 4, in W-315, Huron Trans- 
portation Co., application for exemption under section 303 (h) 
of the act. The carrier had applied for exemption under that 
section. The Commission said it appeared that all the authorized 
capital stock of the applicant had been issued to and was 
owned by the cement company, and that the former transported 
property solely of the latter. 


NO PERMIT TO HAUL FOR U. S. 


Contending that by reason of the fact it hauled exclusively 
for the U. S. government, under contract, property owned by 
the government, in state and interstate and foreign commerce, 
part III of the transportation act of 1940 did not apply to It 
or contract carriers by water engaged solely in such transporta- 
tion, the Universal Transportation Co. has asked the Com- 
mission to dismiss its application for a permit to operate as 4 
contract carrier by water under the provisions of section 309 
(f) of that act, which application was filed May 28. 

The company said the great portion of the property trans- 
ported by it for the government consisted of ammunition and 
ammunition components. It added that its operations were 
conducted principally by water, but when necessary it operated 
in connection with railroads and motor carriers and frequently 
entered into arrangements with such carriers for throu! 
routes and joint rates, all property moving under government 
bills of lading issued by it. The points between and to which 
the company said it engaged in transportation for the gover 
ment included government arsenals, depots and island fortificé 
tions, many of which were located on or adjacent to ports 
the Atlantic and Gulf coasts, and on and along the navigable 
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island waterways of the United States, including the Great 
kes. 

” If it were not for the fact that it hauled exclusively for 
the government, the company said it was “forced to admit that 
it is a contract carrier by water as that term is defined in 
section 302 (e) of the transportation act of 1940,” and was 
subject to provisions thereof. 

Congress, the company said, did not intend to permit or 
authorize the Commission to apply any of the provisions of 
the act to such carriers. 


S. F. BAY TERMINALS CASE 


Lucas E. Kilkenny, for the state of California and the Board 
of State Harbor Commissioners for San Francisco Harbor, ana 
W. Reginald Jones, for the Board of Port Commissioners of 
Oakland, Calif., were spokesmen for publicly-owned terminals, 
and Charles C. Graham, of Howard Terminals, and E. M. 
Nuckols, for Encinal Terminals, appeared on behalf of privately- 
owned terminals in the San Francisco bay area as oral argu- 
ments on exceptions to the proposed report of Examiner G. O. 
Basham in No. 555, practices, etc., of San Francisco bay area 
terminals, were heard July 9 by the Maritime Commission (see 
Traffic World, May 17, p. 1283). 

The attorneys for the publicly-owned terminals challenged 
the jurisdiction of the commission as to regulation of the activi- 
ties, including the rates, rules, regulations and practices, of such 
terminals, while counsel for the privately-owned terminals ex- 
pressed views to the contrary and claimed that, if the com- 
mission would overrule the examiner’s recommendation to the 
effect that the municipal and state terminals were subject to 
regulation by the commission, the commission, in fairness to 
privately-owned terminals, should not attempt to regulate 
either. 

Carl F. Arnold, of the commission’s legal division, declared 


that the commission already had decided that publicly-owned ~ 


terminals were subject to its regulation. 

The Interstate Commerce Commission has postponed until 
October 2 from July 9 oral argument in Ex Parte No. 144, 
investigation to determine the extent of the Commission’s 
jurisdiction of persons engaged in the operations of wharves 
and other terminal facilities used in connection with the trans- 
portation by water of passengers and property in interstate 
commerce. 


INTERCOASTAL SERVICE 


“Enough vessels will be retained in the intercoastal service to 
assure continuation of important movements of commodities 
requiring water transportation between the Atlantic and Pacific 
seaboards, barring only developments of conditions much more 
serious than now anticipated, according to information received 
by the Office of Price Administration and Civilian Supply from 
the Division of Emergency Shipping of the United States Maritime 
Commission,” said an OPACS statement issued July 9. 

“Necessary withdrawals of tonnage will be made in as orderly 
amanner as possible so as to avoid throwing a sudden and un- 
reasonable load upon the rail carriers, according to the informa- 
tion provided OPACS. 

“In commentating on this information, Leon Henderson, 
Administrator of OPACS described it as unusually important in 
that it assured reasonable rates for transportation to the Pacific 
coast of iron and steel products from mills adjacent to the At- 
lantic seaboard and for the transportation of lumber and other 
essential commodities from the Pacific coast to eastern seaboard 
consuming centers. 

“The Administrator also pointed out that transportation 
charges are an important factor in commodity prices and that 
unduly high freight rates, whether rail or water, tend to raise 
< aad and make more difficult the maintenance of reasonable 
price levels.” 


MOTOR TRUCK TRANSPORT COMMITTEE 


At the meeting of the Central Motor Truck Committee (see 
Traffic World, July 5) it was the sense of the members that 
one matter for immediate attention was that of improving the op- 
erating efficiency of existing commercial vehicles. Their thought 
Was that it would be of permanent value to the transport indus- 
ty if proper attention was given to increased utilization and 
eficiency of existing equipment. To that end T. L. Preble, 
representing the manufacturing interest, and D. L. Sunderland, 
the common carrier interest, suggested that it would be of help 
'o get the regional committees to give the central committee 
any ideas they might have for a bulletin, to be prepared by the 
central committee, on “operating efficiency,” the bulletin to be 
divided into sections showing operators’ programs for preven- 
lve maintenance; greater utilization of vehicles within a 24- 

our period; improved load factor; better methods of routing, 
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dispatching, pooling of equipment; and vehicle replacement 
policies. 

The committee was of the view that consideration should 
also be given to the question of whether the imposition of de- 
murrage charges on equipment would serve to reduce lost 
time in loading and unloading. 

Endorsement was given to the taking of a census of com- 
mercial motor vehicles about to be started by the Public Roads 
Administration in cooperation with the War Department, Fed- 
eral Works Projects Administration and the American Associa- 
tion of Motor Vehicle Administrators, the latter being state offi- 
cers. The idea is to get an accurate count of the supposed 
5,000,000 trucks in the country. There is uncertainty about the 
number on account of varying classifications of motor vehicles 
in the states, one state counting 1%-ton trucks as passenger 
cars and some states including busses among trucks. 


Motor Control Inquiries 


Invoking the provisions of section 5(7) of the interstate 
commerce act, the Commission, on its own motion, has insti- 
tuted two investigation proceedings into the control and man- 
agement in a common interest of several motor corporations, 
which control and management, the Commission said, appeared 
to have been effectuated and was continuing in violation of the 
provisions of section 5(4) of the act. 

The proceedings are MC F-1592, San Giacomo’s Sons, Inc., 
investigation of control, S. G. S. Trucking Corporation, and MC 
F-1593, James P. Guarnieri, investigation of control, Spicers Re- 
frigerator and Show Case Service, Inc., et al. 

In the first mentioned proceeding, the Commission said it 
appeared that control and management in a common interest of 
San Giacomo’s Sons, Inc., and S. G. S. Trucking Corporation had 
been effectuated and was continuing in violation of section 5(4), 
and that the following persons participated in effectuating such 
control and management in a common interest: Richard San 
Giacomo, Carmine San Giacomo, Michael San Giacomo, Martin 
San Giacomo, Angelo San Giacomo, Jackson San Giacomo, Al- 
bert Rossini, Adrianna Rossini, Max J. Mareiniss, Pearl J. Leer, 
and August W. Heckman. 

In the second mentioned proceeding, the Commission said 
it appeared that control and management in a common interest 
of Columbia Haulage, Inc., Shore Haulage, Inc., F. J. Martin, 
Inc., Carl’s Transportation Co., Ltd., Spicers Refrigerator and 
Show Case Service, Inc., and M. Vener Trucking Corporation 
had been effectuated and was continuing in violation of section 
5(4), and that the following persons participated in effectuating 
such control and management in a common interest: James P. 
Guarnieri, Anna Guarnieri, Matthew Guarnieri, Carl] Isaacs, F. 
J. Martin, Robert W. Spicer, Michael Vener, Saul E. Grieder, 
Milton Rosenblum, Pearl J. Leer and August W. Heckman. 

All the corporations and individuals named have been made 
respondents to the proceedings, including Perry Warehouse & 
Terminal, Inc., a corporation, in the last mentioned one. 

The inquiries are into and concerning the violations and all 
matters related therewith or related thereto and with a view to 
preventing further violation, if such is found to exist. 

The matters have been referred to division 4 for adminis- 
trative handling and decision. 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 225, Sub. No. 2, Norfolk Southern Bus Corporation, 
extension, Edenton-Suffolk, as of June 27; MC 81, Sub. No. 1, 
Joseph O. Emmett, dba B-Line Express, contract carrier appli- 
cation, as of June 16; MC 285, Sub. No. 1, O. J. White, dba O. J. 
White Transfer, common carrier application extension, as of 
June 11; MC 1003, Sub. No. 3, Meyer Transit Co., Inc., exten- 
sion Harmon to Elkins, W. Va., as of May 12; MC 1124, Sub. 
No. 9, Herrin Transportation Co., Mississippi River Bridge 
extension, as of June 16; MC 1381, Sub. No. 3, R. C. Scama- 
horn, dba North Idaho Auto Freight, extension of operations, 
Boundary and Bonner counties, Ida., as of May 21; MC 2180, 
Sub. No. 17, Burlington Transportation Co., extension of opera- 
tions, Ranchester-Greybull, Wyo., as of June 16; MC 2445, 
Sub. No. 2, Rubin Schuster and Bessie Schuster, dba Schuster’s 
Express, extension of operations, millinery materials and sup- 
plies, as of May 16; MC 2445, Sub. No. 3, Rubin Schuster and 
Bessie Schuster, dba Schuster’s Express, extension of operations, 
between points in Connecticut, Massachusetts and Rhode 
Island, as of May 21; MC 2862, Sub. No. 12, Arrow Transporta- 
tion Co. of Delaware, dba Arrow Transportation Co., extension 
of operations, via Missoula, Mont., as of June 7; MC 3114, Sub. 
No. 3, Theodore H. Compton, extension, El Dorado, Pa., as of 
June 17; MC 4658, Sub. No. 2, James Thompson, extension of 
operations, as of June 16; MC 4826, Sub. No. 2, James A. Hayes, 
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* Jr., dba Hayes Transportation Co., common carrier extension, 
veneer and plywood, as of June 17; MC 10322, Sub. No. 2, Tom 
Carman, dba Carman Trucking Co., contract carrier applica- 
tion, as of May 16; MC 13268, Sub. No. 1, Kilgo Transfer Co., 
extension of operations, alternate U. S. Highway 29, as of May 
29; MC 13601, Sub. No. 1, Wallace G. Moan and Alfred R. 
Moan, dba Moan Brothers Express, extension of operations, 
general commodities, as of May 10; MC 14612, Sub. No. 2, 
A. W. Dunn, dba A. W. Dunn Transfer Co., extension of opera- 
tions, as of May 22; MC 17593, Sub. No. 2, Pierce Auto Freight 
Lines, Inc., extension of operations, Oregon, as of June 17; 
MC 29957, Sub. No. 22, Tri-State Transit Co. of Louisiana, Inc., 
Camp Shelby extension, as of June 2; MC 30867, Sub. No. 2, 
Central Freight Lines, Inc., extension, connecting routes, as of 
June 11; MC 30938, Sub. No. 1, Eastern Transportation Co., 
extension of operations, Vermont-Springfield, as of June 9; MC 
33961, Levi Samuels, dba Samuels Motor Line, contract carrier 
application, as of June 16; MC 35737, Sub. No. 1, Cassell Trans- 
fer & Storage Co., extension, U. S. Highway 77, as of June 11; 
MC 35846, Sub. No. 7, Alamo Freight Lines, extension, Camp 
Stanley, Tex., as of June 17; MC 38247, Sub. No. 1, John C. 
Fortman, dba John C. Fortman Merchants Express, contract 
carrier extension, Pennsylvania, as of June 16; MC 39969, Sub. 
No. 1, South Hudson Trucking Co., Inc., extension of operations, 
range boilers, water heaters, tanks, barrels, drums and cans, 
as of June 11; MC 41432, Sub. No. 10, East Texas Motor Freight 
Lines, extension, alternate routes, as of June 11; MC 42487, Sub. 
No. 28, Consolidated Freightways, Inc., extension of operations, 
Elko, Nev., as of May 10; MC 42487, Sub. No. 34, Consolidated 
Freightways, Inc., extension of operations, Pendleton, Ore., as 
of June 3; MC 43268, Sub. No. 4, Western Trunk Lines, Ltd., 
Mono and Inyo counties, extension, as of May 24; MC 44598, 
Sub. No. 3, Howard Wilson Miller, dba H. W. Miller Trucking 
Co., extension, Virginia, North Carolina, South Carolina, as of 
June 11; MC 52530, Sub. No. 1, Kenwood A. Youmans and 
Frank Savisky, dba S & S Auto Freight, extension Lake Wash- 
ington Pontoon Bridge, as of June 9; MC 53694, Sub. No. 3, 
J. W. Kirkpatrick, dba Kirk Oil Co., extension of operations, 
as of June 16; MC 59158, Sub. No. 2, Edward Carlson, dba 
Triangle Transportation Co., extension of operations, as of 
June 17; MC 60734, Sub. No. 1, Walter R. Hupp, contract car- 
rier application, as of June 13; MC 61049, Sub. No. 1, Cyril J. 
Levesque, common carrier application, as of May 2; MC 65157, 
Sub. No. 1, George J. Revere, dba Revere Motor Service, ex- 
tension of operations, Chicago zone, as of June 17; MC 66562, 
Sub. No. 245, Railway Express Agency, Inc., Hammond exten- 
sion, as of June 12; MC 66562, Sub. No. 251, Railway Express 
Agency, Inc., common carrier extension, Hornell-Olean, as of 
June 12; MC 66562, Sub. No. 261, Railway Express Agency, 
Inc., Lexington extension, as of June 16; MC 66913, Sub. No. 1, 
Motor City Express, Inc., extension of operation, Chrysler tank 
arsenal, as of June 14; MC 70001, Sub. No. 1, J. Gilbert Cox, 
dba Eastern Motor Express, extension of operations, Inwood, 
W. Va., and Biglersville, Pa., as of May 7; MC 70947, Sub. No. 
3, Mt. Hood Stages, Inc., extension, Wilder, as of June 6; MC 
71222, Sub. No. 4, William Emmor Fuoss, extension of opera- 
tions, Olean to Pennsylvania points, as of May 16; MC 73943, 
Sub. No. 4, Horton Motor Lines, Inc., extension, alternate U. S. 
Highway 29, as of June 2; MC 78632, Sub. No. 8, Hoover Motor 
Express Co., Inc., extension, Lister and Whitthorne, as of 
June 4; MC 83347, Sub. No. 1, Earl R. McCleery, extension of 
operations, Beaver county, Pa., as of June 17; MC 84601, Sub. 
No. 6, D. H. McCall, extension of operations, Iowa-Wisconsin, 
as of June 12; MC 86157, Sub. No. 7, Southeastern Motor 
Lines, Inc., extension of operations, Macon, Ga., as of June 12; 
MC 88446, Sub. No. 1, Antonio de Nicola, extension of opera- 
tions, as of June 3; MC 89056, Sub. No. 2, Frank C. Klein, dba 
Frank C. Klein & Co., extension of operations, as of June 17; 
MC 89451, Sub. No. 1, Paul S. Forry, common carrier extension, 
Washington, D. C., as of May 29; MC 89889, Sub. No. 1, 
L. J. Little, extension of operations, coal as of June 5; MC 
93356, Sub. No. 1, Marvin L. Dow, extension of opera- 
tions, Klamath Falls, Ore., as of June 7; MC 94704, Sub. 
No. 1, Donald G. and Jannette L. Fairchild, dba Fairchild 
Transportation Co., common carrier application, as of June 11; 
MC 96208, O. O. Huie, common carrier application, as of May 
19; MC 96224, Leslie Shelley, contract carrier application, as of 
June 6; MC 96334, Albert Petry, common carrier application, 
as of June 17; MC 96351, John Robert Hardesty, common car- 
rier application, as of June 11; MC 96378, E. J. Claxton, con- 
tract carrier application, as of June 17; MC 96381, L. H. 
Schreider, common carrier application, as of May 2; MC 96382, 
Arthur Jennings, common carrier application, as of June 17; 
MC 96388, Jake Masropian, common carrier application, as of 
June 9; MC 100212, Sub. No. 1, George Quincy Avary, common 
carrier application, as of June 11; MC 101565, Gordon Johnson, 
dba Gordon’s Parcel & Transfer Co., common carrier applica- 
tion, as of June 17; MC 101602, George Fillback, common car- 
rier application, as of May 29; MC 101631, Thomas A. Adams 
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and Charles Adams, dba Adams Brothers, common carrier appli- 
cation, as of June 16; MC 101647, Isadore Carmel, contract 
carrier application, as of June 16; MC 101673, Samuel C. Ter- 
mini, dba Standard Sales Service, contract carrier application, 
as of June 11; MC 101723, Dennis L. Williams, common car. 
rier application, as of May 19; MC 101803, Frank Rojeski and 
Henry Guski, dba Rojeski and Guski, common carrier applica- 
tion, as of April 25; MC 101874, Frank C. Anderson, contract 
carrier application, as of June 17; MC 101912, Ed Thomas 
‘Trapasso, common carrier application, as of May 27; MC 
101935, Herbert Andrew Jackson, common carrier application, 
as of June 16; MC 101950, Frank Giordano, common carrier 
application, as of June 11; MC 101959, J. T. James, common 
carrier application, as of May 16; MC 101994, Jules J. Bache, 
contract carrier application, as of June 17; MC 102043, Walter 
William Mahaffey, dba W. W. Mahaffey Transportation Co,, 
common carrier application, as of June 13; MC 102048, Arm. 
strong Warehouse & Transfer Co., Inc., common carrier appli- 
cation, as of June 17; MC 102091, Thomas E. Randolph, com- 
mon carrier application, as of June 9; MC 102133, Ward Broth- 
ers, common carrier application, as of June 11; MC 102156, 
Dan Trice, common carrier application, as of June 17; MC 
102183, Earl M. Hendrick, common carrier application, as of 
June 17; MC 102200, Levelland Truck Line, extension, Morton 
Tex., as of June 17; MC 102220, Charles W. Kittleman and 
S. F. Carr, dba North Street Warehouse and Forwarding Co., 
contract carrier application, as of June 17; MC 102356, Cecil 
E. Eubanks, common carrier application, as of June 13; MC 
102426, V. H. Fette, common carrier application, as of June 2. 


Truck Rates for Government 


Motor carriers are not required to charge full published 
tariff rates on government traffic, according to replies on that 
subject by W. Y. Blanning, director of the Commission’s motor 
carrier bureau, to questions submitted by W. L. Meyers, chief 
of the section of tariffs and publishing agent for the Central 
States Motor Freight Bureau. Mr. Meyers has transmitted the 
opinion of Mr. Blanning in bulletins to the members of the 
bureau. 

Section 321 of the transportation act of 1940 says that “not- 
withstanding any other provisions of law, but subject to the 
provisions of sections 1(7) and 22 of the interstate commerce 
act, as amended, the full applicable commercial rates, fares, or 
charges shall be paid for transportation by any common carrier 
subject to such act of any persons or property for the United 
States. . . .” This section, as construed by the motor carrier 
bureau, permits, but does not require, “advertising for bids in 
the procurement of interstate transportation by motor vehicle.” 
Director Blanning’s letter continues: 


Because of its subjection to sections 1(7) and 22 of Part I of the 
interstate commerce act, it is construed as relieving common carriers 
by motor vehicle from the obligation to charge their full published 
tariff rates for transportation services performed in accordance with 
bids or otherwise. Accordingly, if the transportation services re- 
quired for the United States can be furnished by a common carrier 
by motor vehicle lawfully operating in the territory in which such 
services are to be performed, the federal agency procuring such trans- 
portation may, without advertising for bids, employ such a carrier and 
pay his full published rates; or, if such carrier so desires, he may 
perform the transportation at less than his published rates or free 
of charge. The same principle applies to contract carriers by moto! 
vehicle which need not under similar conditions observe their schedules 
of minimum rates. On the other hand, if a federal agency deems it 
advisable to invite competitive bids, it may do so and the carriers 
participating therein may file bids based on their published rates or 
lower rates. 


On the question as to what does or does not constitute 
goods for “military or naval use,” Mr. Meyers quotes a letter 
from Director Blanning to the effect that, since motor carriers 
may transport government property at reduced rates whether 
or not it is for military or naval use, the Commission “is not 
particularly concerned with the distinction between these classes 
of goods.” It is imperative, however, that the reduced rates be 
applied only in cases where the government bears the trans- 
portation charges, he points out, therefore they may not be 
applied to traffic of contractors engaged in government work. 
The director’s letter from which he quotes says that “where 
individuals, corporations, etc., are engaged in the manufacture 
of goods for the government and are in possession of govern- 
ment bills of lading with authority to use such ladings in for- 
warding goods . . ., this is proof that the transportation cov- 
ered by such bills of lading is for the government and may be 
transported free or at reduced rates.” 


EXCEPTIONS TO MOTOR REPORTS 


MC C-223, Planters Nut & Chocolate Co., et al. vs. Ameri- 
can Transfer Co., et al. Time for filing exceptions to recom: 
mended order extended to July 12. 
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Bus-Truock Minimum Wages 


Two committees to recommend minimum wage rates for the 
750,000 employes of the motor carrier industry have been ap- 
pointed by General Philip B. Fleming, administrator of the wage 
and hour division, U. S. Department of Labor. 

One, the committee for the passenger motor carrier indus- 
try, will conduct a public hearing in Washington beginning Sep- 
tember 3. The other committee, for the property motor carrier 
industry, will conduct a public hearing in Washington beginning 
September 8. Both committees will be under the chairmanship 
of George E. Osborne of the law faculty of Leland Stanford 
University, Palo Alto, Calif. 


The committees are directed by the wage and hour law to 
investigate economic and competitive conditions in their respec- 
tive industries and to recommend the highest minimum wage 
up to 40 cents an hour which will not substantially curtail em- 
ployment in the industry. It is estimated that about 75,000 em- 
ployes of the motor carrier industry as a whole are presently 
receiving wages of less than 40 cents an hour. The present 
minimum fixed by the law is 30 cents an hour. 


The September 3 meeting of the passenger motor carrier 
industry committee will begin at 10 a. m. in Conference Rooms 
A and B, Interdepartmental Auditorium, Constitution Avenue 
between 12th and 14th Street, Northwest, Washington. The 
September 8 meeting of the property motor carrier industry 
committee will begin at 10 a. m. in the same place. Any per- 
sons or organizations wishing to appear befort either of the 
committees should communicate with Burton E. Oppenheim, 
director of the industry committee branch, wage and hour divi- 
sion, Washington, D. C. Any person who cannot personally 
appear before the committee may submit written material which 
will be considered, provided 35 copies are supplied the com- 
mittee ten days in advance of the public hearing. 


The passenger motor carrier industry is defined as: 


The industry carried on by any person who holds himself out to 
the general public to engage in, or under individual contracts or 
agreements engages in, the transportation by motor vehicle of pas- 
sengers in interstate commerce over regular or irregular routes or 
under individual contracts or agreements engages in transportation 
of passengers by motor vehicle necessary to the production of goods 
for interstate commerce. The term does not include the industry 
carried on by any local trolley or motor bus carrier or that part of 
the industry carried on by any carrier of passengers by rail or water 
or any company which is subject to Administrative Order No. 34 de- 
fining the railroad carrier industry. 


The property motor carrier industry is defined as: 


The industry carried on by any person who holds himself out to 
the general public to engage in, or under individual contracts or agree- 
ments engages in, the transportation by motor vehicle of property in 
interstate commerce, or in the transportation by motor vehicle of 
property necessary to the production of goods for interstate commerce 
over regular or irregular routes. Tne term includes the industry 
carried on by any person who as agent or under contractual arrange- 
ment with any rail, water, or motor carrier or any express company 
engages in the performance within terminal areas of transfer, collec- 
tion, or delivery services. The term does not include that part of the 
industry carried on by any carrier by rail or water or by any express 
or other company which is subject to Administrative Order No. 34 
defining the railroad carrier industry. 


ls The committee for the passenger motor carrier industry 
ollows: 


For the public: George E. Osborne, The Law School, Stanford 
University, Palo Alto, Calif. (chairman); William Homer Spencer, 
School of Business, University of Chicago; Alexander Hamilton Frey, 
The Law School, University of Pennsylvania, Pa., and Charles T. 
McCormick, The Law School, University of Texas, Austin, Tex. 

For the employes: Sam B. Berrong, Amalgamated Association of 
Street, Electric Railway and Motor Coach Employes of America (A. F. 
of L.), Detroit, Mich.; J. A. Farquharson, Brotherhood of Railroad 
Trainmen, Washington, D. C.; Horace A. Bacus, Brotherhood of Rail- 
way and Steamship Clerks, Freight Handlers, Express and Station 
Employes (A. F. of L.), Cincinnati, O., and Carl R. Anderson, Inter- 
national Association of Machinists (A. F. of L.), Cleveland, O. 

_ For the employers: Hawley S. Simpson, American Transit Asso- 
ciation, New York City; J. C. Johnson, Chicago and Calumet District 
Transit Co., Hammond, Ind.; Ivan Bowen, Greyhound Lines, Minne- 
apolis, Minn., and C. G. Schulz, Union Bus Lines, Jacksonville, Fla. 


The property motor carrier industry committee follows: 


For the public: George E. Osborne, The Law School, Stanford Uni- 
versity, Palo Alto, Calif. (chairman); William Homer Spencer, School 
of Business, University of Chicago; Alexander Hamilton Frey, The 
Law School, University of Pennsylvania, Philadelphia; Charles T. 


McCormick, The Law School, University of Texas, Austin, Tex.; Doug- 
las B. Maggs, Duke University, Durham, N. C., and E. V. Johnson, 
United States Envelope Co., Springfield, Mass. 

For the employes: Arthur Hollister, Ocean Side, New York; and 
Carl R. Anderson, Cleveland, O., both of the International Association 
of Machinists (A. F. of L.); Robert A. Borden, Birmingham, Ala., 
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and Thomas P. O’Brien, Washington, D. C., both of the International 
Brotherhood of Teamsters, Chauffeurs, Warehousemen & Helpers of 
America (A. F. of L.); Horace A. Bacus, Cincinnati, and H. D. Ulrich, 
Boston, Mass., both of the Brotherhood of Railway and Steamship 
Clerks, Freight Handlers, Expréss and Station Employes (A. F. of L.) 

For the employers: Allan J. Wilson, A. Towle Company Express, 
Boston, Mass.; Charles P. Clark, The Columbia Terminals Co., St. 
Louis, Mo.; N. P. Strause, Vance Trucking Co., Inc., Henderson, N. C.; 
E. A. Casarolle, Automobile Shippers, Inc., Detroit, Mich.; J. L. Wilk- 
inson, Carolina Transfer & Storage Co., Charlotte, N. C., and C. J. 
Hargleroad, Hargleroad Transport Service, Hastings, Neb. 


Right to Route by Motor 


Legislation to give shippers the right to designate the rout- 
ing of shipments by motor vehicles, originally proposed by Rep- 
resentative Jonkman, of Michigan, in H. R. 2518, introduced 
January 21, has been revised in H. R. 5230, introduced by Mr. 
Jonkman, and referred to the House committee in interstate and 
foreign commerce (see Traffic World, Jan. 25, p. 213). 

Study of the original bill by the Commission and the Na- 
tional Industrial Traffic League resulted in the revision being 
drafted for introduction. The League favors legislation giving 
the shipper the right to route by motor vehicle. Others inter- 
ested in the measure include the Chicago Association of Com- 
merce and the Chamber of Commerce of Dallas, Tex. The bill 
would add a new subsection to section 216 of part II of the 
interstate commerce act as follows: 


(k) (1) In all cases where at the time of delivery of property to 
any common carrier by motor vehicle for transportation subject to 
the provisions of this part to any point of destination, between which 
and the point of such delivery for shipment two or more through routes, 
as to which through rates are applicable, shall have been established 
as in this part provided, to which through routes and through rates 
such carrier is a party, the person making such shipment, subject 
to such reasonable exceptions and regulations as the Commission shall 
from time to time prescribe, shall have the right to designate in writing 
by which of such through routes such property shall be transported 
to such destination, and it shall thereupon be the duty of the initial 
carrier to. route such property and issue a through bill of lading 
therefor as so directed, and to transport such property over its own 
line or lines and deliver the same to a connecting line or lines accord- 
ing to such route, and it shall be the duty of said connecting carriers 
to receive such property and transport it over the said line or lines 
and deliver the same to the next succeeding carrier or consignee ac- 
cording to the routing instructions in such bill of lading: Provided, 
however, That the shipper shall in all instances have the right to 
determine, where competing lines constitute portions of a through 
route, over which of said competing lines so constituting a portion 
of said through route the property shall be transported. 

(2) Whenever property is diverted or delivered by one carrier 
to another carrier contrary to routing instructions in the bill of lading, 
unless such diversion or delivery is in compliance with a lawful order, 
rule, or regulation of the Commission, such carriers shall, in a suit 
or action in any court of competent jurisdiction, be jointly and sev- 
erally liable to the carrier thus deprived of its right to participate 
in the transportation of the property for the amount of the rate or 
charge it would have received had it participated in the transportation 
of the property. The carrier to which the property is thus diverted 
shall not be liable in such suit or action if it can show, the burden 
of proof being upon it, that before carrying the property it had no 
notice, by bill of lading or otherwise, of the routing instructions. In 
any judgment which may be rendered the plaintiff shall be allowed 
to recover against the defendant a reasonable attorney’s fee to be 
taxed in the case. 

(3) Whenever routing instructions, given as in paragraph 1 here- 
of provided have not been followed, unless the diversion is in com- 
pliance with a lawful order, rule, or regulation of the Commission, 
the carrier or carriers at fault shall be liable to the lawful holder 
of the bill of lading and to the owner of the goods for the full actual 
loss or injury caused by such misrouting, which may be recovered 
by action at law in any court of competent jurisdiction, against the 
initial carrier or the carrier at fault, and such initial carrier shall 
have recourse against any other carrier at fault; and any carrier 
which admits responsibility for error or mistake in not carrying out 
specific routing instructions given at the time of shipment and con- 
tained in the bill of lading may adjust any overcharge so caused by 
refunding the difference between the lawful charges via the route 
over which the shipment moves and what would have been the lawful 
charges on the same shipment at the same time via such designated 
route. 


FEDERAL AUTOMOTIVE TAXATION 


“Motor vehicle taxes constitute a tax on transportation 
—on the most used form of passenger transportation—in the 
United States,” said the Automobile Manufacturers Associa- 
tion in a statement filed with the House ways and means com- 
mittee which is drafting a new tax bill and considering tenta- 
tive drafts imposing increased taxes on automobiles and the 
users thereof. 

Referring to the proposed user tax of $5 a car, the associa- 
tion said fully one-half of the nation’s automobiles were owned 
by persons who earned less than $30 a week and that that fact 
should be especially noted in connection with that tax pro- 
posal. The association discussed the adverse effect, as it saw 
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it, of increased taxes on the automobile when it was needed 
more than ever for transportation. Many new defense fac- 
tories had been built miles away from centers of population, 
it said, and it was no longer unusual for employes to drive 
20 miles to work. The dependence of defense plants on the 
motor truck for movement of supplies was too well known to 
need recounting, it said. : 

“Imposition of a punitive and repressive tax on one form 
of transportation alone would amount to a subsidy to other 
forms of transportation,” it said. “A tax on passenger Cars 
is basically no different from a tax on locomotives, day coaches, 
street cars, ships, and airplanes. A tax on trucks is no different 
from a tax on any other freight carrying unit. A tax on gaso- 
line (other than defraying highway costs) is equivalent to 
a tax on locomotive fuel.” 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 3572, Sub. No. 3, Scott Transportation Co., extension, 
alternate routes between Canton, O., and junction U. S. high- 
ways 322 and 1 and junction New Jersey highway 28 and U. S. 
highway 1; MC 96356, Joe Maples, common carrier applica- 
tion; MC 96358, R. E. Marable, common carrier application; 
MC 96359, E. A. Mayes, common carrier application; MC 100609, 
Sub. No. 1, James Slaten, common carrier application; MC 
102154, Morrison C. Slaten, common carrier application. 


Il. H. C. STATE TRUCK RODEO AWARDS 


P. V. Moulder, assistant sales manager in charge of motor 
truck sales for the International Harvester Company, has an- 
nounced that the company will make a cash award of $20 to 
each of the state winners among drivers of each class of trucks 
—straight trucks, trucks and semi-trailers, and trucks and four- 
wheel trailers, and that the awards will be made at the na- 
tional truck rodeo, to be held in connection with the annual 
convention of the American Trucking Associations, Inc., in New 
York in October. The state competitions will be held locally 
and the winners sent to the national contest. Thirty-one states 
have already signified their intentions to participate this year. 
This is eight more than participated in the national rodeo at 
Los Angeles last fall. 


NEW GOODRICH MERCHANDISING PLAN 


After eight years of development, the B. F. Goodrich Com- 
pany is offering to its tire dealers and the Goodrich Silvertown 
Stores organization a new selling program, according to an an- 
nouncement by J. A. Hoban, merchandising manager of the 
company’s tire division. The plan includes results of experi- 
ence as to the types and kinds of merchandise wanted by mo- 
torists and best suited to the dealer in terms of turnover, profit 
and consumer demand and acceptance. To make unnecessary 
the carrying of overly large stocks by small dealers, the com- 
pany has established a series of product warehouses in key 
marketing areas so that complete lines will be readily avail- 
able. The service will include sales promotion and advertising 
aids and display material. The program is under the direction 
of E. R. Bell, manager of the company’s automotive accessories 
department. 


c. Ss. M. F. B. PICK-UP ALLOWANCE 


Rules in tariffs of the Central States Motor Freight Bureau 
which provide for an allowance of 5 cents a hundred pounds 
for pick-up and delivery services performed by other than 
road-haul truckers at the Merchandise Mart and the North 
Pier Terminal, Chicago, will be amended to eliminate the allow- 
ance. The decision to make the change was made at a meeting 
of the bureau’s board of directors, July 9, after Frank Purse, 
district director of the Commission’s motor carrier bureau at 
Chicago, had discussed the matter. It was pointed out that the 
pick-up and delivery of freight at those points was, in fact, 
merely the transporting of the freight from the offices and 
storerooms in the buildings to the loading and unloading plat- 
forms. As such, it was said, the service was accessorial and 
ought to be paid for by the shipper—the road-haul carrier 
when performed by it, or to another agency when performed 
by that agency. The point in the matter seemed to be that the 
platforms were “directly accessible to trucks” in the meaning 
of the law, and that the road-haul trucker had no lawful right 
to furnish service beyond that point, either by performing it 
himself or by making an allowance for it. 

The bureau’s rules committee will study the matter and 
recommend the changes to be made. 


TRAFFIC WORLD 


Cc. M. F. A. Business Meeting 


The creation of good will for the trucking industry and the 
development of methods by which trucking company repre- 
sentatives could obtain new and more attractive traffic to their 
lines, were subjects of a meeting of the Central Motor Freight 
Association at the Stevens Hotel, Chicago, July 10, at which a 
business development section of the association was formed, 
With Harry F. Chaddick, president of the association and presi- 
dent, American Transportation Company, Chicago; Walter F, 
Mullady, acting chairman of the section and president, Decatur 
Cartage Company, Chicago, and other association officers pres- 
ent, the group held a day-long session described as the section’s 
first annual meeting. 

Opening the meeting, Mr. Chaddick said the business de- 
velopment section would arrange for regular meetings of traffic 
and sales department representatives in the motor industry 
to learn more about activities of the American Trucking Asso- 
ciations, with which the Central Association is affiliated, so 
that they might cooperate in their efforts to compete with other 
transportation agencies. In the past, he said, there had been 
over-emphasis of competition among truckers for traffic and 
too little effort to attract traffic away from other transporta- 
tion agencies. Many sales representatives had undermined the 
work of the A. T. A. by discrediting other truckers, Mr. Chad- 
dick said, urging the members to use the section to learn of 
effective ways of combining knowledge to obtain traffic moving 
by other types of transport. He added, that as soon as the 
business development section got under way, the association 
would take steps to set up accounting and taxation, safety and 
operation, and other sections within the association. 

At the morning session, C. F. Weilbacher, chairman, na- 
tional classification committee, A. T. A., and_ secretary- 
treasurer, Viking Freight Company, St. Louis, spoke on “Plan 
Your Work—Work Your Plan.” He advised those present to 
establish customer control and salesmen’s call records con- 
taining up-to-date information of solicitations for shipments. 
He described a plan of that nature his company had developed 
in the past five years which had probably resulted in a 20 per 
cent increase in the Viking company traffic. 


The group also heard a talk at the morning session by 
Frank Purse, district director of the Commission’s motor car- 
rier bureau, whose subject was “The Motor Carrier Act and Its 
Effect on Selling and Cooperation in Its Enforcement.” Mr. 
Purse congratulated the association for forming the section, 
declaring that it would undoubtedly work toward eliminating 
practices at present harmful to their industry. He said he 
hoped the group would move the industry to regulate itself in 
the matter of salesmen’s expense accounts. He urged the group 
to work toward legislation in Illinois requiring the truck light 
practices approved by the Commission. 


Speaking in the afternoon on “The Salesman’s Part in Our 
National Program,” John V. Lawrence, general manager, A. T. 
A., Washington, D. C., said the group should work toward 
promoting the national trucking association. The A. T. A., he 
said, had done a fine job in its national advertising campaign, 
but the individual truckers would benefit from that campaign 
only by taking active steps to merchandise on the strength of it. 
He suggested that traffic, sales, and advertising department 
men should tie in their work with the A. T. A. advertising 
campaign by distributing copies of recently published A. T. A. 
ads and talking to their customers along lines emphasized in 
that campaign. Norman B. Norman, Biow Company, New 
York, gave a talk, illustrated by slides, to indicate what his 
advertising firm had discovered in conducting the A. T. A. 
publicity program. He urged that solicitors emphasize speed, 
low costs, and reliability of truck transportation, saying the 
shipper was more interested in those points than in others 
which solicitors more often mentioned to their prospects. 

Oliver Life, advertising representative for the Viking 
Freight Company, spoke on “Advertising and Publicity That 
Produces Results in Motor Transportation.” He displayed a 
number of Viking advertisements, route guides, displays, and 
sales letters used by the company over a period of years. He 
said his company considered route guides the best media for 
keeping his firm before the shipper’s eye and named trade 
journal advertising as the second best means of publicizing a 
trucking company. In that connection the speaker said Viking 
advertisements were placed in the Traffic World regularly. 
“No one doubts the value of the Traffic World,” he said, adding 
that, although the magazine was distributed to traffic men in 
parts of the country not served by Viking, the magazine was 
used because “its high standing as a publication gives pres- 
tige to us.” 

Following a showing of a sound film, “The Autopsy of a 
Lost Sale,” an open forum was held at which topics under 
discussion included salesmen’s expense allowances, the number 
of calls solicitors should make daily and weekly, the relative 
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yalue of commission and salary payments to solicitors, the 
efficacy of house organs, and the question of “personalizing” 
salesmen at the expense of companies. Mr. Mullady and Mr. 
Wielbacher took the position that flat allowances for salesmen’s 
expenses should not be fixed. There was general agreement 
that in some cases solicitors had to buy dinners and drinks 
for their clients but that such expenses should not be more 
than nominal. Generally, forum speakers took the position that 
solicitors should not be required to make a certain number of 
calls in a specified period of time, though Mr. Weilbacher said 
it was probably true that all solicitors should make a number 
of routine calls rather than spend most of their time with a 
few clients. Discussion of each of the points was brief, and 
Mr. Chaddick pointed out that many of the questions brought 
up at the forum session would in the future receive lengthy 
ttention. : 

, After the meeting, Mr. Chaddick announced the appoint- 
ment of an organization committee which he said would be 
called to meet within a short time to elect officers of the 
section. Those appointed were: 


George C. Cassell, vice-president, traffic and sales, Shippers Dis- 
patch, Inc.; D. F. Hinske, general manager, Wheelock Brothers Freight 
Lines; H. W. Noland, director of public relations, Sherer Freight Lines; 
E. S. Stronach, general sales manager, American Transportation Com- 
pany; Roger M. Luken, manager, Silver Fleet Motor Express; Melvin 
T. Brockman, sales representative, Plaza Express Company, Inc.; 
J. L. Hizer, general freight agent, Liberty Highway Company; H. J. 
Parks, Moland Brothers Trucking Company; H. E. Baker, sales man- 
ager, Spector Motor Service; R. M. Bigelow, manager, Viking Freight 
Lines: John A. Houston, district sales manager, Norwalk Truck Line; 
M. J. Conroy, general freight agent, Inter-State System; H. G. Arnesen, 
vice-president, Trucking, Inc., and O. G. Carlson, general agent, Great 
Central Transport Company, all of Chicago; A. F. Nash, superintendent 
of traffic, Motor Transport Company, Milwaukee; E. M. Heisterburg, 
Crown Point Transfer Company, Whiting, Ind.; F. A. Denison, general 
traffic manager, Midway Transit Company, Benton Harbor, Mich. 


Cc. M. F. A. SAFETY AND OPERATIONS SECTION 


The board of directors of the Central Motor Freight Associa- 
tion, at its monthly meeting July 8, voted to form a safety and 
operations section. It will study matters of operations and 
safety and will cooperate with the Commission’s motor car- 
rier bureau in the promotion of safety measures and the en- 
forcement of Commission orders on safety, hours of service, 
and other operating matters. Harry F. Chaddick, president of 
the association, was instructed to appoint a committee to bring 
about the organization of the new section. 


TOLL ROAD BOARD PROPOSED 


Senator Smathers, of New Jersey, has introduced S. 1723, 
providing for establishment of a federal toll road board and 
commissions whose authority would include that of construct- 
ing, maintaining, and operating toll roads, bridges, tunnels 
and other facilities “required for the development of a prac- 
tical system of toll roads integrated with free highways 
throughout the United States.” 


BRONX MOTOR RATE ZONES 


The Middle Atlantic States Motor Conference has granted 
a request of the Bronx (N. Y.) Board of Trade for a hearing 
on objections to the present division of the Bronx into two-rate 
zones which it is alleged results in shippers in the upper part 
of the zone being placed at a disadvantage with shippers in the 
lower part of the zone because the latter enjoys a lower rate 
than the upper part. The conference will hold a hearing August 
13 in Washington, D. C., at the Raleigh Hotel, and in New 
York August 14, in room 1309, Equitable Life Assurance Build- 
ing, 393 Seventh Ave. 


RESTRICTED MOTOR CARRIER ZONE 


A proposal to extend the restricted motor carrier zone in 
New York so as to take in the whole metropolitan area included 
in the Port of New York Authority district which takes in cer- 
tain sections of New Jersey, is arousing a difference of opinion 
among motor carrier companies, testimony developed at a con- 
ference held in the assembly rooms of the Port Authority, at 
which W. L. Thornton, Jr., traffic manager of the Port Author- 
ity, presided. 


ILLINOIS TRUCK LEGISLATION 


_ Among the transportation bills passed in the closing ses- 
sions of the Illinois legislature (see Traffic World, July 5, p. 40) 
was one providing for the licensing and regulation of itinerant 
merchants. The regulation, under the new law, will be in the 
hands of the state department of public works. The law also 
requires itinerant merchants to carry $5,000 of public liability 
and $10,000 of property damage insurance and to post with the 
department a $2,500 surety bond. 
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Closer study of the other adopted bills by men in the truck- 
ing industry reveals that the permitted increase in length from 
35 to 40 for vehicles operating in the state applies only to com- 
bination units, such as trucks and semi-trailers and trucks and 
four-wheel trailers, and not to trucks as such. The bill increas- 
ing the permitted weights of motor busses provides for an in- 
crease in the gross weight, not the axle weight as was the 
earlier understanding. The present maximum is 24,000. Under 
the new law, it may be increased to 30,000 pounds, but only if 
the vehicle is provided with balloon tires and shock absorbers. 


CIGARETTE RATE CUTS 


Motor carriers parties to National Motor Freight Classifica- 
tion No. 5, I. C. C. No. 9, MF I. C. C. No. 9, have asked the 
Commission to suspend tariffs of Dulaney, Fyfe and Jackson, 
proposing to reduce the less-carload and less-truckload ratings 
on cigarettes and manufactured tobacco from first to second 
class, dated to be effective July 15, between points in South- 
ern Freight Association territory. 

The Jackson tariffs, according to the request, are self- 
protective proposals of the motor carriers which, in the event 
the Commission condemns the rail proposals, will be withdrawn. 

In their protest the motor carriers review the proposals 
that have been made in the past ten years since the railroads, 
at the suggestion of the Commission, as they said, increased 
the rating from second to first class on the theory that manu- 
factured tobacco, called luxury commodity, was a traffic, be- 
cause of its high value by the pound, could and should bear 
higher charges. For reasons, not apparent to the protestants, 
says their petition, the railroads are now proposing to reduce 
the rating which, if permitted to become effective, can produce 
no change in the relation of the two sorts of carriers in their 
striving for traffic but will result only in loss to both. 


AUTO PRODUCTION CUT 


Approval of eleven of nineteen members of the automo- 
tive defense industry advisory committee and formation of a 
motor truck subcommittee have been announced by the bureau 
of defense industry advisory committees of the Office of Pro- 
duction Management. These committees will deal with defense 
problems related to the automotive manufacturing industry, 
including curtailment of production. The following have been 
appointed to the motor truck subcommittee: M. E. Coyle, 
Chevrolet division, General Motors Corporation, New York 
City; L. D. Cosart, Dodge Chrysler Corporation, Detroit, Mich.; 
R. E. Burns, Ford Motor Co., Dearborn, Mich.; Charles T. Ruhf, 
Mack Mfg. Corporation, Allentown, Pa.; I. B. Babcock, Yellow 
Truck and Coach Mfg. Co., Pontiac, Mich.; E. J. Bush, Diamond 
T Motor Car Co., Chicago, Ill.; W. F. McAfee, International 
Harvestor Co., Washington, D. C., Fred T. Macrae, White Motor 
Co., Cleveland, O., and T. R. Lippard, Federal Motor Truck Co., 
Detroit, Mich. 

The automotive defense industry advisory committee was 
established to advise and consult with James S. Adams, chief 
of the automotive commodity section, who has been designated 
government presiding officer of both the automotive committee 
and the truck subcommittee. 


MOTOR TRANSFER RIGHTS AND INSURANCE 


The Commission, by division 5, has amended Rule 3 of its 
rules and regulations governing transfers under section 206, 
209 and 212 (b) of part II of the interstate commerce act of 
rights to operate as a motor carrier, in interstate or foreign 
commerce, prescribed July 1, 1938. The amended Rule 3, per- 
taining to transfers to fiduciaries, becomes effective from and 
after September 1, 1941. Paragraph “d” of the amended rule 
provides, among other things, that successors to rights “shall 
operate in the name of the prior holder of the certificate, 
permit, or other operating right, followed also by the name of 
the successor and a designation of his capacity.” 

The Commission, division 5, also has amended its rules 
and regulations of August 3, 1936, in Ex Parte MC 5, govern- 
ing the filing and approval of surety bonds, policies of insur- 
ance, qualifications as a self-insurer, or other securities and 
agreements, and relating to security for the protection of the 
public, with respect to motor carriers and brokers subject to 
part II of the interstate commerce act, by adding, effective 
on and after September 1, 1941, a new rule, designated as Rule 
xX. Among other things, the new rule sets forth the coverage 
with respect to fiduciaries. 


MOTOR VEHICLE SIZES AND WEIGHTS 


Senator McNary, of Oregon, in S. Res. 141, has proposed 
that the Senate authorize and direct its interstate commerce 
committee or a subcommittee thereof “to make a full and com- 
plete investigation of the need for and advisability of federal 
regulation of the sizes and weight of commercial motor 
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vehicles.” The resolution, referred to the committee, provides 
that the committee shall report to the Senate, at the earliest 
practicable date, the results of its investigation, together 
with recommendations, if any, for necessary legislation. 

Oregon has a weight limit of 54,000 pounds gross while 
California and Washington have weight limits of 68,000 pounds, 
and relief from the results of that situation is desired by 
Oregon motor interests. 

The Commission, it is understood, is about to make public 
the results of its investigation of the need for federal regula- 
tion of sizes and weights of motor vehicles made in Ex Parte 
MC 15 which was instituted in 1938. This was directed by 
Congress in the motor carrier act and in the transportation 
act of 1940 the Commission was authorized and directed to 
expedite the investigation and to report to Congress at the 
earliest practicable date. In view of this situation it is not 
expected that the Senate committee will act in the matter at 
least until the Commission has reported. 


Car Service Order Cancelled 
The Traffic World Washington Bureau 


Effective July 9, the car service division of the Association 
of American Railroads cancelled special car order 43, issued 
May 13, requiring return of all plain box cars to owner roads 
west of the Mississippi River (see Traffic World, May 17, p. 
1274). Chairman Kendall said the order had accomplished its 
purpose, that approximately 39,000 cars were returned west 
under it, that the wheat crop was being moved satisfactorily, 
and that the box cars involved would now be handled under the 
regular car service rules—in other words, that there was “nor- 
malcy” in that situation. 


SIGNAL SYSTEMS 


The New York, New Haven & Hartford; Southern; Texas 
& New Orleans; and Western of Alabama have filed applica- 
tions with the Commission for approval of proposed modifica- 
tions of signal systems or devices under section 25 (b) of the 
interstate commerce act. Any interested party desiring hearing 
should advise the Commission and applicant in writing within 
20 days from July 5. 

Chesapeake & Ohio and Chicago & North Western have 
filed applications with the Commission for approval of proposed 
modification of signal systems or devices under section 25(b) 
of the interstate commerce act. Any interested party desiring 
hearing should advise the Commission and applicant in writing 
within 20 days from July 8. 

The Savannah Union Station Co. and Chesapeake & Ohio 
have filed applications with the Commission for approval of 
proposed modification of rules, standards and instructions pre- 
scribed by order of April 13, 1939, under section 25(c) of the 
interstate commerce act. Any interested party desiring hear- 
ing should advise the Commission and applicant in writing 
within 20 days from July 8. 

The Southern Pacific and Reading Co. have filed applica- 
tions with the Commission for approval of proposed modifica- 
tions of signal systems or devices under section 25(b) of the 
interstate commerce act. Any interested party desiring hearing 
should advise the Commission and applicant in writing within 
20 days from July 9. 


Pere Marquette; Chicago & Erie; St. Louis-San Francisco; 
Chicago Great Western; New York Central; Northwestern Pa- 
cific; Winston-Salem Southbound; and Southern Pacific have 
filed applications with the Commission for approval of proposed 
modifications of signal systems or devices under section 25(b) 
of the interstate commerce act. Any interested party desiring 
hearing should advise the Commission and applicant in writing 
within 20 days from July 10. 

Duluth, Winnipeg & Pacific and Winston-Salem South- 
bound have filed applications with the Commission for approval 
of proposed modifications of Rules Standards and Instructions 
prescribed by order of April 13, 1939, section 25(c) of the inter- 
state commerce act. Any interested party desiring hearing 
should advise the Commission and applicant in writing within 
20 days from July 10. 


SHORT LINE RAILROAD CLAIMS 


The Commission, by division 4, in Finance No. 6303, deficit 
status of Sand Springs Railroad Co., has found that road to have 
earned net railway operating income in excess of 5% per cent 


per annum of the value of its property and not entitled to re- , 


imbursement under section 204 of the transportation act, 1920, 
as amended January 7, 1941, and dismissed its claim for $58,- 
676.42. In a prior report, 145 I. C. C. 69, the Commission dis- 
missed the road’s claim but reopened it for further considera- 
tion pursuant to section 204 as amended January 7. 


TRAFFIC WORLD 





Personal Notes 





Revelle W. Brown, vice-president in charge of operation 
and maintenance for the Reading Company and Central Rail- 
road of New Jersey, was elected president of the Lehigh Valley 
Railroad at a meeting of the board of directors of the Lehigh 
Valley at Philadelphia July 9. He takes the place of A. N. 
Williams, who resigned recently to become president of the 
Western Union Telegraph Company. 

The Union Pacific has announced the following appoint- 
ments: C. C. Beach, assistant to vice-president, traffic, Omaha; 
P. F. Echele, general freight agent, Omaha; A. J. Stilling, as- 
sistant to general freight traffic manager, Omaha; James R. 
MacAnally, assistant general agent, Chicago, and M. R. Bryan, 
general agent, Milwaukee, all effective July 16, and Elmer B, 
Collins, assistant western general counsel, Omaha, effective 
July 15. 

At a recent meeting of the North Western Railway Traffic 
Club at the Union Station, Chicago, the following officers were 
elected: Chairman, R. H. Heinecamp; first vice-chairman, R. 
A. Penk; second vice-chairman, L. H. Meline; secretary and 
alternate secretaries, S. E. Fisher, J. J. Foxem, J. W. Thomp- 
son and M. J. Mountain; treasurer, R. O. Bergum. The club’s 
annual picnic will be held at Northwestern Park, Des Plaines, 
Ill., August 23. 

L. L. Goodman, Getz Brothers, San Francisco, spoke on 
“The Far East and Its Relation to the British Empire” at a 
dinner meeting of the Oakland, Calif., Foreign Trade and Har- 
bor Club at the Hotel Coit July 10. A. J. Bateman discussed 
monetary subjects, and Richard G. Bajada spoke on current 
events. 

Joseph T’.. Leze has been named division passenger agent 
for the Missouri Pacific at New Orleans. 

Richard B. Thornton has been appointed to replace B. C. 
Jacobs, who resigned, as assistant to Chester G. Moore, chair- 
man of the board of the Central Motor Freight Association. 

Ed Randall, formerly assistant division freight agent at 
Chicago for the Santa Fe Railway, has been appointed division 
freight agent at Tulsa, Okla. Business associates and friends 
at Chicago have arranged to hold a farewell dinner in his honor, 
July 18, at the New Orleans Fish and Oyster House, Chicago. 

Harold B. Mills, commercial manager, Market Street Rail- 
way, San Francisco, spoke on “Moving the Masses” at a meet- 
ing of the Pacific Railway Club at the Pacific Gas and Electric 
Auditorium, San Francisco, July 10. The sound film “People 
Come First” was shown, 

Walter F. Mullady, president, Decatur Cartage Company, 
is chairman of the committee in charge of the annual golf tour- 
nament of the Central Motor Freight Association which will be 
held at the Elmhurst Country Club, Elmhurst, Ill., July 15. A 
feature of the tournament will be a contest among 16 teams, 
each consisting of a representative of a trucking company paired 
with a well known golf professional. 

W. O. Dice is chairman of the golf outing committee of the 
Illinois Motor Truck Operators’ Association. The outing will be 
held at the Medinah Country Club, Chicago, July 25. 

F. J. Nardi has been appointed assistant to vice-president, 
accounting department, Illinois Central. K. H. Lyrla has been 
named auditor of disbursements, and F. E. Martin has been 
named general auditor. The apppointments are at Chicago. 

Albert K. Brittan, of New York, formerly general agent for 
the Piedmont and Northern, was graduated as a captain, qual- 
termaster Corps, United States Army, from the Army Indus- 
trial College at Washington, D. C., July 3. The college trains 
army and navy officers in solutions of problems involved in 
procurement of munitions, 

Donald A. MacKinnon has been appointed general agent 
for the Chicago Great Western at San Francisco, succeeding 
J. A. Walden, who died. 

Robert E. Zumsteg has been named assistant manager for 
the Lloyd Brasileiro Steamship Line, New York. H. C. Merrill 
has been appointed Gulf manager at New Orleans. 

A. R. Howard has been appointed agricultural agent at 
Jacksonville, Fla., for the Atlantic Coast Line Railroad. 

E. W. Torian has been appointed trainmaster for the Texas 
and New Orleans Railroad and Southern Pacific at Lafayette, 
La., succeeding R. C. Cunningham, who retired. L. B. Welch 
has been named trainmaster at San Antonio, Tex. 

James Cameron has been appointed assistant freight traffic 
manager at Chicago for the Grand Trunk-Canadian National 
Railways. 

J. M. Arnold has been appointed general freight agent for 
a a and Cleveland Navigation Company at Detroit, 

ich. 
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Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of @ club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THs Trarric WorLD goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THs Trarric WosgLD. 





The Los Angeles Transportation Club will hold its annual 
picnic at the Altadena Country Club July 26. Events will include 
golf, field sports, swimming, horse shoe pitching, tennis, and 
a softball game between members of the club and members of 
the Rail and Water Club of Los Angeles. Chairman of the gen- 
eral picnic committee is Joe Leseney, assistant manager, Over- 
land Terminal Warehouse. 





Dr. J. H. Hildebrand, dean of the college of letters and 
science, University of California, spoke on “What Is Defense? 
An Answer for Civilians,” at a meeting of the Tuesday traffic 
forum of the Pacific Traffic Association of San Francisco, July 8. 
Oliver Vickery has been named program director of the forum 
group for the next three months. 





The Traffic Club of Minneapolis and the Transportation 
Club of St. Paul, Minn., will hold an inter-city golf match at 
the Hillcrest Golf Course, St. Paul, July 22. George H. Nourse 
is chairman of the golf committee for the St. Paul club, and 
Arthur E. A. Carlson heads the golf committee for the Minne- 
apolis Club. 





John Megan, traffic representative, American Express Com- 
pany, New York, spoke on “Life in the Gem City, Rio de Janeiro” 
at a meeting of the Women’s Traffic and Transportation Club 
of New Orleans at the Monteleone Hotel July 8. The club will 
hold a defense dance at the City Park Casino July 26. 





The bowling committee of the South Bend, Ind., Transporta- 
tion Club is polling club.members on the question of bowling 
facilities to be used next season. J. A. Grummell is chairman 
of the committee. 





The Traffic Club of St. Louis will hold its annual outing, 
July 15, at the Norwood Hills Country Club, Normandy, Mo. The 
program will include golf, baseball, trap shooting, swimming, 
tennis, and cards for members and guests. W. J. Ford, general 
freight agent, Rock Island Lines, is chairman of the entertain- 
ment committee in charge of the outing. 


Chester Thompson, president, Inland Waterways Corpora- 
tion, was the guest speaker at a luncheon meeting of the Bir- 
mingham, Ala., Traffic and Transportation Club at the Tutwiler 
Hotel July 10. 





The Cincinnati Traffic Club held its annual stag outing, 
July 10, at Bregel’s Grove, Melbourne, Ky. There were athletic 
events, a ball game between teams representing shippers and 
carriers, luncheon, and dinner. The outing was arranged by the 
recreation committee, headed by George R. Hughes, and by 
the entertainment committee, headed by H. A. Peterson. The 
annual golf outing will be held August 21. 





_ The annual golf outing of the Calumet Transportation Asso- 
Clation, East Chicago, Ind., will be held at the Woodmar Coun- 
try Club, Hammond, Ind., July 16. Dinner will be served. 





The Miami Valley Traffic Club will hold its third golf tour- 
nament of the season, July 17, at the Walnut Grove Country 
Club, Dayton, O. Dinner will be served. 





The Traffic Club of New Orleans will hold a barbeque 
smoker, July 31, at the Colonial Country Club. There will be 
golfing, horse shoe pitching, and a program of entertainment. A 
fall fishing tournament will begin July 1 to continue until the 
end of the year. Prizes will be awarded to winners in eleven 
divisions of the contest. 





_ The Milwaukee Traffic Club will hold its second golf out- 
ing of the season at the Merrill Hills Country Club, Waukesha, 
Wis., August 4. At the annual picnic, to be held at Hassinger’s 
Resort on Moose Lake, July 26, there will be swimming, boat- 





105 


ing, a softball game between teams of shippers and carriers, 
dancing, prizes for children, and a vaudeville program. 


Members of the Women’s Traffic Club of Metropolitan St. 
Louis were named special patronesses at the Fairmont Park 
Jockey Club recently. One of the day’s horse races was dedi- 
cated to the club. 








The Rochester, N. Y., Transportation Club will hold a golf 
outing at the Ridgemont Country Club July 17. Dinner will be 
served. 





The sound film “Washington, the Shrine of American 
Patriotism,” was shown at a dinner meeting of the Rail and 
Water Club, Los Angeles, July 7. It was shown by arrangement 
with Jack Lawlor, district passenger agent, Baltimore and Ohio. 


I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: Richard Clark Ashby, Chillicothe, Mo.; George 
Wildman Ball, Chicago, Ill.; Alvin J. Baumann, St. Louis, Mo.; 
Leo Grossberg Bayer, Cleveland, O.; Paul Peter Black, Chi- 
cago, Ill.; Paul R. Blume, Springfield, Mo.; Lyman Hugh 
Brownfield, Columbus, O.; Robert T. Bushnell, Boston, Mass.; 
H. C. Castor, Wichita, Kan.; William Ballinger Cobb, Casper, 
Wyo.; John W. Coddaire, Jr., Haverhill, Mass.; William Com- 
stock, Omaha, Neb.; John E. Corette, Jr., Butte, Mont.; David 
R. Crow, New York, N. Y.; Scott Love Daly, Ft Worth, Tex.; 
David N. Denman, Latrobe, Pa.; R. F. Dobbins, Champaign, 
Ill.; Seymour P. Edgerton, Boston, Mass.; Thomas Edward 
Elcock, Wichita, Kan.; Clarence M. Elder, Staunton, Va.; 
Robert S. Erskine, New York, N. Y.; James Selden Fathman, 
St. Louis, Mo.; Meyer A. Frank, Cleveland, O.; Alfred Wad- 
dell Gholson, Jr., Henderson, N. C.; Thornton Patton Gholson, 
Henderson, N. C.; Fabius Harold Goldstein, New York, N. Y.; 
Alfred Bemus Jaynes, Watertown, S. D.; Edwin J. C. Joerg, 
Newark, N. J.; J. Edward Johnson, San Francisco, Calif.; 
Lindahl O. Johnson, Minneapolis, Minn.; Basil Thomas Jones, 
Jr., Forest City, N. C.; Herbert Clayton Jones, Jr., Washing- 
ton, D. C.; Roy Kilpatrick, Canyon City, Ore.; Harry D. Lar- 
son, Eagle Lake, Tex.; Louis Gordon Loeb, Boston, Mass.; 
Bunyan Henry Lord, Jr., Washington, D. C.; Patrick Largey 
MacDonald, Butte, Mont.; James A. Madden, Chicago, IIl1.; 
Ralph Goodell Martin, Columbus, O.; J. Wesley McWilliams, 
Philadelphia, Pa.; William A. Meyer, Pittsburgh, Pa.; Nor- 
man L. Meyers, Washington, D. C.; Samuel Evander Mont- 
gomery, North Little Rock, Ark.; Daryal Arnold Myse, Wash- 
ington, D. C.; R. H. Nichols, Casper, Wyo.; Louis Joseph 
O’Malley, Boston, Mass.; Vitale H. Paganelli, Tuckahoe, N. Y.; 
David U. Patton, Athens, Ala.; Beahl Theodore Perrine, Cedar 
Rapids, Ia.; A. J. Pope, Jr., Corpus Christi, Tex.; A. Francis 
Porta, El Reno, Okla.; Ned H. Ragland, Beckley, W. Va.; 
Raymond G. Real, Chicago, Ill.; Charles Sylvanus Rhyne, 
Washington, D. C.; Lawrence F. Richardson, Lansing Mich.; 
Thomas James Rushton, Lansing, Mich.; Eugene Davis Saun- 
ders, New Orleans, La.; Morris D. Schwartz, Washington, 
D. C.; Sam Sigman, Mason City, Ia.; Kendrick Smith, Butte, 
Mont.; Eugene Sullivan, Jr., Boston, Mass.; M. C. Sullivan, 
Parkston, S. D.; Allison Garnett Thompson, Charleston, W. Va.; 
Werner J. Trimborn, Milwaukee, Wis.; Webb I. Vorys, Colum- 
bus, O.; Jay Otis Ward, Borger, Tex.; Owen Waller Ware, 
Baton Rouge, La.; Robert R. Wellington, Crawford, Neb.; 
Frederick P. Whitney, Georgetown, Del.; James Elbert Wilson, 
Washington, D. C.; Joseph Bernard Wolbarsht, Boston, Mass.; 
Edward S. Wood, Gloversville, N. Y¥.; A. A. Zebrowski, Mil- 
waukee, Wis.; Nathan Zuckerman, New York, N. Y.; Louis J. 
Freehof, Chicago, IIl. 


HONEY CONTAINERS 


Printed copies of simplified practice recommendation 
R156-41, extracted honey packages, are now available, accord- 
ing to an announcement of the Division of Simplified Practice, 
National Bureau of Standards. 

The new edition of this publication lists the recommended 
stock sizes of containers, without reference to the materials of 
which the containers are made. The sizes are: 2, 5, and 8 
ounces; and 1, 1%, 2, 2%, 3, 5, 10, and 60 pounds, avoirdupois. 

Copies of R156-41 may be obtained from the Superinten- 
dent of Documents, Government Printing Office, Washington, 
D. C., for 5 cents each. A discount of 25 per cent on orders 
for 100 or more copies is available to those desiring to obtain 
a supply of this publication for business purposes. 


DAYLIGHT SAVING BILL 
Senator Guffey, of Pennsylvania, has introduced S. 1714, 
a bill to reenact section 3 of the act of March 19, 1918, for 
the purpose of providing daylight saving time between the 
last Sunday in March and the last Sunday in October in each 
year. 











Questions and Answers 


* In this column will be answered questions of both legal and 

practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 


not desire to take the place of the traffic man but to help him in 
his work. 


The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 


No attention will be paid to anonymous communications or 
questions from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Tariff interpretation—Minimum Charge 


New York.—Question: A shipment of “Hats, N. O. I. B. N., 
not millinery, not flat, in fibre boxes,” was made from New 
York to Dallas, Texas. This commodity is rated D1 in Consoli- 
dated Freight Classification No. 14, Item 23845. The D1 rate is 
$7.20 per 100 lbs. 


S. W. L. Tariff 252-A, Item 2040, Section 1, provides: 


The charges accruing under this tariff * * * shall in no case exceed 
the charges applicable on a like shipment under the provisions * * * 
of the following Transcontinental Freight Bureau Tariffs, from the 
same points of origin to Deming, N. M. 


Transcontinental Freight Bureau Tariff No. 1-U, L. E. Kipp’s I. C. C 
No. 1455 * * *, 


This latter tariff, in Item 2145 names a commodity rate of 
$5.28 per 100 lbs. to Deming, N. M. 
The carrier has assessed charges as follows: 


70 pounds @ $5.28, charges $3.70. 


We believe that this is wrong and that they should charge, 70 
pounds @ $7.20, charges $5.04. 


We base our contention on the theory that, if the trans- 
continental rate of $5.28 is used, the minimum charge would be 
$5.28, or for 100 lbs. at the applicable rate. 

In other words, Tariff 252-A provides for the application of 
the Deming, N. M., charge as a maximum, and not the Deming, 
N. M., rate as maximum. 

Please give us the benefit of your opinion on this subject. 

Answer: We are of opinion that you are correct in your 
interpretation of the provisions of the tariffs to which you refer 
with respect to the applicable minimum charge, in that under 
the provisions of Item 2040 of S. W. L. Tariff 252-A charges on 
a shipment to Dallas, Tex., are not to exceed the charges on a 
shipment to Deming, N. M. 


Tariff Interpretation—Stop for Partial Unioading—Highest Rate 
Versus Highest Charge 


New York.—Question: Please favor us with your opinion as 
to the lawful rates applicable on a mixed carload shipment 
described as follows: é 

Point of origin, New York City. Final destination, Kansas 
City, Mo. Stopped in transit to partly unload at Memphis, 
Tenn., routed water and rail. The rates from point of origin to 
final destination are carried in Atlantic Seaboard Freight Bu- 
reau 32-C and the rates from New York to Memphis are pub- 
lished in Southern Freight Tariff Bureau 600-G. The class rates 
to the stop-off point are higher than they are to destination. 
However, the mixed carload contains ten different commodities 
and the higher rate in five instances happens to be the Kansas 
City rate. On the remaining five commodities the Memphis rate 
is the higher. 

Item 460, Rule 7 of Southern Freight Tariff Bureau 236-N, 
stopping in transit rules states: 


When the rate from the original point of shipment to the stop-off 
point on cars stopped to partially unload is higher than the rate to 
final destination, the rate from the original point of shipment to the 
stop-off point will govern the through movement from the original 
point of shipment to the final destination plus stop-off charges provided 
in Rule 10. 


If we use the higher rates to Memphis, then they are 
governed by the Southern Classification and Southern Excep- 
tions which involve the modified Rule 10 exceptions. If the 


lower rates (to Kansas City) were applied, then Section 1 or 3 
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of Rule 10 of the Classification is applicable. The result is, the 
application of higher rates to the stop-off point in connection 
with the rules in the Stopping in Transit Tariff produces lower 
transportation charges due to the application of the exceptions 
to Rule 10. 

Inasmuch as Item 460 of the Stopping in Transit Tariff 
does not deal with charges but only with rates, we are endeavor. 
ing to determine what the lawful charges would be. 

Answer: We can locate no decision of the Interstate Com- 
merce Commission in which a question similar to the instant 
one has been considered. 

In Great Northern Ry. Co. vs. Armour & Co., 26 Fed. Supp. 
964, the following statement as to the meaning of the word 
“rate” appears: 


The word ‘‘rate’’ has a variety of meanings, and its meaning in 
a particular instance depends to a large extent upon the context in 
which it is used. One of the established meanings given in Webster’s 
New International Dictionary is ‘‘a charge, payment, or price fixed 
according to a ratio, sale, or standard.’’ See, also, 52 C. J. 1140, and 
Lothrop v. Spokane, P. & S. Ry. Co., D. C. Or., 10 Fed. 2d. 225, 229, 
This Court in United States v. Chicago & Alton Ry. Co., 148 Fed. 646, 
647, said: ‘“‘The word ‘rate,’ as used in the interstate commerce law, 
means the net cost to the shipper of the transportation of his property; 
that is to say, the net amount the carrier receives from the shipper 
and retains.’’ In Lothrop vs. S. P. & S. Ry. Co., supra, the Court 
said that ‘‘a prescribed rate may consist of a variety of elements, such 
as * * * the rules and regulations, accompanying the tariff,’’ and added 
that ‘‘in order to find the rate, all the elements which produce it 
must be taken into account. (10 Fed. 2d 229).’’ 


Under the principle of the above statement, the higher 
charges, as distinguished from the higher rate, would be appli- 
cable in the present instance. 


Limitation of Actions—Motor Carriers 


Michigan.—Question: We would very much appreciate your 
advice as to the statute of limitation applicable to common 
motor carriers, together with the authority. 

Answer: There are no federal statutes of limitation appli- 
cable to actions against a motor carrier for the recovery of 
overcharges or misrouting, nor for the recovery of damages for 
loss of, injury or delay to shipments transported by motor car- 
rier. Likewise, there is no federal statute of limitation appli- 
cable to an action by a motor carrier for the recovery of its 
charges. 

Section 219 of the Motor Carrier Act does, however, fix a 
minimum period for the bringing of actions for loss of, injury 
or delay to shipments, which minimum period has beeen ob- 
served in the provisions of paragraph (b) of Section 2 of the 
Uniform Bill of Lading Contract Terms and Conditions con- 
tained in the National Motor Freight Classification. 

The Interstate Commerce Commission has no jurisdiction 
of claims for overcharge or misrouting. 

The statutes of limitation of the several states govern 
actions for the recovery of overcharges or for the misrouting 
of shipments moving via motor carriers. 


Tariff Interpretation—Effect of Embargoes on Published 
Tariff Rates 


Georgia.—Question: Your answers to the following facts 
will be appreciated: 

Item 330-E, in Supplement 126 to Agent Miller’s I. C. C. 
No. 1828, names charges for performing a special protective 
service, these charges being restricted to seasonal application 
but the item fails to disclose a specific date as to when it be- 
comes effective. 


The Commission has held that shippers are not required to 
look beyond the tariff itself to determine the application of the 
provisions thereof, and in Premier Red Ash Coal Corp. vs. N. 
& W. Ry. Co., 182 I. C. C. 157 (158) also held: 


A general notice, which is not a legally filed tariff, does not charge 
the shipper with knowledge of its provisions. 


Kindly review the provisions of this item and then advise 
the effective date that the charges became legally applicable 
on 1939 traffic, citing controlling decisions of the Commission 
either on this or similar tariff provisions. 

Please also advise whether in your opinion these charges 
were exempted from the increases allowed in Miller’s I. C. C. 
No. 305 under the exception to the application on page 2 regard- 
ing protective service against heat or cold. 

Answer: The provision of Item 330-E of the tariff to which 
you refer, which are pertinent to the question, are as follows: 


Item 330E—Charges for Furnishing Refrigerator Cars for the Trans- 
portation of Potatoes: Charges published in this item are not applicable 
for account of A. C. L., F. E. C., F. M. S., G. S. & F., J. G. &G, 
A. S. L., Sou., T. & G. or T. S. as initial carriers during period 
shippers are required by embargoes of the northern lines to load 
a refrigerator car for protection from cold. 
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When, on request, dry refrigerator cars are furnished to handle 
shipments of potatoes, the following charges for the special service 
performed shall be assessed: 

Note: The per car charges outlined below are to accrue to the 
carrier furnishing the equipment. 

In its decision in Frank B. Anderson Co. vs. Atlantic Coast 
Line R. R. Co., 147 I. C. C. 459, the Commission states that an 
embargo is a temporary measure which leaves the rate struc- 
ture undisturbed. 

The Commission has also said that embargoes are not pub- 
lished and that shippers are not chargeable with notice of their 
terms. Empire Lumber Co. vs. Director General, 88 I. C. C. 424. 

However, embargoes do, in a sense, affect the application 
of rates, In that they temporarily render inoperative the trans- 
portation service for which published rates are provided in 
tariffs filed with the Interstate Commerce Commission. 

It would, therefore, appear that the date of the placing of 
embargoes by the northern lines determines the period of appli- 
cation of the charges provided for in Item 330-E. 

With respect to the question of whether the charges pro- 
vided for in Item 330-E are subject to the increases provided 
for in Agent Miller’s Tariff I. C. C. No. 305, we can find no 
decision of the Commission. 


However, as the furnishing of dry refrigerator cars and 
service accorded in connection therewith is a service for which 
rules and charges therefor are published in the Perishable Pro- 
tective Tariff, it would appear that these charges are not subject 
to the increases published in Agent Miller’s Tariff I. C. C. No. 
305, under the exception in the latter tariff, reading: ‘except 
for protective service against cold or heat,” which appears under 
the caption “Application.” 


Demurrage—Strikes 


Pennsylvania.—Question: Due to a Motor Carriers’ Strike 
in Alleghany County we have been unable to haul carload ship- 
ments from the team tracks of the railroad, due to the yards 
being picketed by the strikers. 

Kindly advise any Interstate Commission or Supreme Court 
decisions regarding demurrage on carload shipments on which 
the consignee is unable to haul due to the above conditions, as 
we do not have trucks of our own. 

Answer: In the following decisions, the Commission has 
found unreasonable demurrage charges collected as the result 
of strikes, where the strikes were against transportation facili- 
ties over which the shippers had no control: Chronicle Publish- 
ing Co. vs. Great Northern Ry. Co., 243 I. C. C. 279; Balfour, 
Guthrie & Co. vs. C. M. St. P. & P. R. Co., 235 I. C. C. 437, and 
Chrysler Corp. vs. N. Y. C. R. Co., 234 I. C. C. 755. 

In these cases the Commission distinguishes the strikes 
which were the basis of its decision therein from the ordinary 
industrial strike, which the Commission holds is not a basis for 
a finding of unreasonableness. See National Cooperage & Wood- 
enware Co. vs. Alton & S. R. R., 241 I. C. C. 183. 


Tariff Interpretation—Stopping for Partial Unloading or 
Loading—Bulk Freight 


The following communication has been received with regard 
to our answer referred to therein: 


With respect to your answer to Ohio, on page 1596 of the June 21, 
1941, Traffic World, under the above caption, you may have a further 
communication from proponent; but believe this question is not com- 
pletely stated. We would understand that what actually happened 
is that the material for the stop-off. point was properly packaged or 
was of sufficient bulk to permit handling piece by piece. The state- 
ment ‘‘“—bulk commodities that are boarded off in the ends of the 
ad and are not to be disturbed at stopover point’’ leads to this con- 
clusion, 


Predicated on that method of loading package and bulk freight, 
common practice does permit such handling under various Central 
Freight Association or even Official territory tariff. 

_ You may wish to offer this additional comment to the party 
originating the inquiry. 


Tariff Interpretation—Carload vs. Less-Than-Carload Shipment 


illinois.—Question: We made a shipment of a 54-inch diam- 
eter by 80 ft. long steel tank to Newark, N. J. In making this 
Shipment we asked the railroad company to furnish us with a 
65 ft. drop-end coal car, and 36 ft. flat car for idler. 

We billed the shipment L. C. L., as it weighed only 26,260 
lbs. We paid these charges, and afterwards the inspection 
bureau set the freight up to the carload basis, applying the 
minimum of 48,000 pounds to the 65 ft. coal car and 24,000 
pounds minimum to the 36 ft. flat car, making a total weight 
of 72,000 Ibs. 

They base their authority on Section 6-B, Rule 34, Section 
A, Rule 29, and Section 3, Rule 14, Consolidated Freight Classi- 
fication No. 14. 

_ We paid the original L. C. L. charge, also the balance due 
bill on the carload basis. Now, as this shipment did not take 
up quite half of the width of these cars, we billed same L. C. L., 
Which, of course, gave the railroad company the privilege of 
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loading other material on the car if they wanted to. We loaded 
the shipment on the car at our plant, and consignee unloaded 
at destination. We contend that according to Rule 16, “Defini- 
tion of less carload freight,” Section 1, provides as follows: 
““L. C. L.’ covers shipments in quantities less than minimum 
weight provided for carloads, subject to Rule 15.” 

Section 1 (a), Rule 15, provides: “(a) Except as provided 
in Sections 2 and 3, the charge for an L. C. L. shipment must 
not exceed the charge for a minimum carload of the same 
freight at carload rate: The charge for a car fully loaded must 
not exceed the charge for the same lot of freight if taken as an 
L. C. L. shipment.” 

Section 2, Rule 29, provides as follows: “When an L. C. L. 
shipment or a shipment of an article for which no specific car- 
load rating is provided, requires on account of length more than 
one car, actual weight shall be charged for the shipment at 
authorized ratings or rates, but not less than 7,500 pounds at 
first class rate for each car used.” Therefore, we contend that 
shipment as originally billed, L. C. L. at actual weight, is cor- 
rect at the L. C. L. rate. 

Before we file a claim for an overcharge we would like for 
you to let us know which is correct, as Rule 16, Section 1, Rule 
15, Section 1, and Rule 29, Section 2 govern this shipment. 

Answer: In our opinion, the shipment was a less-than- 
carload shipment. See the decisions in Peterson Construction 
Co. vs. Minneapolis, St. P. & S. S. M. Ry. Co., 160 I. C. C. 178, 
— T. W. Rosholt Co. vs. Canadian Pacific Ry. Co., 201 I. C. C. 
199. 

If so, it is subject to Rules 15, 16 and 29 of the Consolidated 
Classification and charges should be assessed thereon accord- 
ingly. 

In the case first referred to above, the Commission said: 

Complainants contend that the conveyor was tendered as a less- 
than-carload shipment and that inasmuch as the carload rate was 
applied, the shipment was overcharged in the sum of $89.79. 

In support of their position that the shipment should be considered 
as a carload, defendants make four contentions as follows: (1) That 
two days previous to the date of the bill of lading, complainants or- 
dered a 42-foot flat car and that the shipment was loaded on a car 
of that length; (2) that it is the duty of a carload shipper to load 
his own freight and this shipment was loaded by the shipper and no 
other freight was placed on the car; (3) that in accordance with the 
bill of lading the shipment was handled as a carload; (4) that com- 
plainant did not comply with rule 6 of the classification, which pro- 
vides that each piece or package of less-than-carload freight must 
be marked with the name and address of the consignee. 

With respect to the first two contentions, defendants overlook 
the fact that the tariffs impose upon the shippers the duty of loading 
bulky freight, such as the conveyor was, whether shipped in carloads 
or less than carloads. Since complainants were thus required to at- 
tend to the loading in any event, and the conveyor being 40 feet long, 
the fact that complainants notified defendants that a car at least 42 
feet long would be necessary to accommodate it plainly affords no 
ground for the conclusion that a carload shipment was intended. Nor 
does any particular significance attach to the fact that no other freight 
was loaded on the car. When bulky articles which require open cars 
for their transportation are shipped as less than carloads, carriers for 
obvious reasons seldom load smaller articles belonging to other ship- 
pers on the same car, even though they have the technical right to 
do so. 


The third and fourth contentions of the carriers in the case 
quoted from above are not pertinent to the present instance. 


Overcharge—Joint and Several Liability of Carriers 


illinois.—Question: A shipment moves from A to B over 
two railroads on which an overcharge developed. The shipment 
was prepaid and originating carrier went into receivership and 
proof of claim was not filed with special master within the 
required time. The entire overcharge is in the accounts of the 
receivership line. Please advise whether the delivering line is 
liable for its proportion of the overcharge. 

Answer: The liability of carriers for overcharges or repara- 
tion is a joint and several liability, and therefore recovery can 
be had from any one of the carriers which handled the shipment 
from origin to destination regardless of the liability of the 
other carriers. 

In Union Paperboard Company, Inc., vs. Southern Ry., 62 
I. C. C. 60, the Commission said: 


The Southern filed application on our special docket for authority 
to make reparation to the basis of the aggregate of the intermediate 
rates, but the receivers of the Chicago, Peoria & St. Louis declined to 
join therein, stating that they had no funds with which to pay its 
proportionate share. A telegram to the same effect was received 
in evidence at the hearing. Awards of reparation are not dependent 
upon the solvency or insolvency of the carriers concerned. Our or- 
ders for reparation require payment of the sum found due and run 
against all defendants. Riverside Mills v. A. & S. Steamboat Co., 40 
L-o.: Se. 


See also Bowers Company vs. Director-General, 107 I. C. C. 
305, and Marcus & Co. vs. Director-General, 77 I. C. C. 244, 
involving the several liability of a carrier for the full amount 
of an overcharge. 


Docket of the Commission 





NOTE—lItems in the docket marked with an asterisk (*) have been 
added since the last issue of THs Trarric WorLp. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


July 14—Akron, O.—Mayflower Hotel—Examiner Myers: 
1. & S. M-1488—Motor class rates—Pa, to Cent. & W. T. L. terrt- 
tories. 
MC C-242—Eastern Cent. Motor Carriers Assn. vs. Shirks Motor Ex- 
press Corp. et al. 
July 14—Brooklyn, N. Y.—Hotel St. George—Examiner Parker: 
MC 31400, Sub. 3—Madison Transp. Co., Kearny, N. J., certificate to 
extend operations. 
July 14—Columbus, O.—Public Utilities—Examiner Borroughs: 
MC 48268, Sub. 3—Fischbach Trucking Co., Akron, O 
July 14—Louisville, Ky.—Brown Hotel—Examiner Werner: 
MC 29056, Sub. 1—Chris Pape Jr:, Louisville, Ky., permit. 
MC 102541—Roberts & Roberts of Corbin, Ky., permit. 
July 14—New Orleans, La.—Jung Hotel—Examiner Benny: 
MC 8768, Sub. 3—-Security Storage & Van Co Inc., New Orleans, La., 
certificate to extend operations. 
July 14—Norfolk, Va.—Monticello Hotel—Examiner McCaslin: 
* MC 2566, Sub. 4—R. H. B. Motor Lines, Conway, N. C., certificate 
to extend operations. 
July 14—Philadelphia, Pa.—Gimbel Bldg.—Examiner Bryan: 
MC 34977, Sub. 2—Domenick Volpe, Philadelphia, Pa., permit to ex- 
tend operations. 
July 14—Phoenix, Ariz.—State Comm.—Jt. Bd. 240: 
MC 22167, Sub. 2—Consolidated Copperstate Lines, Los Angeles, Calif., 
certificate to extend operations. 
July 14—Pittsburgh, Pa.—Federal Bldg.—Examiner Haley: 
MC 13495 and MC 23433—Nypano Motor Transport Co., Erie, Pa., cer- 
tificate or permit. 
July 14—Portland, Ore.—Multnomah Hotel—Jt. Bd. 45: 
MC 59493, Sub. 5—Silver Eagle Co., Portland, Ore., certificate to ex- 
tend operations, 
July 14—St. Louis, Mo.—York Hotel—Examiner Dawson: 
MC 30378—Associated Transports, Inc., St. Louis. 
* MC 30378, Sub. 7—Associated Transports, Inc., St. Louis, Mo., cer- 
tificate to extend operations. 


July 14—Trenton, N. J.—State Comm.—Jt. Bd. 67: 
MC 102104—J. Kowaski, Trenton, N. J., certificate. 


July 15—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 119: 
MC 3, Sub. 7—Garden States Lines, Maywood, N. J. 


July 15—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 42: 
MC 50033—S. D. G. Dress Delivery, Inc., Brooklyn. 


July 15—Brooklyn, N. Y.—Hotel St. George—Examiner Messer: 
MC 29890, Sub. 2—Rockland Coaches, Inc., Spring Valley, N. Y., cer- 
tificate or permit to extend operations. 
MC 3647, Sub. 12—Public Service Interstate Transportation Co., New- 
ark, N. J., certificate to extend operations. 


July 15—Chicago—Hotel Morrison—Examiner Trezise: 
1. & S. 4937—Salt, Kan., Utah to Colo., Wyo., Kan., Mo. and N. M. 


July 15—Louisville, Ky.—Brown Hotel—Examiner Werner and Jt. Bd. 
10: 


MC 102594—H. R. Pardue, Louisville, Ky., certificate. 
MC 551, Sub. 1—Crutcher Bros. Co., Louisville, Ky., certificate to 
extend operations. 


July 15—Medford, Ore.—Federal Bldg.—Jt. Bd. 172: 

MC 102417—M. C. Lininger & Son, Ashland, Ore., permit. 
July 15—Medford, Ore.—Federal Bldg.—Jt. Bd. 11: 

MC 102774—M. J. Breunig, Cave Junction, Ore., permit. 


July 15—Memphis, Tenn.—Peabody Hotel—Examiner Fuller: 
1. & S. M-1596—Paints, Louisville, Ky., to Memphis, Tenn. 
1. & S. 4952 and ist and 2d Sups.—Paints, Louisville, Ky., to Mem- 
phis, Tenn. 


July 15—New Orleans, La.—Jung Hotel—Examiner Benny: 
MC 102560—Depaula Truck Line, Hammond, La., certificate. 


July 15—Norfolk, Va.—Monticello Hotel—Jt. Bd. 108: 
MC 1630, Sub. 1—D. D. Jones Transfer & Warehouse Co., Inc., Nor- 
folk, Va., certificate. 


July 15—Owensboro, Ky.—U. S. Court—Jt. Bd. 105: 
MC 1014, Sub. 6—Eck Miller Transfer Co., Owensboro, Ky., certifi- 
cate to extend operations. 
MC 66817, Sub. 13—Whitney Transfer Co., Bowling Green, Ky., cer- 
tificate to extend operations. 
* MC 1035, Sub. 2—Kavanaugh Truck Line, Henderson, Ky., certificate 
to extend operations. 
July 15—Philadelphia, Pa.—Gimbel Bldg.—Examiner Bryan: 
MC 21743, Sub. 5—Tornetta’s Motor Trucks, Conshohocken, Pa., per- 
mit to extend operations. 
MC 20415, Sub. 1—Shute’s Motor Transportation, Gloucester City, 
N. J., certificate to extend operations. 
July 15—Phoenix, Ariz.—State Comm.—Examiner Burns: 
MC 75186, Sub. 1 EX—Roy C. Bailey Fuel & Transfer, 
Ariz., certificate of exemption. 
1. & S. M-1695—All freight, with exceptions, El Paso to Phoenix. 
July 15—San Antonio, Tex.—Hotel Plaza—Examiner Higgins: 
MC F-1552—Central Freight Lines, Inc., purchase, Charles Schroeder. 


Seligman, 
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July 15—Spokane, Wash.—Davenport Hotel—Jt. Bd. 80: 
MC 38464, Sub. 5—Fruit Delivery Co., Seattle, Wash., certificate to 
extend operations. 
MC 102735—City Transfer Co., Spokane, Wash., certificate. 
July 15—St. Louis, Mo.—York Hotel—Examiner Dawson: 
MC 10872—Be-Mac Transport Co., Inc., St. Louis. 
July 15—Trenton, N. J.—State Comm.—Jt. Bd. 67: 
MC 102169—W. H. Fischer, Franklinville, N. J., certificate. 
July 15—Washington, D. C.—Examiner Johnson: 
|. & S. 4987—Cement, Birmingham to Dothan, Ala. 
Fourth section ap. 19059—Cement from Birmingham, Ala., and Group 
to Dothan, Ala. 
July 15—Washington, D. C.—Examiner Russell: 
* 1, & S. 5004 and ist sup.—Woodpulp, Newport News and Norfolk to 
Virginia. 
July 15—Washington, D. C.—Examiner Prichard: 
* Finance 13236—Application of Union Pacific for authority to operate 
under trackage rights over C. B. & Q. in Sarpy County, Neb. 
* Finance 13218—Application of Mo. Pac. in Neb. for authority to con- 
struct and operate a connecting track in Sarpy County, Neb. 
July 16—Akron, Ohio—Mayflower Hotel—Examiner Myers: 
* 1, & S. M-1706—Minimum charge rule in eastern and central terri- 
tories. 
July 16—Brooklyn, N. Y.—Hotel St. George—Examiner Parker: 
MC 22279—Sunset Motor Lines, Inc., Jersey City, N. J 
July 16—Columbus, O.—State Comm.—Examiner Borroughs: 
MC 102371—Jackson Transfer Co., Jackson, O., permit. 
July 16—Owensboro, Ky.—U. S. Court—Examiner Bradford: 
1. & S. M-1694—Roofing, etc., between C. F. A. and southern terri- 
tories. 
July 16—Philadelphia, Pa.—Gimbel Bldg.—Examiner Bryan: 
MC 29633, Sub. 1—Funston & Son, Muncy, Pa., certificate to extend 
operations. 
MC 22976—George I. Oberholtzer Co., Philadelphia, Pa., certificate or 
permit. 


July 16—Phoenix, Ariz.—State Comm.—Jt. Bd. 127: 
MC. 59074, Sub. 2—System Freight Service, Los Angeles, Calif., cer- 
tificate to extend operations. 


July 16—Richmond, Va.—Hotel Richmond—Jt. Bd. 108: 
MC 35541—Schneider’s Transfer, Richmond, Va., certificate or permit, 
MC 1168, Sub. 2—Baltimore Transfer Co. of Baltimore City, Balti- 
more, Md., certificate to extend operations. 


July 16—Salt Lake City, Utah—Pub. Serv. Comm.—Examiner Olentine: 
MC 102756—E. E. Homer, Salt Lake City, Utah, certificate. 


July 16—Shreveport, La.—Washington-Youree Hotel—Jt. Bd. 32: 
MC 102526—East Tex Motor Coaches, Jasper, Tex., certificate. 
July 16—Shreveport, La.—Washington-Youree Hotel—Jt. Bd. 164: 
* MC 19198, Sub. 6—Interurban Transportation Co., Inc., Alexandria, 
La., certificate to extend operations. 
July 16—Spokane, Wash.—Davenport Hotel—Jt. Bd. 169: 
MC 44723, Sub. 1—Potlatch Truck Service, Potlatch, Ida., certificate 
to extend operations. 
MC 102647—H. M. Price and A. W. Price, Spokane, Wash., certificate. 


July 16—St. Louis, Mo.—York Hotel—Examiner Dawson: 
1. & S. M-1407—Merchandise from St. Louis to Memphis. 
MC C-127—Mid-Western Motor Freight Tariff Bureau, Inc., vs. Smock 
Transportation Co. et al. 


July 16—Toledo, O.—Hotel Secor—Jt. Bd. 57: 
MC 30727, Sub. 3—Billy Baker Co., Toledo, O., certificate to extend 
operations. 
MC 3452, Sub. 1—Auburndale Truck Co., Toledo, O., certificate to 
extend operations. 


July 16—Trenton, N. J.—State Comm.—Examiner Cosby: 
MC 1998, Sub. 1—Harold C. Mount, Inc., Hightstown, N. J., certificate 
to extend operations. 
MC 102508—J. Pearlman, Vineland, N. J., certificate. 
July 17—Chicago, IIl.—Morrison Hotel—Examiner Trezise: 
28650—Hyman-Michaels Co. vs. P. & W. Va. et al. 
July 17—Cleveland, O.—New Federal Bldg.—Commissioner Patterson: 
28000, Sub. 51—Application of W. & L. E. for approval of proposed 
modification of systems or devices under section 25(b) of the inter- 
state commerce act. 


July 17—Houston, Tex.—Ben Milam Hotel—Examiner Higgins: 
* MC F-1539—M C M Truck Lines—purchase—William E. Teachworth. 
* MC F-1574—R. C. Combs—purchase—William E. Teachworth. 
July 17—New Orleans, La.—Jung Hotel—Examiner Archer: 
1. & S. 4966—Commodities between New Orleans and Texas. 
Fourth section ap. 19017—Various commodities between New Orleans, 
La., and Texas. 


July 17—Philadelphia, Pa.—Gimbel Bldg.—Examiner Bryan: 
MC 30879—Clinton T. Pinkerton, Woodbury, N. J., certificate or per- 
mit. 
* MC 52705—J. Gallagher, Inc., Philadelphia, Pa. 
* MC 1475—J. Gallagher, Inc., Philadelphia, Pa. 


July 17—Richmond, Va.—Hotel Richmond—Jt. Bd. 108: 
MC 96397—Potomac River Transp. Line, Inc., Baltimore, Md., cer- 
tificate, 


July 17—Shreveport, La.—Washington-Youree Hotel—Jt. Bd. 164: 
MC 1124, Sub. 5—Herrin Transportation Co., Houston, Tex. 
July 17—Spokane, Wash.—Davenport Hotel—Jt. Bds. 169 and 81: 
MC 29468, Sub. 1—Burns Stage Lines, Spokane, Wash., certificate to 
extend operations. 
MC 41039, Sub. 1—Lewiston-Enterprise Stage Line, Clarkston, Wash.., 
certificate to extend operations. 
MC 102596—C. T. Mahan, Opportunity, Wash., certificate. 
July 17—St. Louis—York Hotel—Jt. Bd. 137: 
MC 76266, Sub. 14—Merchants Motor Freight, Inc., St. Paul, Minn., 
certificate to extend operations. 
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july 17—Toledo, O.—Hotel Secor—Jt. Bd. 9 and 117: 
MC 49090, Sub. 4—Viers Truck Line, Woodville, O., permit to extend 
operations. 
mC 96385—Blue Line Transfer, Tiffin, O., permit. 
july 17—Trenton, N. J.—State Comm.—Examiner Cosby: 
MC 102497—K. F. Pysher, Washington, N. J., permit. 
july 17—Washington, D. C.—Examiner Valentine: 
Fourth section ap. 18510—Scrap iron to Ky., Ohio and W. Va. 
july 18—Akron, Ohio—Mayflower Hotel—Jt. Bd. 117: 
MC 31326, Sub. 1—M & M Truck Line, Inc., Akron, Ohio, certificate. 
july 18—Brooklyn, N. Y.—St. George Hotel—Examiner Messer: 
MC 3647, Sub. 7—Public Service Interstate Transportation Co., New- 
ark, N. J. 
july 18—Brooklyn, N. Y.—St. George Hotel—Commissioner Patterson: 
98000, Sub. 52—Applications of D. L. & W. for approval of proposed 
modification of systems or devices under section 25(b) of the in- 
terstate commerce act. 
July 18—Columbus, O.—State Comm.—Jt. Bd. 117: 
*MC 66562, Subs. 350 and 345—Railway Express Agency, Inc., New 
York, N. Y., certificate to extend operations. 
July 18—Grand Junction, Colo.—U. S. Court—Jt. Bd. 213: 
MC 102512, Sub. 1—J. Johnson and A. Black, Blanding, Utah, permit. 
july 18—Houston, Tex—Ben Milam Hotel—Examiner Higgins: 
¢MC F-1584—Wald Transfer & Storage Co. of Galveston, Tex., pur- 


chase, Wald Transfer & Storage Co. e 
July 18—New Orleans, La.—Jung Hotel—Examiner Archer: as a 
: |, & S. 4977—Soda ash, La. and Tex. to Fla. Zz 
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July 18—Philadelphia, Pa.—Hotel Adelphia—Examiner Bryan: 
MC 16095—Wehaulem, Eddystone, Pa. 
July 18—Richmond, Va.—Hotel Richmond—Jt. Bd. 7: 
MC 62874—Mack Bros., Victoria, Va., certificate or permit. oa 
july 18—Shreveport, La.—Washington-Youree Hotel—Jt. Bd. 164: The vast quantities of foodstuffs, raw mate- 
MC 1968, Sub. 5—D. C. Hall Motor Transportation, Fort Worth, Tex., : TS. 
certificate to extend operations. rials and finished products used to feed and 
July 18—Spokane, Wash.—Davenport Hotel—Jt. Bd. 169: h d 
MC 102273—Pete’s Dray, Lewiston, Ida., certificate. ouse our defense for 
— July 18—Toledo, O.—Hotel Secor—Jt. Bd. 117: e forces have placed Uncle 
* i MC 101885—E. O. Kietzmann, Toledo, O., certificate. s Ses s ee 
July 19—Akron, O.—Mayflower Hotel—Examiner Myers: Sam in the position of being the Nation's 
|, & S. M-1661—Tires and rubber prdéducts between Ohio and south- 
f permit, ern points. 
y, Balti- July 19—Brooklyn, N. Y.—Hotel St. George—Examiner Parker: 
MC 102270—Keansburg & New York Bus Co., Keansburg, N. Y. 
Jientine: July 19—Brooklyn, N. Y.—Hotel St. George—Examiner Messer and Jt. 
Bd. 119: 


rn terri- 


0 extend 


ificate or 


largest shipper. 


The job of transporting these commodities is 


MC 3647, Sub. 10—Public Service Interstate Transportation Co., the duty of America’s railroads. Union Pacific, 
Newark, N. J., certificate to extend operations. 
MC 35124, Sub. 2—Hill Bus Co., Westwood, N. J., certificate to ex- with its powerful freight locomotives, specially 
tend operations, 
July 19—Brooklyn, N. Y.—St. George Hotel—Commissioner Patterson: i : . s 
28000, Sub. 53—Application of Erie for approval of proposed modifi- designed freight cars and modern operating 
cation of systems or devices. 
July 19—Dallas, Tex.—Baker Hotel—Examiner Higgins: 
*MC F-1438—Bowen Motor Coaches, lease, J. S. Folkner. ‘ ‘ 
july 19—Los Angeles, Calif.cFed. Bldg.—Jt. Bd. 75: needs. And, for future requirements, an im- 
MC 102435, Sub. 1—Maurice A. Meyer, Fresno, Cal., permit. 
July 19—New Orleans, La.—Jung Hotel—Examiner Archer: mense building program is now in progress. 
s. Smock |. & S. 4981—Loading cotton in Oklahoma. 
|, & S. 4996—Loading cotton on St. L. S. F. & T. in Texas. 
July 19—Newark, N. J.—Industrial Bldg.—Examiner Cosby: To Uncle Sam, as to all other shippers, Union 
0 extend MC 80118—Pross Transportation Co., Wood-Ridge, N. J. 
July 19—Philadelphia, Pa.—Adelphia Hotel—Examiner Bryan: ifi ici 1 
ficate to MC 102741—D. Parker Lord, Pottstown, Pa., permit. Pacific offers an efficient, dependable saat 
July 19—Richmond, Va.—Hotel Richmond—Examiner McCaslin: 
MC 9840—Gibbs Brothers, Cheriton, Va., certificate or permit, L. T. WILCOX 
ertificate July 19—Shreveport, La.—Washington-Youree Hotel—Examiner Benny: F 
MC 29805, Sub. 2—J. Smith, Shreveport, La., certificate to extend General Freight Traffic Manager 
Bs operations. Union Pacific Railroad 
uly 19—Toledo, O.—Hotel Secor—Examiner Werner: 
MC 60602, Sub. 2—Willis Day Storage Co., Toledo, O., certificate to Cute tee 
atterson: extend operations. 


32: 
164: 
2>xandria, 


ertificate facilities is well equipped to meet present 


rtificate. 






ony re July 21—Brooklyn, N. Y.—Hotel St. George—Examiner Parker: 

MC C-232—Emerson Radio and Phonograph Corp. vs. Seaboard 
. Freight Lines, Inc., et al. 
—_ |, & S. M-1539—Kenneth F. Lawrence, minimum rates and charges. 
‘ ‘ July 2i—Dallas, Tex.—Baker Hotel—Examiner Higgins: 
: hay: F-1558—Merchants Fast Motor Lines, Inc., purchase, Marvin 

ouey. 

‘Orleans, July 2i—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 119: 





MC 3699, Sub. 3—Manhattan Coach Lines, Inc., Clifton, N. J., certifi- 
cate to extend operations. 

MC 3700, Sub. 3—Manhattan Transit Co., Clifton, N. J., certificate to 

2 or per- extend operations. 
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July 21—Cleveland, Ohio—Hotel Cleveland—Examiner Myers: fe » >, a Ya 
MC 52341, Sub. 2—The Ohio Transportation Co., Cleveland, certificate \ ap oewven 
to extend operations. tains ct 
fa ~ July 2i—Dallas, Tex.—Baker Hotel—Examiner Higgins: 23 
» © * MC F.1559—B. F. Walker, Inc., purchase, H. E. Blue. \ 
164: CHANGES IN DOCKET ‘ 
7 Hearing in MC 50242, Sub. 3, assigned for July 11, New Orleans, >» 
fic as » Jung Hotel, was scheduled before Jt. Bd. 28 instead of Jt. Bd. 38. 
cate Hearing in |. & S. 4977, assigned for July 18, at New Orleans, La., “ 
b Was cancelled and reassigned for July 8, at the Jung Hotel, New Or- XN 
, Wash., bg La., before Examiner Archer. —— 
earing in I. & S. M-1638, assigned for July 7, at Philadelphia, Pa., Whe , 
was cancelled, , . 7 MOG hee 
. Hearing in MC 102248, assigned for July 7, at Cincinnati, O., was 





Postponed to date to be fixed. ! 
: Hearing in MC-F 1553, assigned for July 7, at San Francisco, Calif., ; 


was cancelled. 





Only Mayflower 
Designs Its Own 
Vans! 


At top: Van construction in Mayflower 
factory. Above: Lettering and finishing 
touches are applied. 


ME vrrowen vans have been especially designed, engineered 
and built for long-distance moving, exclusively. Most of them have 
been built by Mayflower, itself, in the company’s own body factory. 
Others are built to Mayflower’s own design and exacting specifications 
by leading manufacturers. The result is the finest possible equipment, 
and maximum safety for your people’s possessions while in transit. 
You get this vital protection for every family you move the Mayflower 
way, because every Mayflower van has the same, standard construction. 
Only a company owning all its own vans can take such precautions— 
and there is just one such company! This is but one of the reasons why 
it will pay you to standardize on Mayflower for all your company moves! 


AERO MAYFLOWER TRANSIT COMPANY 
General Office: Indianapolis © Branches: New York, Chicago, Los Angeles 


Mayflower Service is sold through selected warehouse agents 
in all principal cities. Look for “Mayflower” in the classified 
section of your telephone directory to find our local agent. 
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Hearing in MC 348 Sub. 4, assigned for July 8, at Portland, Ore, 
was cancelled. 


Hearing in MC 10928 Sub. 6, assigned for July 8, at St. Louis, Mo,, 
was cancelled. 


Hearing in MC 18815 Sub. 2, assigned for July 9, at Washington, p. 
C., was cancelled. 

Hearing in Finance 13368—Application of Y. & M. V. for authority 
to operate under trackage rights over lines of G. M. & O. at Meridian, 
Lauderdale county, Miss.—was set for July 12 at Washington, D. C, 

Hearing in fourth section ap. 19088—Less-carload rates between 
St. Louis, Mo., and Okla.—was set for July 8, at Washington, D. C, 

Hearing in |. & S. 5006, assigned for July 8, at Washington, D. C,, 
was postponed to July 24, at Washington, D. C., before Examiner 
Berry. 


Hearing in MC F-1555, MC F-1572, assigned July 8, San Fran. 
cisco, Calif., was canceled. 


Hearing in MC 54843, Sub. 1, assigned July 9, New Orleans, La., 
was canceled. 


Hearing in MC 84515, Sub. 1, assigned July 11, at Trenton, N. J, 
was postponed indefinitely. 

Hearings in MC 13300, Sub. 11, and MC 1504, Sub. 31, assigned July 
11, at Raleigh, N. C., were cancelled. 


W. F. & S. LOANS EXTENSION 


In a supplemental report in Finance No. 11974, Wichita 
Falls & Southern Railroad Co., reconstruction loan, the Com- 
mission, by division 4, has approved extension by the RFC 
for that road of the time of payment, through renewal, substi- 
tution of new obligations, or otherwise, of not to exceed $250,- 
000 of a loan of $350,000 made by the finance corporation, 
maturing July 1, 1941, so that $50,000 will mature not later 
than July 1, 1942, $50,000 not later than July 1, 1943, and the 
remaining $150,000 not later than July 1, 1944, subject to con- 
ditions. One of the conditions is that prior to the extension 
the applicant is to curtail by $100,000 the principal of the 
loan now outstanding, by voluntary assessment of the stock- 
holders and without liability or obligation on the part of the 
W. F. & S. The road was found not to be in need of financial 
reorganization in the public interest. 


TEMPORARY WATER AUTHORITY 


The Commission, by division 4, by orders in W-378, Detroit 
& Cleveland has been granted authority, for 180 days from 
Transportation Co., St. Ignace, Mich., has granted temporary 
authority under section 311 (a) of part III of the interstate 
commerce act to those applicants to operate as common car- 
riers of water in interstate or foreign commerce. The Detroit 
& Cleveland has been granted authority, for 180 days from 
July 5, to operate as a common carrier of passengers and auto- 
mobiles accompanied by passengers, between Harbor Springs, 
Mich., on the one hand, and Detroit, Mackinac Island, Mich., 
Cleveland, O., and Buffalo, N. Y., on the other, while the 
Island Transportation Co. has been granted authority until 
November 29 to operate as a common carrier of passengers and 
commodities generally between Mackinaw City and Mackinac 
Island, Mich. The Commission said there was a need for the 
services and there was not available any carrier services ca- 
pable of meeting such need. 





Digest of New Complaints 





MC F-1592, San Giacomo’s Sons, Inc., investigation of control, S. G. §. 
Trucking Corp. : j 

Investigation instituted by the Commission, on its own motion, 
into and concerning the control and management in a common 
interest of San Giacomo’s Sons, Inc., and S. G. S. Trucking Corp., 
which, according to the Commission, has been effectuated and is 
continuing in violation of the provisions of section 5(4) of the 
interstate commerce act. 

No. 28683, J. R. Thames & Co., Inc., Birmingham, Ala., vs. C. of 
Ga, et al. 

Charges, dressed yellow pine lumber, Brantley, Ala., to Marlboro, 
Md., unreasonable. Asks reparation and waiver of alleged undel- 
charges. (John A. Thames, 844 Martin Bldg., Birmingham, Ala.) 

No. 28684, David Hummel Building Co., Cincinnati, O., vs. B. & O., 
and C. I. & L. 

Rate of 17 cents, rough limestone, Hunters, Clear Creek and 
Bloomington, Ind., to Cincinnati, O., in violation of sections 1 and 
3. Asks establishment of a rate of 16 cents and reparation. (L. E. 
Whitney, 2629 Spring Grove Ave., Cincinnati, O.) 

MC F-1593, James P. Guarnieri, investigation of control, Spicers Re 
frigerator and Show Case Service, Inc., et al. 

Investigation instituted by the Commission, on its own motion, 
into and concerning the control and management in a common 
interest of Columbia Haulage, Inc., Shore Haulage, Inc., F. J. 
Martin, Inc., Carl’s Transportation Co., Ltd., Spicers Refrigerator 
and Show Case Service, Inc., and M. Vener Trucking Corp., which, 
according to the Commission, has been effectuated and is col 
tinuing in violation of the provisions of section 5(4) of the inter- 
state commerce act. 

No, 28685, Marblehead Lime Co., Chicago, Ill., vs. St. L.-S. F. et al. 





Unreasonable rates, lime, Springfield, Mo., to Miami and West 






July 12, 


ROUTE 














VORLD 


and, Ore,, 
Ouls, Mo., 
ngton, D, 


authority 
Meridian, 
1, D.C, 
between 
LD. G 
on, D. C,, 
Examiner 


an Fran- 
sans, La., 
ma, ON. 


gned July 


Wichita 
he Com- 
he RFC 
|, substi- 
2d $250,- 
poration, 
10t later 
and the 
- to con- 
xtension 
l of the 
e stock- 
t of the 
financial 


, Detroit 
ys from 
mporary 
iterstate 
non car- 
' Detroit 
ys from 
nd auto- 
Springs, 
1, Mich., 
hile the 
ity until 
gers and 
Mackinac 
for the 
vices ca- 


smo 
ts 

Suen 
, 8. GS. 


n motion, 

common 
ing Corp., 
ed and is 
1) of the 


vs. C. of 


Marlboro, 
ed under- 
am, Ala.) 
B. & O., 


‘reek and 
ons 1 and 
n. (L. E. 


yicers Re 


n motion, 
. common 
ic., F. J 
frigerator 
p., which, 
d is con- 
the inter- 


F. et al. 
and West 





July 12, 1941 


ort 4 GALVESTON 
ied’ 


AND BE ASSURED OF 


Carchul Handling AND 
Quick Dispatch 
GALVESTON WHARVES 


kg Est. 1854 and you’re in 
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One Step in the 
Right Direction 











@ It's as easy as that to be in Cleveland's most con- 


i hotel. Hotel Cleveland i 
SKIP SHIPPING DELAYS? Sot. cmmnanah. ott ts: Ursa Pana 


You can do just that—with speedy, dependable Terminal and a modern garage. Located on Public 
Raitway Express. We transport practically anything Square Park, at the heart of the city, all through motor 
at passenger-train speed. Pick-up and delivery at no routes come right to our door. Convenient, too, for 
extra cost within our regular vehicle limits in all cities theatres, stores, boat docks, Stadium, Auditorium, 
and principal towns. Low rates, high efficiency. é 
ele and every part of the city. May we welcome you to 
for super-speed service use AIR EXPRESS—3 miles Cleveland on your next trip here? 


a minute between more than 250 airport cities. 


Rooms from $3 


RAILWAYEXPRESS 
NATION-WIDE ge SERVICE HOTEL CLEVELAND 
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SERVED BY RAIL, MOTOR TRUCKS, AND BARGES 


@ Five important railroad systems are linked to the An industrial canal gives access to many new 
Alabama State Docks by a Terminal Railway which industries and to numerous other attractive indus- 
has five locomotives and 41 miles of track, including trial sites. Barges ply in and out of the port with 
three marginal tracks at shipside for convenience in ease along the rivers and inland waterways. For 
mepting cargo * the — possible time. information, write 
ine highways lead to Mobile from all parts of the . 

country, enabling motor trucks to reach the port Director, ALABAMA STATE DOCKS AND TERMINALS 
with ease. Mobile, Ala. 


ALABAMA STATE PLANNING COMMISSION=== 


U. S. ARMY OFFICERS TRENCH COATS 
REGULAR $14.50 VALUE! Tailored of fine, closely 
woven dark tan cotton gabardine. Sanforized and $ 95 
Cravanetted. Guaranteed shrink-proof. Light in —_m 
weight. Ideal for all seasons. Detachable shoulder 
straps. Ready-to-wear. All sizes. Send for yours 
TODAY . ... WHILE QUANTITY LASTS! 

This bargain value is typical of scores of others 

shown in our new Military Equipment Bulletin 

just off the press. Send for your FREE copy. 
Again we score—Imported French Army Binoculars—8 power 
prismatic with leather case, $27.50. Worth at least $50 or more— 
not many on hand. 
AMERICAN BANKERS SUPPLY COMPANY 
Dept. 612-24 Commerce Street NEWARK, N. J. 


“NUMBER ONE” 


FOR 
LONG DISTANCE MOVING 


@ As near as your telephone! 
Look in your classified tele- 
phone directory . . . for the 
name and address of the 
nearest Agent-Members of 
Allied Van Lines, Inc. 


> ALLIED VAN LINES, 1c 


RESPONSIBILITY 


THE WORLD'S LARGEST LONG DISTANCE MOVERS 


rd 
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Professional Services Directory 


Commercial Traffic Managers Traffic Counselors 
Traffic Bureaus 1.C.C. Practitioners 


or | 


Traffic managers will find this section of value in getting 
outside assistance on special work and in answering inquiries 
from smaller shippers who wish to obtain these special 


HENRY J. SAUNDERS 


Consulting Engineer, Statistical and 
Acceunting Analyst 
Studies ef Operating Costs and Traffic 
644 Transportation Bldg. 
WASHINGTON, D. C. 


Statistical 
and 
Cost 

Analyses 
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. ANDERSON 
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MOTOR 
SERVICE 


TRAFFIC WORLD 


Palm Beach, Fla. Asks reasonable rates and reparation. 
Huebner, 160 North La Salle St., Chicago, Ill.) 
. 28686, lumber, Washington and Oregon to California. 

Investigation instituted by the Commission, division 2, on its 
own motion, into the rates and charges, etc., by carriers by water, 
on lumber and other forest products between ports and terminals 
in Oregon and Washington and the California ports of Alameda 
Oakland, San Francisco, Los Angeles Harbor and adjacent ports, 

MC C-284, transit service in C. F. A. and W. T. L. territories. 

Investigation instituted by the Commission, division 2, on its 
own motion, into the charges, regulations, practices, etc., applicable 
to the stopping in transit to finish loading of dairy products at 
points in Ill., Minn., N. D., and Wis., maintained by motor carriers 
parties to Agent A. F. Muehring’s tariff MF-I. C. C. No. 18, 

. 28687, Minnesota Canners Association, Le Sueur, Minn., vs. Alton 
et al. 

Rates and charges, tin cans, Madison, Wis., to points in Minn, 
in violation of section 3, the undue preference alleged being for 
Wisconsin. Asks rates the same level as those from Madison to 
Wisconsin points, and an award of damages. (S. J. Wettrick, No, 
1 North La Salle St., Chicago, Ill.) 

. 28688, J. G. Rogers, Lexington, Ky., vs. C. N. O. & T. P. et al, 

Unreasonable rates, cattle, points in Ky., to Detroit, Mich., and 
Lexington, Ky., to Indianapolis, Ind. Asks reasonable rates ani 
reparation. (George E. Morcroft, 212 Fruit Exchange Bldg., Cor, 
21st Street and Penn Avenue, Pittsburgh, Pa.) 

. 28689, Illinois Coal Traffic Bureau, Chicago, Ill., vs. Ahnapee @ 
Western et al. 

Rates, bituminous coal, southern Illinois group mines, to points 
in the Dakotas, Minn., Neb., Ia., Wis., Ill. and Ind., including al] 
points in the Chicago switching district in Ill. and Ind., in viola. 
tion of section 3, the undue preference alleged being for coal 
producers with mines in the western Kentucky group. Asks non- 
preferential and nonprejudicial rates, that the complaint be set for 
hearing with No. 28629 some time this fall and not July 21, as 
the latter case is now assigned, and a cease and desist order. 


(E. ¢, 


MILITARY EQUIPMENT BULLETIN 


A new military equipment bulletin has just been issued by 
the American Bankers Supply Company, Newark, N. J. This 
bulletin, intended to be of particular interest to army men in 
traffic and transportation work, gives complete details on a line 
of gabardine trench coats, regulation field jackets, field slacks, 
and officers caps, reduced in price. 








WETZEL TARIFF FILES FOR SALE—Two tariff files, three sec 


tions each. Original cost $206.00, in splendid condition, $75.00 f. o. b, 
Denver. Address Traffic Department, Box 5208 Terminal Annex, 
Denver, Colo. 


33rd St. and 
S.Wabash Ave. 
Chicago 


CHICAGO ATLANTA,GA. INDIANAPOLIS, IND. MIDDLESBORO, KY. 
LEXINGTON, KY. LOUISVILLE, KY. KNOXVILLE, TENN. 


Connecting fines serving all pelnts 19 Kentucky, Tennessee, North Carelina, South Carolina and Georgia 


SEEKS POSITION: Seven years rail and thirteen years industrial 
experience. Considered expert in rate construction and tariff com- 


pilation. Age 37. Complete record on request. Address: Traffic World, 
Box 18. 
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